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Insurance Is As Old As The Sun 


Keep Your Face Toward The Sun and The Shadows Will Fall Behind You 


UN INSURANCE OFFICE 


of London 


Established 1710—The Oldest Fire Insurance Company in the World 


The SUN of London, 
established in 1710, (the 
eldest insurance com- 
pany in the world) 
stands out as one of 
the world’s greatest in- 
stitutions. 


TION 


AUTOMOBILE FULL COVERAGE 


EXPLOSION 
RIOT & CIVIL COMMO- 


USE & OCCUPANCY 
RENTS & RENTAL VALUE OCEAN MARINE 





The Sun Indemnity Company of New 
York, Organized Jan. 1, 1923, Capital 
Stock, $700,000.00, Surplus to Policy- 
holders, $931,019.88. 


Since 1710 the sign of the 
SUN has conveyed messages of con- 
structive underwriting to policyholders 
and agents everywhere under the Sun. It is 
the emblem of Liberality, Security and Justice. 
It means Progress, Dependability and Solid Business. 


LEASEHOLD TOURIST FLOATER 
SPRINKLER LEAKAGE SALESMEN’S FLOATER 
INLAND MARINE YACHT & MOTOR BOAT 
PUBLIC LIABILITY 


Including Public Liability Issued 
In One Joint Policy of 


The Patriotic Insurance 
Co. of America, estab- 
lished January 1, 1923, 
is growing lustily and 
is entirely at the serv- 
ice of our agents. 


MERCHANDISE IN TRAN- 
SIT, 

via Truck, Rail or Steamer 

(Annual or Trip Policies) 


SUN INSURANCE OFFICE and 
SUN INDEMNITY COMPANY 





United States Branch 
% Fitth Ave, New York 


Preston T. Kelesy, U. 3. Manager 


Western Department Pacific Coast Dept. Marine Department 


Wridey Buifing, Cilesge . 1s W New York 
Joba F. Stafford, Manager Cari A. Henry, General Agent Wm. H. McGee & Co., General Agents 


Sun Indemnity Company 
55 Fifth Ave, New York 
Edward C. Lamt, President 
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TRADITION 


Time is necessary for the creation of 
tradition. In these institutions the prac- 
tices, precepts and experiences of over 
a century form the tradition which in- 
spires the conduct of our staff. ‘There 
has been nocrystallization of experiences 
to hamper progress, but rather the 
building of a back ground which gives 
guidance and freedom in meeting new 
situations. 


Tradition calls these companies to con- 
structive service to business, to the pro- 
tection of the forces of production and 
trade. It permeates the organization, 
Sives vigor tothe personality, influences 
the policy and fires the spirit—all con- 
tributing to that indefinable something 
which distinguishes one company from 
another in agency value. 


THE NORTH RIVER INSURANCE COMPANY, Incorporated 1822 
UNITED STATES FIRE INSURANCE COMPANY, Incorporated 1824 


The C. & F. Companies 


CRUM & FORSTER 


MANAGERS 
110 William Street, NEW YORK CITY 





Western Dept. Southern Dept. Pacific Dept. North Carolina Dept. 
FREEPORT, ILL. ATLANTA, GA, SAN FRANCISCO, CAL. DURHAM, N. C. 
F. M. GUND, Mgr. HINES BROTHERS, Mgrs. WARD S. JACKSON, Mgr. COBB & GLASS, Mgrs. 
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_ THE PRICE OF “THE EXAMINER” IS FIVE CENTS. 
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News of Your Family 
or Friends on 
Page 5 
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} Uncalled for on 
t Page 5 
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SAN FRANCISCO, FRIDAY, APRIL 27, 1906 


CALIFORNIA INSURANCE COMPANY WILL PAY IN’ FULL 


PUNISHMENT SURE FOR ALL DEALERS AND OTHERS WHO OVERCHARGE CUSTOMERS 


BOTH WHOLESALE AND RETAIL BUSINESS IS NOW BEING RESUMED UPON A FORMER BASIS. THE DESIRE OF THE LARGER MAJORITY SEEMS TO BE TO CONDUCT THEIR BUS @ 
INESS UPON THE SAME PLANS AS THOSE EXISTING BEFORE THE FIRE-TOOK PLACE. A FEW SMALL RETAILERS, HOWEVER, WHO ARF SO MERCILESS AND DISREPUTABLE THAT 
THEY WISH TO MAKE BIG PROFIT OUT OF THE MISFORTUNE OF THE PEOPLE AT THIS TIME, ARE CHARGING MORE THAN THE MARKET PRICE FOR THEIR GOODS. I HAVE BEEN 
INFORMED THAT A NUMBER OF EXPRESSMEN ALSO ARE DOING THE SAME THING- OVERCHARGING THE PUBLIC—AND I WISH, THEREFORE, TO PUBLICLY ANNOUNCE THAT NO 
OVERCHARGE WILL BE TOLERATED, AND THE MERCHANTS OR THOSE ENGAGED IN THE TRANSPORTATION OF GOODS OR FURNITURE FOR THE PEOPLE AT LARGE WHO OVER- 
CHARGE WILL BE SUMMARILY DEALT WITH. UNDER CONDITIONS LIKE THOSE THAT OBTAIN IN SAN FRANCISCO AT THE PRESENT TIME IT IS A HEINOUS CRIME TO OVER- 
CHARGE THE PUBLIC FOR ANYTHING WHATSOEVER. THE GENERAL PUBLIC IS HEREBY REQUESTED TO NOTIFY ME OF ANY OVERCHARGE WHICH COMES TO THEIR ATTENTION, 
AND STEPS WILL BE TAKEN IMMEDIATELY TO PUNISH THE OFFENDERS. E. E. SCHMITZ, MAYOR CITY AND COUNTY OF SAN FRANCISCO. 

FORT MASON, CAL., APRIL 26, 1906. 
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DISTRIBUTING PROVISIONS TO THE HOUSELESS PEOPLE IN JEFFERSON SQUARE 
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BANKS 10 MEET 
ALL CLAIMS 
WITH GOIN 


San Francisco Does Not 
Need To Use Clearing- (; AR W | | AF 
house Certificates 
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POLICY HOLDERS 
WILL LOSE 





of the Injerior that they can aet on a 

cash business in the crisis. The finan- 

clers of the metropolis are full of con- TO-DAY NOTHING 
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Twenty-Ninth Year, No, 31 


ARRANGE CONFERENCE 


Committees of National Board and 
National Association of In- 
surance Agents Meet 





Bank Agency Appointments Will Be | 


One of the Chief Questions Up 
for Consideration 





KANSAS CITY, Mo., July 29.—Word 
reaching Cliff C. Jones of this city, 
chairman of the executive committee of 
the National Association of Insurance 
Agents, that a conference had been ar- 
ranged between the conference commit- 
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RELATION 
AT WHITE SULPHUR 


| CHRYSLER DEAL CONNECTION 
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| W. J. Greer Tells How General Ad- 


justment Bureau Became Involved 
in Palmetto’s Automobile Plan 





NEW YORK, July 29.—The relation 


| of the General Adjustment Bureau to 


TO DISCUSS THE ISSUES, 


the Chrysler-Palmetto Fire deal was 


| explained by W. J. Greer, general man- 
| ager of the former organization, in sub- 


stance as follows: F 
“Representatives of the Palmetto Fire 


| called on me early in June, explaining 


that the company had concluded an ar- 
rangement under which it was to grant 
fire and theft insurance coverage upon 
all Chrysler and Maxwell automobiles, 
the sale of which would be financed 
through the Commercial Credit Com- 
pany of Baltimore, and saying that the 


| Palmetto Fire would be glad to have 


| the General Adjustment Bureau under- 


| take the settlement of any claims that 
| might develop through the connection. 
tees of his organization and that of the | 


National Board at White Sulphur | 
Springs, Aug. 24 or 25, created much 
interest. Diplomatic negotiations have | 


been conducted to get such a conference 
in order that some questions of inter- 
est to companies and agents might be 
discussed. 

This announcement has greatly stim- 
ulated enthusiasm for the annual con- 


| justment should not act similarly 


Having handled a number of losses in 
which the Commercial Credit Company 
was interested while its insurance ac- 
count was carried with the Home, I saw 
no proper reason why the General Ad- | 
for 
the Palmetto Fire, and agreed to do so, 
handing the representatives of the in- 


| surance company a list of the Bureau’s 
field men equipped to deal with automo- 


vention of the National Association of | 


Insurance Agents to be held in this 


city as the conference undoubtedly will | 


produce some definite conclusions that 
will be brought before the meeting. It 
is felt that steps will be made to har- 


bile claims, and at the same time noti- 
fing the latter of the new arrangement. 


Agreement Was Cancelled 
“Later when I learned particulars of 


the Palmetto Fire-Chrysler plan I 
promptly advised officials of the insur- 


| ance company of my determination to 


monize some of the differences and pave | 


the wav for a closer relationship. 
To Talk Over Bank Agencies 


One of the questions to come before 
the conference undoubtedly will be the 
so-called Richmond resolution in which 
the National Association of Insurance 
Agents went on record against the fur- 
ther extension of bank agencies. It 
has been felt for sometime that there 
was need for more clarity and definite- 
ness in this resolution. Regardless of 
the action taken by the National asso- 
ciation hundreds of bank appointments 
have been made. 
objection is made to banks acting as 
agents. In other localities 
grave protest. 
evidently will 


not fit the case. 


| making other arrangements. 


cancel the adjustment understanding, 
expressing a willingness, however, to 
continue to carry it until Aug. 1, if they 
so desired, in order to afford time for 
The Pal- 
metto asked for an extension of 60 days, 


| instead of 30, but this I declined to 


| grant.” 








| never has been a convention at which 
; the agents generally could be so con- 


fident that the association work is fac- 
ing real advance. He declared that the 


| organization is really making steps to- 


there is | 
A broadside resolution | 
The | 


agents association feels that there should | 


be some plan worked out that will have 
the approval of the National Board. So 


far as is known no definite recommenda- | 


tions 
ecutive committee of the agency 
ciation but considerable thought 


given to it at the recent 
Mackinac. 


asso- 
was 


Extension of 20 Percent Plan 


The companies undoubtedly are con- 
sidering the application of 


eat commission rule for all territory. 


have been worked out by the ex- | 


meeting at | 


20 percent | 


This will mean a decided change in most | 


jurisdictions. The large city 


question | 


is another one that must be solved as | 


the expense of conducting the business 
there is entirely too large. 


liff C. Jones, commenting on these | 
and other factors, 








oie | wards solution of problems which pre- 
In some localities no | 


viously have been matters of discussion. 
As to the Kansas City convention, he 
said, “We honestly believe 
the most outstanding meeting ever held.” 


London Marine Field 


While it is stated that some foreign 
companies are arranging to establish 


themselves in London in order to get | 


marine insurance a number of British 


offices are not so enthusiastic over the | 


situation at this time. It is stated that 
one important company may reinsure its 
marine business. There is talk in the 
marine insurance field of other com- 
panies retiring from this class owing to 
the high loss ratio. 


Report on Franklin Fire 


The Pennsylvania department has 


concluded its examination of the Frank- | 


lin Fire of Philadelphia, as of Dec. 31, 
last. The company is credited with total 
assets of $9,077,460, and a policyholders 
3,282,464. 
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IS PUT UP TO BUREAU 


|REPORTS MADE ON ST. LOUIS 








| Official Notification Given Regarding 
| Companies Now Operating There on 
Non-Board Basis 


ST. LOUIS, MO., July 29.—The Fire 
Underwriters Association of St. Louis 
| has forwarded an official report to offi- 
| cers of the Western Insurance Buréau 
informing them of the present situation 
| in St. Louis. The Bureau has been 
notified that several member companies 
are maintaining agents in St. Louis who 
are not members of the Fire Under- 
writers Association. It is certain that 
the entire matter will be given careful 
consideration at the forthcoming meet- 
ing of the Bureau. 





Five Companies Outside 


Companies which are now operating 
outside the St. Louis association are the 
Northwestern National, Buffalo, Con- 
cordia, New Brunswick ‘and Standard of 
New Jersey. The executive committee 
of the Fire Underwriters expelled C. C. 
Bowersox, state agent for the Buffalo, 
and 17 Class 2 agents of that company 
because the Buffalo persisted in continu- 
ing its relationship with William Rodiek 
& Co., a non-member of the St. Louis 
agents’ body. That agency and the 
South Side Agency were dropped from 
membership in the association because 
they continued to represent companies 
| No. 1 agents although they were outside 
| the district prescribed for such agents. 
| The Concordia has also remained in the 
| Rodiek agency while the South Side 
| Agency continues to represent the New 
| Brunswick as a No. 1 agent. 
| During the past week notices were 
| sent to agents of the Stancard of New 
| Jersey informing them that the under- 
| 
| 


| writers association had been informed 
that company had agents in St. Louis 
who are not members of the associa- 
tion. Under the rules of the association 

| agents of the Standard of New Jersey 
will have 60 days in which to resign 

| their agency with the Standard unless 

| in the meantime the condition com- 

| plained of is removed. 
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JARVIS IS MADE MANAGER 





Local Agent Joins Travelers 
Fire Organization 





The Travelers 
Howard S. 


Fire has 


appointed 
Jarvis of Syracuse, 


manager 
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Well Known New York Field Man and | 


| tion to go into effect unless this business 


for central and eastern New York state. | 


He will join the company Aug. 4, making 
his headquarters at Syracuse. Mr. Jar- 
vis is a graduate of Syracuse University 
and had ten years’ training in various 
departments of the Underwriters Asso- 
| ciation of New York State. He was 
head of the rating department of that 
association when he became a special 
} agent of the American of Newark. Af- 
ter that he was special agent of the 
Liverpool & London & Globe and for 
the past five years has been associated 
with the agency of Bowen, Perry & 
Forbes of Syracuse. Mr. Jarvis has had 
| unusual training and experience for the 
| important territory which he will super- 
| vise. 
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ULTIMATUM IS SERVED 
ON PALMETTO BY WADE 


Given to Aug. 15 to Comply With 
Laws or Lose North Carolina 


License 
ACTION IN OTHER STATES 


-Commissioners Generally Stand Pat in 
Their Opposition to Chrysler Com- 
pany’s Plan 


RALEIGH, N. C., June 29.—Follow- 
ing a hearing at the insurance depart- 
ment offices here, on the Chrysler-Pal- 
metto insurance plan, 
Stacey W. Wade served notice on the 
Palmetto that its license in this state 
would be revoked, effective Aug. 15, un- 
less all requirements of the state laws 
are complied with, including the plac- 
ing of business through regularly au- 
thorized agents, with policies and cer- 
tificates countersigned by such agents, 
and full commissions allowed to agents 
on this business. 

The Palmetto was represented at the 
hearing by D. D. Moise, vice-president 
and counsel; Bynum & Alderman of 
Greensboro and Mr. Lown of the firm 
of Cabell, Ignatius & Lown, New York 
city. Mr. Moise assured the commis- 
sioner that the law would be complied 
with. 


Commissioner 


Ultimatum io Palmetto 


Commissioner Wade’s ultimatum to 
the Palmetto was as follows: 

After a careful consideration 
plan whereby your company is effecting 
insurance on Chrysler automobiles sold 
in this state, and in consideration of 
your views as expressed to me at the 
hearing conducted in my office, I have 
reached the conclusion that this insur- 
ance is being placed in violation of the 
insurance laws of my state. 

Therefore, it is my duty to revoke 
your license to operate within this state, 
and I herewith serve notice on you that 
your license to so operate is hereby re- 
voked, effective Aug. 15. Such revoca- 


of the 


is placed in this state 
our general insurance laws, which re- 
quire that this business be placed 
through regularly authorized agents re- 
siding in this state, and all policies and 
certificates countersigned by such agents, 
and the full commissions allowed to such 
agents for business of this class. 


in conformity to 


Forms Must Be Approved 


Further, that your company make ap- 
plication immediately to write the addi- 
tional coverage of theft business which 
is not covered under your present license. 
Also, that all forms of policies and cer- 
tificates issued in this state be sub- 
mitted to me for approval, and such 
forms corrected to conform to the re- 
quirements of this department; that you 
re-issue all policies and _ certificates 
which have been heretofore delivered in 
this State by substituting such policies 
as have been approved by me, and allow 
the regular commissions on such busi- 
ness to your regularly authorized agents 
in this state. 

I feel that my duty is explicit and re- 
quires prompt action. However, I feel 


— 
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that the interest of all parties involved 
can be best served by allowing you to 
comply with the requirements of our 
law as above set forth, which I under- 
stand it is your intention and desire 
to do. 


MARYLAND TO FOLLOW N. Y. 
BALTIMORE, MD., July 29.—Indi- 


cations are that the Maryland insurance | 


commissioner will follow the action of 
the New York department in regard to 
the Chrysler Motor Corporation’s free 
fire and theft insurance plan. Superin- 
tendent Beha has declared that the plan 
is a violation of the insurance laws of 
New York and that 
agent disposing of an automobile under 
such a plan is selling insurance. 

Deputy Commissioner Coudon 
Maryland stated that no decision has 
been reached by his office but he indi- 
cated that the Maryland authorities 
would back up New York. On the other 
hand it is pointed out by others that the 
Chrysler plan may be feasible in Mary- 
land if the Palmetto should designate 
the sales agents of the motor company 
as solicitors for the insurance company. 

There has been much interest in the 
attitude of the Maryland department be- 
cause of the fact that both Alexander & 
Alexander, the brokers in the case, and 
the Commercial Credit Company are lo- 
cated in this state. 


Statement From Commercial Credit 


Duncan of the board of the Commer- 
cial Credit Company, when questioned 
admitted that his company had worked 
out the plan with the Chrysler Corpor- 
ation under which all cars of that make 
sold since July 1, 1925, would include 
fire and theft insurance in the delivered 
price, whether sold for cash or upon de- 
ferred payments. 

Mr. Duncan said that about 80 percent 
of all automobiles are sold on time pay- 
ments and that the Chrysler company 
was the first to realize the necessity of 
exercising certain control over its cars. 

“Advertising the cash price list of a 


car f. o. b. factory means nothing to 


time buyer,” Mr. Duncan declared, 

the latter has to pay for fire and theft 
insurance at greatly varying rates usu- 
ally placed as well as the charges of the 
finance company. 

“Under the new Chrysler Palmetto 
plan, the cash delivered price of the car 
is increased to include a flat charge for 
fire and theft insurance, and the same 
everywhere in the United States. Also, 
the Commercial Credit Company agrees 
to finance the retail sale of new Chrys- 


ler cars to acceptable buyers for 8 per- | 


cent flat on the unpaid balance, the same 
everywhere in the United States. 

“This plan means a net saving to 
every 
of $2 to $60 per car and establishes the 
same maximum flat charge for time 
buyers anywhere in the United States.” 


BANNED IN RHODE ISLAND 


PROVIDENCE, R. IL, July 29.— 
Rhode Island is one of the latest states 
to fall into line in placing the ban on the 
insurance plan of the Chrysler Motor | 
Corporation and _ the Palmetto Fire, 
Commissioner Phillip H. Wilbour hav- 
ing notified both parties that they would 
not be permitted to issue fire and theft 
policies in this state and informing as 
to the penalties involved in such viola- 
tion. 

The attention of the commissioner was 
called to the situation particularly 


Island Association of Insurance Agents 
and the commissioner acted very 
promptly. 

Letter to Palmetto Fire 


The following letter was forwarded 
yesterday to the Palmetto Fire: 

This department is 
authentic information to the 
you are now issuing and 
(under the so-called Chrysler plan) fire 
and theft insurance policies in this state. 
This procedure is in violation of the laws 
of Rhode Island and subjects’ any person 
thus acting as your agent to severe 

(CONTINUED ON PAGE 16) 


in effect a sales | 
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time buyer of new Chrysler cars | 


by | 
President James W. Cook of the Rhode | 


in possession of | 
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CHRYSLER LAWYERS IN INDIANA BRIEF 
PUT SERIOUS CLOUD ON INSURANCE PLAN 





AWYERS defending the Chrysler | 
5 insurance plan in a brief filed with | 
make points that seem to indicate their 
belief that claims on the Palmetto cer- 
tificates cannot be collected except at 
Detroit, Mich. 

This would be startling ground to 
take, but lawyers know little about the 
‘desirability or salability of an insurance 
|or other contract. They are concerned 
| with its legal status, and the brief filed 
in Indiana certainly leans strongly to 
|the idea that Indiana claimants would 
have to go to Detroit to get their money. 

The brief, in fact, expressly 
all payments of losses are to be made 
|from Detroit. That would not mean so 
|much if such great reliance were not 
placed on the Allgeyer case from Louisi- 





the Indiana insurance department | 


that the Chrysler insurance plan is 
founded on the principles of that case. 
Thus the big Chicago law firm, called 


jin to defend the plan, seem very clearly 


to express the view that the plan does 
not contemplate payment of claims in 
the state where the automobile pur- 
chaser resides, that is, they hold that 
the insurance contract is not to be “per- 
formed” in such state. 

This interpretation by the Chrysler 
lawyers would seem to take a good deal 
of the attractiveness out of the plan, so 
far as the purchaser is concerned. It 
may suit the finance companies perfectly, 


|as they would just as soon collect at 


states that | 


ana, decided by the United States Su- | 


preme Court. The court 
founded its opinion on two points, 
quoted in the Chrysler brief. 


as 
First, that 


the state, and second, that it was to be 
performed outside the state. 
Performance of an insurance contract 
means payment of the insurance. The 
Chrysler brief is very largely devoted to 
the Allgeyer case, and expressly states 


expressly | 


the insurance contract was made outside | 


Detroit as anywhere. The average pur- 
chaser, however, would rather feel that 
he is going to get claim service at home. 

The theory of the lawyers, of course, 
is not necessarily the same as that of 
those who originated the plan. The 
lawyers have to find some legal defense 
for it. Called upon hastily and apply- 
ing their undoubted knowledge of con- 
stitutional law, they formulate a theory 
that may be bad for the plan, but is very 


| likely good law. 


The result of the Chrysler brief seems 
to be, “The plan is all right, but what 
good is the insurance—except to the 
finance companies?” 














‘| OHLAHOMAN TELLS HOW PLAN CAN BE 
MADE TO WORK TO AGENT’S ADVANTAGE 








OKLAHOMA CITY, OKLA., July 
29.—The Chrysler plan of writing in- 
surance is not viewed with alarm by 
T. Dana Roberts, special agent for the 
Girard Fire & Marine, who says 
| it can eventually be made to redound 
to the benefit of the local agent if han- 
dled properly. Mr. Roberts has been in 
the insurance business in Oklahoma City 
for ten years, having specialized in writ- 
ing automobile coverage the greater part 
of that time, and is considered by many 
as an authority on points connected with 
local automobile underwriting problems. 
In discussing the matter, he said: 

“The average local agent becomes dis- 
heartened and views with alarm the 
entrance of automobile companies into 
the insurance business, but I have found 
that it is a matter that can be easily 
overcome, owing to the fact that in the 
majority of cases his insurance is writ- 
ten in the east and not through local 
agents. 

“An aggressive local agent will call 
on the purchaser of a car the day he 
buys it, and sell him liability and prop- 
| erty damage insurance, by calling at- 








tention to the fact that fire and theft 
coverage has been written on the car 
by the finance company, which fact 
makes it Jess expensive for the car 
owner to take out this additional in- 
surance. The agent can then keep tab 
on the renewal date of the fire and theft 
coverage, and at the end of the year 
get that also. 

“Tf this plan is followed up, in a 
year’s time, the agent’s business will in- 
crease by leaps and bounds. It can’t be 
done in a day, but takes time to build.” 

Mr. Roberts attributes his success 
with automobile business to the fact 
that he emphasizes the importance of 
liability and property damage insurance 
on motor cars. This increases possi- 
bilities of renewals on fire and theft in- 
surance especially the latter, because of 
the natural depreciation of the car as 
it grows older. But he contends that no 
matter how old a car becomes, nor how 
its value depreciates, the same liability 
exists as to accidents and property dam- 
age. In fact he believes the accident 
possibilities are even greater in propor- 
tion to the age of the car because of 
wear on the machinery. 











CONDENSED NEWS OF THE WEEK 
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Conference is arranged between the 

| conference committees of the National 

3oard and National Association of In- 

surance Agents to discuss mutual ques- 

tions to be held at White Sulphur 
Springs, either Aug. 24 or Aug. 25 

Page 3 


a * 


Commissioner Wade of North Carolina 
notifies Palmetto Fire that its license 
will be revoked Aug. 15 unless all laws 
of state are complied with in connection 
witheChrysler deal. 

* 


* 
figures show that farm building 
are 
supposed. 
*x* * * 
Officials of General Adjustment Bureau 
explain its relation to Chrysler-Palmetto 
arrangement. 


} Late 
costs 


| erally Page 5 


x * * 
manufacturers see Chrys- 
as first step toward establish- 


Automobile 
ler move 


| ing standardjzed insurance practices 
selling of automobiles. Page 5 
* 
St. Louis Fire Underwriters Associa- 
| tion sends Western Insurance Bureau 


list of companies which are now operat- 
ing as non-boarders in St. Louis. Page3 
*x* * * 


The Farmers Mutual Reinsurance of 


Page 3 | 


not as high as has been gen- | 
| shows rapid increase 


Page 3 | 


| the 


in | 


Chicago is being organized to take care 
of excess lines of local farm mutual fire 
and windstorm companies in the state. 
Page 15 
*x* * * 

Congressman Brand of Urbana, O., 
asks an investigation of increased farm 
rates in Ohio. Page 21 

x © = 

Conference held in New York, on call 
of Superintendent Beha, in effort to 
check upward trend in industrial acci- 
dents, Page 38 

2 S 
Plan for guaranteeing mortgage bonds 
in popularity. 
Page 37 
*x* * * 
Speakers are announced for meeting of 
International Claim Association at 
Montreal. Page 41 
* * * 


Ohio casuality companies form state 


association, with B. W. Gearheart, for- 

|mer superintendent of insurance, as 

president. Page 45 
* * * 


Price of plate glass insurance will not 
be immediately affected by the 25 per- 
cent reduction, announced by the Pitts- 
burgh Plate Glass Company. Page 46 





TIMELY COMMENT MADE 
ON CHRYSLER’S PLAN 


Says Finance Companies Give 
False Impression of Insur- 
ance Cost 


CHARGE FOR MANY LINES 





Premiums for All Coverages Added to 
Instalments and Blamed for High 
Expense to Buyer 





An official, whose company has for 
many years written a large volume of 
automobile business, makes this inter- 
esting and timely comment upon the 
Chrysler-Palmetto automobile deal: 

“What impresses me very strongly in 
connection with this proposition is that 
it came about as a result of a feeling 
that automobile insurance companies 
are charging too much. Automobile 


factories feel this to be the case and so 
does the public generally. The General 
Motors Corporation has just organized 
its own automobile insurance company, 
principally because it is convinced that 
automobile buyers are forced to pay too 
much for their insurance. In my esti- 
mation, this Chrysler arrangement is 
directly due to the fact that the opinion 
exists that automobile insurance costs 
are too high. What I want to point out 
is that the automobile financing com- 
panies are responsible for the opinion 
which is spreading rapidly regarding 
high automobile rates. 


Levy Many Charges 


“Most automobile financing con- 
cerns are making big money. ‘Lhey are 
cleaning up, as the phrase has it, be- 
cause of the numerous charges that 
they are able to levy and collect. They 
do nothing for the automobile purchaser 
for which they do not charge, and 
charge plenty. The buyer of an au- 
tomobile on the instalment plan has 
to pay a good round sum for every- 
thing that he gets, with the result that 
most finance concerns are waxing fat. 

“Because the Chrysler deal has 
brought the whole question into promi- 
nent position it is well to examine the 
methods of these finance concerns and 
see just how they are responsible for 
the contention on the part of the pub- 
lic that automobile rates are too high. 
Anyone desiring to purchase an automo- 
bile upon a deferred payment plan must 
first make an initial payment, usually 
one-third or one-fourth of the list price. 
Thereafter, he must make a monthly 
payment under the terms of an iron- 
clad contract. 


Do Not Itemize 


“The finance companies, as a general 
thing, lump all of their charges together. 
They seldom itemize and specify. If 
a buyer is curious to learn just exactly 
what he is paying for he is told that 
his monthly payments consist of (1) 
a monthly proportion of the balance ot 
the list price, (2) handling charge, (3) 
interest and (4) insurance. The buyef 
who seems particularly rebellious overt 
the high charges that are being col- 
lected is frequently informed by the 
finance company that the insurance is, 
of course, costly but necessary in order 
to afford proper protection. The infer- 
ence usually is that the charge is high 
because insurance rates are exorbitant. 
This is the way that the finance agent 
has of shunning the responsibility for 
the big charges. 

“The fact of the matter is that the 


insurance end of the cost is high, a great 
deal higher than it should be. If, for 
example, the individual automobile 


buyer were able to purchase his car out 
right he would pay considerably less 
(CONTINUED ON PAGE 19) 
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STANDARDIZED BASIS 
OF INSURANCE SOUGHT 





Automobile Manufacturers See 
Chrysler Action as First Step 


in That Direction 





PART OF GENERAL PLAN 





Would Work Out Insurance Problem 
Along Same Lines Followed in 
Improving Production 





DETROIT, MICH., July 29.—As an 
aftermath of the prolonged discussion 
that has resulted from the widespread 
opposition to the fire and theft insurance 
service offered by the Chrysler Motor 
Company, executives of automobile com- 
panies are pointing to the fact that it is 
the forerunner of a serious attempt in 
the automobile business to establish 
standardized insurance practices in the 
selling of cars. According to automo- 
bile officials such a development is im- 
perative whether or not the legality and 
feasability of the Chrysler plan is estab- 
lished, on account of the crying need 
for bringing about stabilized costs of 
insurance which will facilitate the financ- 
ing of automobiles to purchasers. 

Likened to Other Developments 

While it is specifically denied by au- 
tomobile executives that they have any 
desire to engage in the insurance busi- 
ness or in any way to affect its organ- 
ized practices and methods, the necessity 
for working out the insurance problems 
of the industry is likened to other de- 
velopments which have necessitated ac- 
tive participation in other lines of busi- 
ness in order to assure fixed charges in 
an orderly plan of production and distri- 
bution. Automobile manufacturers in 
this territory are thoroughly well com- 
mitted to that idea following serious er- 
rors in the matter of expensive overpro- 
duction during the past few years. 
Intensive concentration on automobile 
insurance problems by the companies is 
pointed out as the only possible alter- 
native which will eliminate the need for 
making insurance arrangements on their 
own account. 


Methods of Ford Company 


An analysis of the methods followed 
by the Ford Motor Company is said to 
present a concrete and far reaching ex- 
ample of the need for promptly and effi- 
ciently working out requirements. In 
order to assure a continued supply of 
available raw materials at costs, making 
possible reductions in the price of its 
Products and removing them from the 
influences of constantly fluctuating mar- 
ket costs, the Ford organization has 
found it advisable to manufacture steel, 
Paper, body parts, glass and other ma- 
terials in its own plants and to estab- 
lish adequate sources of supply. While 
insurance and financing charges are not 
akin to these developments, they are 
viewed as closely related forms of serv- 
ice by the Ford company as well as 
other automobile organizations. now that 
Purchases of cars on the partial payment 
Plan have develoned upon such a tre- 
mendous scale. It is generally known 
that the Ford comnanv has signified its 
willingness to enter into an arrange- 
ment for insurance cover on its cars 
on several occasions. It is stated that 
such an arrangement has not heen ef- 
fected because the insurance comnanies 
have balked on the eround that it con- 
templated too gieantic a nlan of onera- 
ton. Brit areordine to close observers 
of the automobile industry it is auite 
safe to aseume that the Ford comnanrv. 
for examnle will work out 2n adenuate 
MNSironee nlan inet ac enticfactorily as 

(CONTINUED ON PAGE 19) 
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PROTEST FROM KANSAS | ENDORSES THE ACTION 


CHARLTON WRITES CHRYSLER 


Reasons Why Agents of State Oppose 
Insurance Plan Told by Associ- 
ation President 


LAWRENCE, KAN., July 29.—Glenn 
E. Charlton, president of the Kansas As- 
sociation of Insurance Agents, has writ- 
ten the Chrysler Motor Company pro- 
testing against the plan of the company 


| TRIBUTE TO GLENS FALLS 


| Secretary Reynolds of Millers National 


to deliver a fire and theft policy to every | 


buyer of a Chrysler car. The letter was 
written at the direction of the executive 
committee of the association and repre- 
sents the views of the 6000 Kansas 
agents who write motor car insurance. 
It also is representative of the view of 
all other insurance agents in the coun- 
try. It is pointed out that if other com- 
panies attempt to follow the scheme of 
the Chrysler company, it means the 
wrecking of the American Agency Sys- 


tem and would do great harm to the | 


business interests represented by the in- 
surance men. 
Mr. Charlton’s Letter 

The executive committee of the Kan- 
sas Association of Insurance Agents has 
asked me as president of the State As- 
sociation, to write you the viewpoint of 
the 6,000 agents in Kansas regarding 
your proposed insurance plan. We don’t 
believe we are unreasonable in our con- 
tention when as the first request we ask 
if you will not keep out of the insurance 
business and our arguments for making 
such a request are as follows: 

It is not a serious proposition for the 
agents of America should the 
Motor Car Company write insurance on 
the cars they sell if the matter would 
stop there, but, of course, you realize 
that your competitors would immediately 
enter the same field of 
insurance agents will lose thousands of 
dollars in premiums which they rightly 
deserve as they contribute their profits 
in the communities where they live. 


Much Business With Chrysler Dealers 


Has it occurred to you further that 


most of the larger agents, especially out | surance company, made at large expense 


in the western part of the country, ad- 
just all of their automobile losses? We 
do individually throughout my 
quite a large business through the Chrys- 
ler dealer in this city. We buy tires, 
motor-meters, have damaged cars fixed 
in his garage and of course you cannot 
expect to create competitors for the in- 
surance man of your dealers and expect 
us to continue to buy from them. 

Our office in a little town of approxi- 
mately 20,000 population paid out to 
dealers here last year in excess of $21,000 
for repairs, entire automobiles, equip- 
ment, caused by fire, theft, collision 
and property damage loss. This is cer- 
tainly worth consideration. 

Six thousand agents in Kansas are 
writing or phoning my office or the sec- 
retary of the Kansas state association 
and certainly out of those 6,000 agents 
in Kansas some of them must be Chrys- 
ler prospects. 


Appeal for Fair Play 
The executive board of the Kansas 
state association has not taken the 


titude that the Chrysler Motor Car Com- 
pany is deliberately trying to hurt their 
business. They feel that it must have 
attempted this plan without giving much 
thought to the American agency system 
which has taken so many years to build 
up and in this letter we are appealing 
to your idea of fair play toward the in- 
surance men of this state, as well as 


Chrysler | 


endeavor and | 


| hazard. 


Tells of Success of Credit Rating 
System 


M. A. Reynolds, secretary of the Mil- 
lers National of Chicago, has sent to all 
the directors of his organization a letter, 
prompted by the advertisement of the 
Glens Falls, relative to the need for con- 
certed action by insurance companies to 
reduce the tremendous cost of moral 
Mr. Reynolds comments upon 
the need for such a campaign, but ex- 
presses a doubt as to whether sufficient 
cooperation can be secured to put it over, 
as there are always some agents or com- 
panies ready to take advantage of such 
a movement to cut corners in the hope 
of securing additional business. The let- 
ter in part was as follows: 

Moral Hazard Belittled 

I sometimes feel you take with a good 
many grains of salt the opinions we ex- 
press on moral hazard in the fire insur- 
ance business, and the things we tell 
you about the country wide general con- 
ditions that the public and insurance 
press occasionally call attention to. 

A year or more ago when the question 
of insisting upon a system of credit rat- 
ing for flour mills was up, which was 
finally adopted as a feature of mill 
mutual policy, and which is working out 
satisfactorily without friction or undue 
objection, some of you were fearful that 
it was a radical innovation of doubtful 
utility, and likely to meet with disfavor 
from many policyholders. 


Suggests a Campaign 


Now comes the 
76 years of 


Glens Falls with its 
experience as one of the 


oldest, most conservative and dependable 


| general public, 
office | 
| plied 


fire companies in America, filling the in- 
surance papers with a full page ad- 
vertisement, at large expense; graph- 
ically telling the story of moral hazard 
as indicated by the way the loss ratio 
follows the trend of business failures 
and suggesting the remedy already 
adopted by the mill mutuals. 
This is a personal appeal by 


one in- 


to other insurance companies 
to join it 
that without doubt 
and rigorously 
work untold benefits 
insurance in lessened 
general public in 


and the 
in adopting a 
if fairly ap- 
continued, would 
to the buyer of 
cost, and to the 
improved moral tone, 
and a better conception of what is in- 
volved in the relationship between in- 
surance companies and the property in- 


plan, 


| terests it protects. 


| will it? 
| ance 


at- | 


| demand, 


May Lack Cooperation 


The Glens Falls has seen a great light 
and its commendable effort undertaken 
alone, at its own expense, to impress the 
importance of its discovery on other in- 
surance companies and the business 
interests they safeguard should meet 
with the success its merit deserves; but 
Unfortunately the fire insur- 
business like the milling business 
has never been able to unite whole 
heartedly in promoting its best and most 
vital interests. 


Pennsylvania Federation’s “Primers.” 
PHILADELPHIA, PA., July 28—The 
“Educational Primers” of the Insurance 
Federation of Pennsylvania are in great 
So far the following primers 


| have been prepared and are ready for 
distribution: 
Accident and Health, by Dr. W. A. 


| Granville, U. 


toward any of your customers who drive | 


Chryslers and are in the insurance busi- 
ness. 


1c. S. 


As the Kansas Association of Insur- | 
| United States Casualty. 


ance Agents holds its annual convention 


Oct. 5 and hundreds of agents will be 
at this convention, inasmuch as stated 
above they are all exceedingly inter- 


ested in the Chrysler plan, I am hoping 
I may have an answer to this communi- 
cation which can be read before the 
members of the association. 


Louis E. English, of Louis EF. English, 
Inc., manager at Richmond for the Bos- 
ton and other companies, has been 
elected commander of the North Rich- 
mond Post, American Legion. 


S. National Life & Casualty. 

(full coverage), by Dr. R. 
United States Casualty, and 
Timberlake, Hartford Fire. 
Plate Glass, by John W. 


Automobile 
S. Keelor, 
Marden, 
Use and Occupancy, by Percy Ling, 
North British & Mercantile, New York. 

Water Damage, by D. G. Stone, Aetna 
Casualty & Surety. 

This year it is planned to add to the 
series primers on loss adjustments, sales- 
manship, tornado, windstorm, earth- 
quake, flood, explosion, riot and civil 
commotion insurance. 


Elberson & Johnson, representing the 
Hudson, have been admitted to member- 
ship in the Philadelphia Fire Under- 
writers Association. 








BUILDING COSTS WELL 
BELOW THE 1920 PEAK 


Misconception of Prices Leads to 
Overinsurance on Farm 
Property 


COMPARISON OF FIGURES 


American Appraisal Company Gives Re- 
sults of Survey of Small Cities in 
Agricultural Centers 


One of the prominent farm insurance 
managers of Chicago recently sent a 
bulletin to his farm special agents call- 
ing attention to the fact that the average 
farmer or the average agent selling farm 
insurance is entirely uninformed as to 
the decrease in the cost of farm building 
material. In other words, the impres- 
sion rather generally exists that it would 
cost as much to build today as it did in 
the spring of 1920 when prices were at 


a peak. 
For this reason agents are writing 
farm buildings too liberally and for 


amounts that are entirely too high. This 
is reflected in the loss ratios of the farm 


departments. A study of these ratios 
shows that excessive amounts are being 
written on farm buildings. 


Misconception Exists 


Figures presented by the American 
Appraisal Company of Milwaukee bear 
out the statement of this manager. The 
American Appraisal Company finds that 
there is considerable confusion among 
layman as to the extent to which price 
changes on a particular commodity affect 
the value of a completed structure. In 
the case of a frame barn, for instance, 
there is always a tendency to boost or 
depreciate the value almost in direct 
proportion to any changes in the pre- 
vailing price of lumber. 

The fallacy of this belief is shown by 
the accompanying circular chart | pre- 
pared by the American Appraisal Com- 
pany. This shows that lumber repre- 
sents but slightly in excess of 24 per- 
cent of the total investment in the 
ordinary dairy and horse barn. An 
equally important item to be considered 
is the cost of labor, which averages 25.6 
percent. It must be remembered, how- 
ever, that fluctuations in the prices of 
any of these items cannot be made the 
basis of an estimate of the cost of re- 
placing the structure, as the cost of all 
the items together must be considered. 


Table Shows Relationship 


Following is a table showing the cost 
of the various items in 1913, 1920 and 
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1925, based on an average of 20 cities 
located in farming centers: 

Ave. Peak June 

1913 1920 1925 
Common labor..... 20% 58 45 
Carpenter ........ 4246 e 93% 
Cement, per bbl... 1.71% 3.65% 3.00 
Sand, per cu. yd... 1.23 2.63 2.14 
Gravel, per cu, yd.. 1.41 3.14 2.68 
2-inch lumber .... 19.92 51.02 33.51 
Timbers (10x10) .. 24.05 63.00 46.00 
No. 2 sheathing... 19.80 58.00 32.3 
No. 1 drop siding. 24.66 82.00 48.00 
Labor efficiency... 100% 75% 90% 


Figures are General 


The figures shown represent an aver- 
age of 20 locations, and may be assumed 
to be representative of the general varia- 
tions of prices, though it must be re- 


membered that prices for labor and for- 


many of the materials used vary greatly 
with the location. It would be mislead- 
ing to apply these figures to a particular 
structure in a particular vicinity, but 
they may be assumed to be representa- 


tive of the weneral v variation of prices 
over the period shown. They show 
conclusively that the cost of construc- 
tion in June, 1925, was considerably be- 


low the peak of 1920, though, of course, 
well above the cost of 1913, which was 
taken as an average. 

Index numbers showing the trend of 
prices for construction of a modern dairy 
and horse barn, with 1913 taken as 100 
percent, show the peak of 1920 to have 
reached 259 percent, whereas June, 1925, 
was 195 percent, a considerable decline 
from the highest point. Farm agents 
must consider figures in writing 
insurance on farm buildings to keep 
down over-insurance and consequently 
reduce the loss ratio. 


these 


Determine Local Prices 


One of the first steps taken by the 
American Appraisal Company in the 
making of an appraisal is to determine 
the local prices for labor and materials 
prevailing at the time and place where 
the samentoal is to be made. It is only 
through such investigation that it is able 
to make provable appraisals rather than 
what ‘might be termed “average price 
appraisals.” Thus the figures given 
herewith cannot be applied to any par- 
ticular location, although they do prove 
conclusively that the cost of building 
today is well below that of 1920, and 
that consequently the local agents 
should endeavor to keep down the lines 
of insurance on farm property so that 
the business can be written at a profit. 








CONVENTION DATES 














Aug. 19-20—Wisconsin 


Agents, Wau- 
sau. 
Sept. 1-3—Health & Accident Confer- 
ence, West Baden, Ind. 


Sept. 14-16—International Claim Asso- 
ciation, Montreal. 

Sept. 14-16—Fire Marshals, San An- 
tonio, 

Sept. 14-16—Insurance Commission- 
ers, San Antonio. 

Sept. 16—Western Union, Montreal. 

Sept. 16-17—Iowa Agents, Des Moines. 

Sept. 16-18—California Agents, San 


Francisco 
Sept. 23-25—Western Insurance Bureau, 
Birchwood Inn, Pa. 


Sept. 29-Oct. 2—International Associa- 
tion of Fire Chiefs, Louisville. 

Sept. 29-Oct. 2—International Casualty 
and Surety Underwriters, French Lick, 
Ind 

Sept 29-Oct. 2—National Casualty and 
Surety Agents, French Lick, Ind. 

Oct. 1-3—Southern Industrial Confer- 
ence, Signal Mountain, Tenn. 

Oct. 5—Kansas and Missouri Agents, 
Kansas City 

Oct. 6-9—National Local Agents, Kan- 
sas City 

Oct 14-15—Northwest Meeting, Chi- 
cago 


Oct. 19—Michigan Agents, Kalamazoo. 


Oct. 26-28—Indiana Agents, Ft. Wayne 
Nov. 5-6—Tennessee Agents, Nashville. 
Dec. 6—Utah Agents, Salt Lake City. 


London Lloyds Legalized 

A bill enacted by the 

ssembly of Missouri 
vision of the law in 

insurance in unauthorized companies and 

n fact allows insurance agents to place 
ines of insurance with London Lloyds. 


recent general 
extends the pro- 
regard to placing 


LOUISVILLE GETS BUSY 


| PROTEST ON CHRYSLER PLAN 


Move by Local Board May Be Followed 
by Similar Action by State 
Association 


LOUISVILLE, KY., July 29.—Louis- 
ville was a little behind some other cities 
in getting busy on the Chrysler matter, 
but discussion of the subject has been 
active in local agency as well as state 
circles for several weeks past, and the 
Louisville Board has finally come out 
and taken action on the matter 

The executive committee of the state 
association will probably also take some 
action on the matter shortly, as the lo- 
cal board has called it to the state or- 
ganization’s attention. It is also to be 
taken up with Commissioner Saufley, in 
an effort to secure his backing on a 
movement to prevent Chrysler cars from 
being sold on the “insurance paid” plan. 

It is realized that if this plan is al- 
lowed to go through it may be only 
question of time before various other 
lines of merchandise may be sold on a 
similar plan, and the idea is not one that 
any thinking local agent could condone. 


Louisville Board Resolutions 


The Louisville Board 
meeting adopted the 
tions: 

It is currently reported that the Chrys- 
ler Motor Company has entered into an 
igreement with the Palmetto Fire where- 
by the Chrysler Motor Company delivers 
to the purchaser of a new Chrysler car 
a fire insurance policy, the premium on 
which is to be included in the purchase 
price of the car. 

Such a plan is contrary to the super- 
visory laws of our state provided for the 
protection of the property owners of 
this state by the proper regulation 
through license and otherwise for the 
sale of insurance. 

As a precedent it invites all manner 
of incidental sales that would evade reg- 
ulation and supervision provided by law. 


d at last week’s 
following resolu- 


Deprives Purchaser of Service 


It deprives the owner of the Chrysler 
car who would purchase this insurance 
as an incidental to the purchase of his 
ear, through an auto salesman, of the 
valuable services in the matter of cor- 
rect writing of insurance and the proper 
handling of losses by experienced men. 

It has a demoralizing effect on all 
business and the Louisville Board of 
Fire Underwriters would respectfully 
call it to the attention of the State As- 
sociation of Insurance Agents and recom- 
mend that the matter be presented to 
S. M. Saufley, insurance commissioner of 
this state. 

A copy of this resolution to be 
to the Chrysler Motor Company, with a 
letter courteously protesting against 
such a plan as detrimental to the busi- 
ness in which we are engaged. 


Size of City Not a Factor 


sent 


Under the Chrysler plan the fire and 
theft rate is the same on a car owned 
in a congested city as in a small town. 
The theft rate is not affected by size of 
the city, and the owner is paying the 
same theft rate if he lives in a town of 
200 persons, or a city of 200,060, as the 
rate of insurance is included in the price 
of the car, f. o. b. Detroit. 

One prominent insurance agent ad- 
mitted that it wasn’t just a question of 
Chrysler sales, but the danger that if the 
plan proves successful other companies 
will work hard on manufacturers, and 
other manufacturers will adopt similar 
plans, which would take the automobile 
business out of the legitimate or agency 


channels, cheapen the insurance busi- 
ness and force the agents to lose a big 
volume of premiums. A much louder 
noise would have been heard if Ford, 
Dodge, General Motors or Hudson- 
Essex interests had announced such a 
plan. The Chrysler system if not de- 
feated will prove an opening wedge 
which mav result in other companies 


following the lead. 
One of the Louisville local agents ex- 
hibited a copy of instructions sent out 





COMMENT ON NEW PLAN 


CHRYSLER INSURANCE DEAL 


Hutchinson Declares 
That Other Automobile Concerns Are 
Adopting Similar Methods 


Vice-President 


NEW YORK, July 29.—B. E. Hut- 
chinson, vice-president of the Chrysler 
Motor Corporation, on his return to this 

city in discussing its insurance plan, said 

that it will save $5,000,000 to purchasers 
of Chrysler cars. This feature he de- 
clared is an important factor as a sales 
stimulant. The Chrysler now has the 
largest number of unfilled orders in the 
history of the old Maxwell or present 
Chrysler corporation. 

He said that the Chrysler company 
could have organized an insurance com- 
pany if it desired to handle the insurance 
just as the General Motors did. The av- 
erage life of an automobile, he said, i 
seven years, but the Chrysler plan in- 
volves only protection the first year. A 
purchaser can oo his own insurance 
the second ye The insurance is purely 
an incidental. ethene to the finance plan. 
Cars that are purchased on the deferred 
payment plan are out of the range of lo- 
cal insurance agents for the most part 
anyhow as the insurance is arranged for 
by the finance companies. Mr. Hutchin- 
son said that the Chrysler plan is orig- 
inal. One company, he said, has already 
announced a similar plan. Another con- 
cern, he said, has an almost identical 
scheme and still another is about to 
adopt a similar method. 








by the Chrysler people to a distributor, 
prior to July 1, in which distributors 
were told to add given amounts to every 
Chrysler car unsold and in stock as of 
July 1, in order to get the new price 
working on cars, as the advanced price 
on all cars, to take care of the insur- 
ance, became effective as of July 1, on 
new factory shipments, and it was de- 
sired to have all distributor and retail 
sales on the same basis as of that date. 

Chrysler officials in their statements 
have made a strong point of the alleged 
fact that local dealers had nothing to do 
with the insurance charge, which at- 
tached at the factory. This is true as 
to cars sent out after July 1 but evi- 
dently not as regards those already in 
stock. 


HOW CHRYSLER PLAN HITS AGENT 
RICHMOND, VA., July 29.—A con- 


crete case showing how a local agent 
may lose business under the Chrysler- 
‘qr insurance deal is cited by W. 

A. Jordan, Jr., Virginia special agent for 
the Royal. The case turned up in 
Lynchburg and the details were related 
to Mr. Jordan by his company’s agent 
there. It appears that a business man 
of the city had bought a Chrysler car 
and had promised to let the Royal agent 
place the insurance on it, being evidently 
unaware that the motor company was 
placing the insurance itself. Later he 
called on the agent and stated that he 
had received a certificate of insurance 
from the headquarters of the company 
in Detroit. Consequently he was not 
able to live up to his promise to let the 
agent write the business. 


Arthur Conger 


Arthur Conger has _ been appointed 
special agent of the National of Hartford 
in Missouri. He was formerly with a 
local agency at Harrisonville, Mo., and 


| show 


| Palmetto is doing business in 


prior to that was special agent for the | i 


rain and flood department of the Hart- 
ford. 


Marine Department Change 


Frank Cain has been appointed assis- 
tant manager of the marine 
of Hutchinson, Rivinus & Co., Philadel- 
phia, resigning the representation at 
that city of Frank B. Hall & Co, of 
New York to assume the new connection. 


transportation.” 


department | 


SEE FLAWS IN BRIEF 


DEFENSE OF CHRYSLER PLAN 
Indiana Argument of Motor Lawyers 
Uses Supreme Court Case That 
Defeats Their Contentions 


Serious flaws are easily pointed out in 
the brief on the Chrysler free insurance 


scheme, filed with the Indiana insurance 
department by Winston, Strawn & 
Shaw, attorneys of Chicago, and pub- 


lished last week. 

The brief uses several columns to 
the insurance is legal and cannot 
be prevented by the states, which has 
never been denied. The only contention 
of the commissioners is that insurance 
must be written according to state laws, 
Violation of state insurance laws will 
subject Chrysler agents to prosecution. 

Lawyers naturally put the best face 
on their own side of a proposition, and 
therefore a brief is subject to sharp 
scrutiny. Some of the flaws in the In- 
diana brief are as follows: 

Master Policy Not Complete 


1. The master policy is not the com- 
plete contract because the certificate has 
the express provision that the entire 
contract is contained in the master 
policy “or set forth hereon,” that is, set 
forth on the certificate, which is made 
part of the contract. 

2. The scheme is not like the transfer 
of insurance to a new owner, because 
the dealer is not insured. If he was 
the insurance would run out one year 
from the time the dealer bought, and 
the purchaser would not have a full 
year’s insurance. Furthermore, the con- 
sent of an agent is necessary to validate 
a transfer of insurance. 

3. If a dealer issues the insurance 
certificate he is an insurance agent under 
all insurance laws and requires a license 
in states where other insurance agents 
require license. 

Collects From the Assured 


4. It does not matter whether the 
premium is called a delivery charge or 
anything else. It cannot be denied that 
the Chrysler company pays the insur- 
ance company out of the selling price of 
the car, which is collected from the as- 
sured. 

5. It does not matter that the dealer 
pays before the insurance takes effect. 
A merchant often sells for cash even 
though he bought on credit. 

6. The statement that all cars sold 
by the Chrysler Sales Corporation shall 
be covered by the master policy is con- 
trary to the statement that the insurance 
takes effect on sale at retail. Retail 
sales are made by dealers, not by the 
corporation, and there will be some cafs 
that never come under the plan. 


Need for License 


7. If the plan does not mean that the 
Indiana 
or wherever Chrysler cars are sold, why 
is it suddenly seeking license in all 
states? 

8. “Cost is the most important fea- 
ture of any such plan,” says the brief. 
Antidiscrimination laws were passed to 
prevent favoritism in the cost of insutf- 
ance, 

9. The Allgeyer case from Louisiana, 
relied upon as a parallel, is remarkably 
different. 

(a) The insured himself 
contract outside the state. 


made the 


No Insurance in the State 


(b) Allgeyer's policy was for marine 
insurance, “not to be effective on shore 
in hands of carriers or during inland 
It is to be remembered 
that marine shipping. both at sea and on 


waters connected with the sea, is not 
under the jurisdiction of the states 
Allgever’s insurance was not to 


effective until the propertv had left the 

jurisdiction of the state. This is utterly 

different from the Chrysler plan. 
(CONTINUED ON PAGE 10) 
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Insurance agents will agree that: 


*** Actual Cash Value,’ the term used by insurance companies toindicate the amount 
they will pay for property destroyed by fire and the governing factor in co-insur- 
ance, is a question of fact to be determined in each case and is alw ays open to chal- 
lenge by either party to an insurance contract. 


‘*An appraisal, however authoritative and no matter who makes it, does not close 
the gates to this opportunity for challenge. Only those appraisais which have a set 
of irrefutable facts back of every value established —which can go through a fire 
of cross-examination unscathed, will talk with finality on ‘actual cash value’. ” 


JHE paragraphs cited above are from 
‘ AS “Industrial Appraisals and Insur- 
“Ny ance” — a part of our program of 
: co-operation which we hope will 
old more effective the splendid efforts of 
fire insurance agents and the companies them- 
selves in giving to American business, in- 
surance that really insures. 





* & & 


An appraisal for insurance purposes must 
speak with authority. The organization which 
makes it must have the professional standing 
that comes only from years of authoritative 
valuation experience; its reports must be 
affirmed by citable precedents from the fields 
in which they will be used; the contents 
must be so arranged and the basis of value 
so presented that engineers, accountants, 


purchasing agents, bankers, lawyers, judges, 
taxation and rate specialists, underwriters 
and adjusters can readily obtain the infor- 
mation they need. 


Twenty-nine years of exclusive valuation 
experience embracing 35,690 appraisals of 
834 different types of properties, assure a 
certainty of appraisal authority that fulfills 
the most exacting requirements. 


That is why a representative day’s work of 
The American Appraisal Company involves 
790 different properties in 119 different 
lines of business for 413 distinct business 
concerns in 41 states, representing over 
$230,000,000 in property values. No other 
organization in the world has a similar variety 
and accumulation of experience in all phases 
of appraisal service. 


THE AMERICAN APPRAISAL COMPANY 


Milwaukee 
Atlanta Cincinnati Los Angeles Philadelphia Syracuse 
Baltimore Cleveland Milwaukee Pittsburgh Washington 
Boston Dallas Minneapolis San Francisco The Canadian 
Buffalo Detroit New Orleans St. Louis Appraisal Company, Ltd. 
Chicago Indianapolis New York Seattle Montreal Toronto 


Kansas City, Mo. 


AnAmerican Apprai 


isal 


© 1925, The A. A. Co. 








SORA QOH 








To make the summary 
of our co-operative serv- 
ice also available to in- 
surance agents and 
brokers, we will gladly 
send our booklets, 
HH-71“When Insurance 
Insures and When It 
Doesn’t,” and HH-726 
“Industrial Appraisals 
and Insurance’’... 
Ask also for insurance 
agents’ data charts. 








THE AUTHORITY 


INVESTIGATIONS - VALUATIONS - REPORTS - INDUSTRIALS - PUBLIC UTILITIES - NATURAL RESOURCES 
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GENERAL 


REINSURANCE CORPORATION 


Home Office 
80 Maiden Lane, New York 





FINANCIAL STATEMENT 
as of June 30, 1925 








ASSETS 

Bonds and Stocks—Market Value.................. $4,744,271.39 
Cash in Banks and Office......................005- 282,499.36 
Premiums in Course of Collection.................. 485,842.71 
Accrued Interest on Bonds........................ 64,677.61 
Losses Recoverable—Due from Other Companies.... 109,405.15 
et ST NS So a PR es cab ékawhateies 232,674.98 

$5,919,371.20 

LIABILITIES 

Reserve for Losses and Loss Expenses.............. $2,308,053.55 
Unearned Premium Reserve....................... 1,131,984.64 
Commissions, Taxes and Bills Payable.............. 185,297.57 
Voluntary Contingent Reserve..................... 100,000.00 





Total Liabilities (except Capital and Surplus). . .$3,725,335.76 
US ME, bocca cece cease $1,000,000.00 
I he ok ee bt ak ka 1,194,035.44 





2,194,035.44 





$5,919,371.20 


SURPLUS TO TREATY-HOLDERS, $2,194,035.44 


CASUALTY and SURETY TREATY REINSURANCES 





EXCESS AND CATASTROPHE 
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GOOD WILL 


That indefinable something—Good Will—the most 
valuable possession of any Insurance Institution, and 
still never carried as a tangible Asset. 


Someone has defined Good Will as “‘the child of 
Service, born of Confidence.” 





PAOLO OL ONOANPOH NM 


T \" 
LAE TEED I IBY 





In his incomparable way, Shakespeare valued Good 
Will when he said: 


“Who steals my purse, steals trash, 
’Tis something, nothing; 

*Twas mine,’ tis his, and has been 
Slave to thousands; 


But he that filches from me my good name 
Robs me of that which not enriches him 


TOT 


A 








: And makes me poor indeed.”’ 
: The GENERAL REINSURANCE CORPORATION appraises 
- the Good Will of its clients more highly than any 
is other thing, and by daily application of the principles 
S ie ce Ei . p 
E of Equity, Fairness and Cooperation, coupled with 
5 wholehearted intensive Service to its Treatyholders, 
E attempts continually to enhance the value of 
that Good Will. s 
FY 
RY 3 
S) 2 
| 
I iS 
FY 3 
GENERAL 
> fe 
REINSURANCE CORPORATION a 
oie ‘ | 

80 MAIDEN LANE NEW YORK i 

J. G. WHITE CARL M. HANSEN 
President Vice Pres.-Gen. Mgr. 
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POINT OUT FLAWS IN PLAN 
(CONTINUED FROM PAGE 6) 

(c) The federal supreme court ex- 
pressly pointed out that the insurance 
contract was not to be performed within 
the state. 

(d) The supreme court said, “It may 
be conceded that the right to contract 
or to do business within the jurisdiction 
of the state may be regulated and some- 
times prohibited.” 

(e) A Palmetto policy that only 
covered Chrysler cars in Indiana after 
they had been put aboard a vessel on 
the Ohio river or Lake Michigan would 
not draw many Indiana buyers, but it 
would parallel the Allgeyer policy. 

(f) Allgeyer, the man _ prosecuted, 
was the insured himself, and he wrote 
a letter that effected the insurance. This 
seems to differ from automobile agents 
effecting insurance for customers and 
it is hard to see why they would not 
come under the agency laws. 

(g) The right to contract has been 
upheld on constitutional grounds, but 
the right to act as an agent is not so 
simple a case. 

(h) The comments of the supreme 
court refer to insurance on property 
over which the state had no jurisdiction 
and do not apply to a case where juris- 
diction is undeniable. 

10. The brief asserts no act is neces- 
sary in Indiana to bring the insurance 
into effect, but in the next sentence 
states that the sale of a car at retail 
brings it into effect. Such retail sale of 
course would be made in Indiana, and 
the premium, included in the delivery 
charges, would be collected in Indiana. 

11. The Dunken case was an attempt 
to read new terms into a written con- 
tract and did not involve agents’ license 
laws. 

12. The final summary of the brief, 
applying alleged law to alleged facts, is 
not an impartial statement either of the 
legal situation or the facts of the case. 

These are points that stand out. The 
criticisms above do not cover abstruse 
legal questions, such as when is a con- 


“A WONDERFUL BIRD IS THE PELICAN” 





This cartoon came from the active 
brain of Phil Braniff of the T. E. Braniff 
Company of Oklahoma City. It is im- 
pressionistic and is the result of Mr. 
Braniff's cubist training. It represents | 
the Chrysler Motor Car Company en- | 
gaging in various enterprises aside from 
marketing automobiles. In other words 


Chrysler encompasses the world in his | 





vision. All who purchase Chrysler cars 
should, through the medium of the mo- 
tor car company, be able to secure re- 


| duced rates on baby carriages, bantam 


chickens, Poland China hogs, Leaming 
corn and any brand of chewing gum. 
Phil Braniff evidently had been reading 
the old poem: 

“A wonderful bird is the pelican, 

“Its bill holds more than its belly can.” 





tract effected or how an outsider, not 


| one of the makers, can take the benefits; 


| status under the contract is 


or whether his acceptance of a beneficial 
not actu- 
ally the making of a new contract with 


| three parties instead of two, such new 


contract with an Indiana purchaser be- 
ing an insurance contract made in Indi- 
ana and therefore under the Indiana 
insurance. 


| BARS DUMMY INCORPORATORS 





Superintendent Beha of New York 
Rules Against Practice in Case of 
Insurance Companies 


Superintendent James A. Beha of New 
York believes that the practice of or- 
ganizing insurance companies with a 

| dummy list of incorporators defeats the 
purpose and intent of the law requiring 
publication of intention to incorporate 
acompany. The tendency to do this has 
| become very pronounced in that state. 
The law does not require other corpor- 
| ations than insurance companies to pub- 
lish the names of intended incorporators, 

The purpose of the law in Mr. Beha’s 
opinion is to give the public notice that 
it is proposed to form the company and 

1 also who propose to form it, so that if 
| there is any valid objection it can be 
stated before incorporation has actually 
taken place. Superintendent Beha has 
ruled as follows: 

“Under Sections 71, 110 and 150 of the 
insurance law notice of intention to in- 


corporate, before said publication 1s 
made, there must be filed with the state 
insurance department the following 
data: 


“The addresses of the proposed incor- 
porators and their present business. 

“Their connection with insurance busi- 
ness, if any. 

“An affidavit by the person having 
charge of the proposed incorporation 
that the signers of the petition are bona 
fide incorporators and intend to be a 
part of the proposed insurance corpora- 
tion.” 


A brand new source of conflagration 
was presented in Fillmore county, Neb., 
the other day. A penny box of matches 
fell into a thresher from the loosely 
hung pocket of the overalls of a member 
of the threshing crew. The blazing box 
went right through the separator and 
out to the straw stack, setting it ablaze. 
A chemical fire company from Geneva 
was able to save the machinery and 

| buildings nearby, but it was a close call. 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE Co. 


of Newark, N. J. 
Organized 1855 


Statement January 1, 1925 
ASSETS AND LIABILITIES * 
Capital 
All other 


liabilities. . 8,536,871.80 
Net Surplus. 3,586,660.11 


WOE occads $15,123,531.91 


Policyholders Surplus, 
$6,586 ,660.11 








Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. & Treas. 
Davis G. Vaughan, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


Girardk.&M. 


Organized 1853 


Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital .....$1,000,000.00 

All other 
liabilities. . 3,213,098.14 
Net Surplus. 1,260,934.06 


Pere $5,474,032.20 


Policyholders Surplus, 
$2,260,934.06 














Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


MECHANICS 


INSURANCE CO. 


of Philadelphia 


Organized 1854 


Seat, e J 





y 1, 1925 
ASSETS AND LIABILITIES 
Capital ..... $ 600,000.00 

All other 
liabilities. . 2,575,127.95 
Net Surplus. 1,000,362.98 


‘ces $4,175,490.93 


Policyholders Surplus, 
$1,600,362.98 














H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Thos. A. Hathaway, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


National 
Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 

Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital .....$1,000,000.00 

All other 


liabilities. . 3,751,385.75 
Net Surplus. 501,427.56 


Total Assets. $5,252,813.31 


Surplus, Policyholders 
$1,501 ,427.56 














Western Department—844 Rush Street—Chicago, Illinois 


WAITE BLIVEN, Vice-President 


H. R. M. Smith, Assistant Secretary 


J. H. Gwinn, General Supt. of Agents 
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MODERN BUSINESS RECOGNIZES 
CERTAIN HALL-MARKS WHICH ARE 
ACKNOWLEDGED EMBLEMS OF 
QUALITY. 


SOUND INDEMNITY AGAINST LOSS BY 
FIRE IS BEST IDENTIFIED BY POLICIES 
BEARING THE RED ROYAL SHIELD. 


ROYAL 


INSURANCE COMPANY LTD 


DEPARTMENTAL OFFICES: 


ATLANTA, GA. CHICAGO, ILL. 
Milton Dargan. Manager Elwin W Law, Manager 
NEW YORK BOSTON, MASS. SAN FRANCISCO, CAL 
Frederick B. Kellam, Manager Field & Cowles, Managers Rolla V Watt, Manager 
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A Pleasure 





Every time you make a good sale, you feel 
proud of your ability. The same is true of all 
people. 





Every time the Lloyd-Thomas Company makes 
an *appraisal, it is proud of the fact. Proud 
because the best service that can be given is 
found in each *appraisal. Glad because of the 
knowledge that one more client is safe from the 
dangers of under-insurance. 


Are your clients so protected? 








The [loyd-lhomas Co. 





RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


4411 Ravenswood Ave., Chicago 


Cincinnati Cleveland Detroit 

St. Louis Milwaukee Pittsburgh 
Denver Toronto M 
Washington Los Angeles Atlanta 








120 Broadway, New York 








*““WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable 


property (except stock, merchandise and raw materials). 


ch item of property is 


valued at today’s cost to replace new. The amount of accrued depreciation is deter- 


mined and the sound insurable value is given. 





7s Ph aa a aa discovers insurable values that have long been written 

books through unscientific depreciation. 2nd—It gives the agent, the assured, 
-F “the companies value facts of property. 3rd—It makes for adequate insurance pro- 
tection, for in nearly every instance it calls for additional insurance.’’ 


























HENRY G. BARBEE 
President 





GEORGE A. MORIN 


Managing Underwriter Fire Department 


JAMES A. BLAINEY 
Vice-Pres. and Secy, 


t= HAMPTON ROADS 


FIRE «> MARINE 
Insurance Company 


NORFOLK, VIRGINIA 





Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 











ACTIVITY IS AROUSED 
BY CHYSLER’S PLAN 





National Association of Insurance 
Agents Takes Strong 
Stand 





ADDRESS COMMISSIONERS 





Letter to Agency Officers Analyzes At- 
torneys’ Brief and Points Out Some 
Legal Difficulties 





NEW YORK, July 29.—Thoroughly 
aware of the effect the successful prose- 
cution of the Chrysler Motor Corpora- 
tion’s plan for supplying fire and theft 
insurance coverage to purchasers of its 
cars would have upon the American 
agency system, the National Association 
of Insurance Agents is studying each 
successive move in the situation and 
keenly analyzing it. Walter H. Bennett, 


| secretary-counsel of the agents’ organ- 


ization, recently wired Commissioner 
McMahan of South Carolina, in which 
state the Palmetto Fire is domiciled, in- 
quiring whether he had given thought to 
the heavy liability the company was 
likely to assume under its arrangement 
with the Chrysler Coruporation? A 
response from the commissioner has 
been received, but of such nature that 
Mr. Bennett does not feel warranted in 
making it public, without specific au- 
thority from Mr. McMahan. 

Letters Sent Out 


That the insurance commissioners and 
the local agents of the country may be 
advised as to the position of the Na- 
tional Association toward the Chrysler- 
Palmetto arrangements, Secretary 
Bennett under late date sent a commu- 
nication to the state officials, and also 
one to the officers of all state agency 
organizations. The letter to the com- 
missioners follows: 

The Chrysler Sales Corporation-Pal- 
metto Fire scheme of providing fire and 
theft insurance on each new Chrysler car 
sold, is attracting more than the usual 
amount of attention in the insurance 
business—more than ordinarily flows 
from “something new under the sun.” 

We hold that there is only one test 
to apply when considering the usefulness 
of any practice in the insurance busi- 
ness: does it serve the public interest? 

Violates Long Practice 

We submit that the wholesale distribu- 
tion of insurance certificates by auto- 
mobile men is contrary to the spirit of 
American insurance and violates the uni- 


| versal practice of 100 years standing of 


| 


service to the public through the Ameri- 
can agency system. 

Insurance departments of many states 
have already declared the enterprise to 


| be illegal and in violation of the law 


} 


or laws of their respective states. The 
remaining commissioners are, no doubt, 
now engaged in the task of examining 
their laws to determine the legality or 
illegality of the plan. 


Viewed With Alarm 


The National Association of Insurance 


|; Agents views with alarm this attempt 
| to prostitute the insurance business and 


drag it in the mire of industrial compe- 
tition. While disturbed about this en- 
croachment on the field of legitimate 


|insurance, we are confident that your 


action has been or will be in the in- 
terest of insurance integrity and public 


| safety. 


| 


The communication to the agency 
officers, which was in the nature of an 
analysis of the brief filed by the at- 
torneys for the Palmetto Fire was as 
here given: 

Brief Is Analyzed 

In a printed brief issued by Cabell, 
Ignatius & Lown, the New York attor- 
neys for the Palmetto Fire, the claim is 
made that the Chrysler Corporation- 





Palmetto Fire plan is a closed contract 
in Michigan, and that under the four- 
teenth amendment of the federal consti- 
tution any citizen anywhere in the coun- 
try has a right to accept such an insur- 
ance policy, irrespective of the insurance 
laws of his state. 

They cite the leading case of Allgeyer 
vs. Louisiana where the United States 
Supreme Court held that “the mere fact 
that a citizen may be within the limits of 
a particular state does not prevent his 
making a contract outside its limits 
while he himself remains in it.” In their 
brief the attorneys say: “In the first 
place it must be remembered that the 
contract is one made and to be per- 
formed in Michigan. That being so, 
those benefiting under it benefit by 
virtue of the laws of that state, and the 
entire business thus comes within the 
domain of Michigan.” 


Resembles Lloyds Insurance 


In other words, an attempt is made 
to induce the public to buy, and the in- 
surance commissioners to approve, a con- 
tract bearing some relation to what is 
commonly known as “Lloyds insurance,” 
where a contract is made between a 
citizen of a state and an insurance or- 
ganization entirely removed from and 
refusing to do business under the law 
and in accordance with the regulations 
of the states of the Union. 

The statement however, that this 
Chrysler-Palmetto contract is a closed 
one in Michigan, subject’ to interpreta- 
tion by the laws of Michigan and per se 
enforcible by legal process in Michigan 
only (or perhaps in South Carolina also), 
will be challenged as not a correct legal 
interpretation of-the contract, 


Steps in the Sale 


If a Chrysler automobile dealer sells 
a Chrysler car with this insurance cer- 
tificate attached, in New York, for in- 
stance, several things will have to be 
done not contemplated in the facts set 
forth in the decisions cited from the 
Supreme Court. No citizen of New York 
can obtain one of these insurance cer- 
tificates on property that he owns on his 
own initiative. The first movement will 
come from a Chrysler car dealer, who 
will approach a citizen of New York for 
the purpose of selling him an autome- 
bile. There will be an actual moving 
part of a contract by the dealer. He will 
have to persuade a citizen to buy a car. 

The purchaser will himself have to 
take a part in this movement. He will 
have to agree to accept the proposition 
of the dealer and in addition will have 
to agree to pay the price asked. The 
offer to sell on the part of the dealer 
and the agreement to buy on the part 
of the purchaser, together with his 
agreement to pay a stipulated price, con- 
stitutes a full, definite and completed 
contract, every step in which must trans- 
pire and be effected in New York in the 
given instance. 


Certificate Is Involved 


Somewhere wrapped up in this con- 
tract of sale and purchase is this insur- 
ance certificate which passes as a part 
of the property sold to the purchaser, 
and for which the purchaser agrees to 
and actually pays, as a part of the con- 
sideration for the completed contract. 
But the work is not yet complete. The 
automobile salesman is then required to 
report the entire transaction to the 
Chrysler Corporation and to an insurance 
agent in Michigan. 


Witness the definite instruction of the 


Chrysler Corporation to its dealers in the 
statement sent out from Detroit, which 
says: “Standard equipment, fire and 
theft insurance is in effect immediately 
the new car delivery is made to the pur- 
chaser. Distributors and dealers will be 
required to send a daily record of retail 
sales deliveries, compiled on forms sup- 
plied by us, to the insurance agents who 
will mail the purchaser direct formal in- 
surance certificates.” This reporting 
movement is also a necessary part of the 
completed contract and is wholly per- 
formed in New York in the given 
instance. 


Not Limited to Michigan 


Of course, a citizen of one state under 
the constitutional right guaranteed to 
him by the federal government may 
make a contract with a citizen or a cor- 
poration of another state where the 
contract is “made and to be performed” 
in the other state. But the contract con- 
templated by the Chrysler-Palmetto 
scheme of fire and theft insurance on 
Chrysler ‘cars, is not a contract “made 
and to be performed wholly in Mich- 
igan.” 
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SMOKE~— 





Chyiend and Foe 


OOTHING the Nation's nerves with the mellow fra- 
grance of tobaccohas built one ofits greatest indus- 
tries. Millions of dollars each year go upin “smokes”. 
From the time the leaves are cured until the cigar, 
cigarette or pipe is lit, there is natural danger ot 
fire. It is easy to see why Insurance has become an im- 
portant factor in every phase of this business. 
Originally a great risk, tobacco insurance is being 
stabilized by special fire resistive 
facilities. Insurance itself is largely 


rg 


eS ae 





warehouses, sprinkler systems and other equipment 


that have minimized loss as well as reduced premiums. 
The Liverpool and London and Globe is one of 
the leaders in protecting tobacco profits against 
going up in smoke before their time. Agents 
soliciting this type of business are backed by the 
broad experience of the company in every branch. 
The ratio of business held by the L. & L. & G. in 
this trade corresponds with its 

large interest in all other National 
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Retailers all read the 
Hartford’s advertising 


The druggist, the grocer, the hardware 
man, all read The Saturday Evening 
Post. They have to. They must keep 
“Post-ed” on the advertising efforts of 
the manufacturers whose goods they sell. 
They cannot fail to read the advertising 
of the Hartford Fire Insurance Company. 

You like to write insurance on a re- 
tail store and on its stock of merchan- 
dise. Remember, this is just one of the 
classes of business that the Hartford ad- 
vertising helps a Hartford Agent to land. 


See the advertisement in this week’s Post. 


HARTFORD FIRE 


INSURANCE COMPANY 
Hartford, Conn.’ 














The Hartford Fire Insurance Company and the Hartford Accident and 
Indemnity Company write practically every form of insurance except life 











CHANGES IN THE FIELD 


ee 








WOODS WITH WESTCHESTER 





Ohio State Agent of Sun Transfers 
Allegiance—Succeeds Horace C 
Weigley of Cleveland 





Frank E. Woods, who has been state 
agent of the Sun and Patriotic in Ohio, 
has resigned to become Ohio state agent 
of the Westchester. He succeeds Horace 
C. Weigley, who has gone into the local 
agency business at Cleveland. Mr. Weig- 
ley’s resignation was announced some 
months ago, and since that time he has 
been devoting half of his time to the 
Westchester and the other half to his 
local agency work in Cleveland. This 
arrangement will be continued until 
Sept. 1 when Mr. Woods will take 
charge. Mr. Woods has made an en- 
viable record in the Ohio field. 





Hugh D. MacBain 


Hugh D, MacBain has been appointed 
special agent for the Fidelity-Phenix 
with headquarters at Harrisburg, Pa., 
succeeding John L. McKeever, who has 
resigned to go with the New Hampshire 
with headquarters in Philadelphia. Mr. 
MacBain has assisted Mr. McKeever for 





most of the past year. 





Allen S. Rinker 


agent of the Hanover in Ohio, has re- 
signed and purchased the agency of 
Bright & Brownley in Columbus. He 
will give his time to the development of 
this agency. 





W. G. Ward and P. L. Bibbs 


The Fireman’s Fund has appointed 
W. G. Ward, who formerly traveled Vir- 
ginia for another company, its special 
agent for North Carolina, succeeding 
J. P. Garlington, who has been trans- | 
ferred as special agent for the Fireman’s 
Fund from North Carolina to Georgia. 

Phillip L. Bibbs, who has represented 


Allen S. Rinker, who has been special 


of the Fireman’s Fund, in North Caro- 
lina and Virginia, has been transferred 
to southeast Texas to succeed W. B, 
Moreland, resigned. 


R. L. Hinkley 


Filling the vacancy created through 





‘the retirement of James M. Daggett, the 


‘Royal has appointed Robert L. Hinkley 
its special agent in eastern New York 
with headquarters at Albany. He was 
with the Factory Insurance Association 
as field man in New York state. Mr. 
Daggett went with the prominent AIl- 
bany local agency of Rose & Kiernan. 


Victor G. Richesin 


Victor G. Richesin has been appointed 
special agent of the Automobile and 
Standard of Hartford in Missouri, as- 
sisting Special Agent Louis H. Kashner, 
He was formerly a local agent. 


Frank Becker 


Frank Becker of Princeton, IIl., who 
is traveling for the farm department of 
the Continental, has been appointed spe- 
cial agent of the Iroquois Fire of Peoria, 
and will make his headquarters at the 
head office doing field work both for the 
farm and recording departments. W. 








| L. Schreiber, who is state agent, will 
| also travel out of the head office. 





Clark N. Hunt 
Clark N. Hunt of Pittsburgh, Pa. 
special agent of the Agricultural in 
western Pennsylvania, has resigned to 
become special agent of the National 
Union in eastern Pennsylvania and part 
of eastern Maryland. Mr. Hunt will 


| make his headquarters at Lancashire, Pa. 





Burling D. Prince 
3urling D. Prince, formerly special 


| agent of the Commercial Union, has re- 


turned to the company as inspector and 


| special agent with headquarters at the 


the Home Fire & Marine, running mate | 


home office in New York. He has been 
ee in the local agency business in 
Philadelphia for over six years. 

















INCREASED RATE FOR NEW FORM 


ance form will be issued in a few days 
by the Western Actuarial Bureau. There 


regular per diem form, where 90 percent 
coinsurance is carried, and 65 percent 
increase where 80 percent is carried. 
Those who have studied the form closely 
say that there will not be much use and 
occupancy sold under this form at the 
increased rate. There is quite a de- 


stores. The reciprocals are writing the 

coinsurance form at about 15 percent 

more than the regular per diem form. 
os * * 


INTEREST IN FIGURES 


With the commission question very 
much to the fore in fire insurance cir- 
cles the carefully classified experience 
of one of the prominent local companies 
in this connection is of pronounced in- 
terest, upsetting as it does, the precon- 
ceived theory long held in the business 
that the high commission business,, mis- 
called “preferred” and for which all of- 
fices strive, is particularly profitable. 

Tabulating its experience for a series 
of years and in states having no “ex- 
cepted cities” the company produced 
the following results: Its pure loss 
ratio on 25 percent risks was 45.82 per- 
cent; on the 20 percent class 45.64, 
and upon the 15 percent business, 45.57 
per cent, giving an average loss for all 
three commission classes of 45.67. Add- 











ing commissions to the classes the com- 


The new use and occupancy coinsur- | 


VIEWED FROM NEW YORK 


By G. A. WATSON 


| 
| 


will be a 50 percent increase on the | 


mand for the coinsurance form from the | 
retail drvygoods people and department | 














bined loss and commission ratios would 
be 70.82, 65.64 and 60.57 percent re- 
spectively. The practical uniformity of 
the pure loss ratio upon each of the 
classes is a tribute to the fairness of the 
rating method employed, the basis of 
which it may be further remarked was 
the Dean scheadule. In another group 
of states in which various rating sched- 
ules were employed, the difference in 
loss results was marked. 

. al * 

CONSIDER EARTHQUAKE RATES 


Rates for earthquake insurance were 


| considered at a meeting of the Explosion 
| Conference last week. A resolution was 
} adopted authorizing the chairman to ap- 


point a special committee of five, who 
with the rate committee of the confer- 
ence, shall make a study of earthquake 
hazards and prepare new rates more ac- 
curately reflecting the various hazards. 
The rates for the territory east of the 
Rocky Mountains, except New York 
state, which were promulgated July 16 
are to remain in effect until the report 
of this joint committee. Rates for New 
York state have been filed to become 
effective July 31 and the filing will not 
be changed or withdrawn. 

The present rates were adopted as 
an emergency measure to meet the get- 
eral demand of the companies for an 
increase. It was expected that several 
months would be required for the study, 
but it was decided that an investigation 
of hazards could be undertaken and the 
rates be revised more speedily than at 
first contemplated. It was held by some 
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e . ‘ ‘ . : 
that present rates on some classes, not- | ing. In fact, the expenses and losses | the company with which they desire to | represented including independent ad- 
ably fireproof buildings, are now higher | exceed the income. Obviously this con- | be affiliated. The scholarship committee justers, adjuste rs for the assured, marine 
than fire insurance rates which condition | dition cannot continue. Commissions | acts upon the application which is then | agencies, improved risk superintendents, 


would seem unreasonable to property 
owners because serious earthquake dam- 
age in the east is regarded as remote, 
It was held by others, however, that 
the probability of a serious earthquake 
is entirely unknown, and that if it once 
should occur, it would damage fireproof 


must come down and excepted cities be- 


| come a thing of the past. 
. 2 @ 


buildings so much more seriously than | 


a fire that the higher rates are justified. 
.-. . 
POWELL WITH FRELINGHUYSEN 


Robert F. Powell has joined the J. F. 
Frelinghuysen organization as agency 
superintendent for United States and 
Canada. Mr. Powell was connected 
with the Great American for many 
years, and has had broad field and ex- 
ecutive experience. 

* * * 
PROTESTS EXCESSIVE 

The. New York “Journal of 
merce” gives the results of an investiga- 
tion and analysis made by a company 
official into the excessive commissions 
paid in many large cities, which has re- 
sulted from the wild scramble for busi- 
ness. 
ous that it is the case of the company 
working for the agent rather than the 
agent working for the company. The 
analysis reviewed the combined state- 
ments of expense for 10 excepted cities, 
—Boston, Philadelphia, Baltimore, Buf- 
falo, Pittsburgh, Cleveland, Cincinnati, 
Louisville, St. Louis and Milwaukee— 
with the following results: 

Gross commissions flat and con- 


COMMISSIONS 


| foreign fire manager of the North Brit- | 


| Middleton & Carter of London, 


Com- | 


The situation has become so seri- | 


| the last few years, 
| rivals have sprung up. 


SINCLAIR BECOMES MANAGER 


It is announced in London that Lau- | 


chlan Sinclair has been appointed man- 
ager of the Consolidated Assurance. 
For a number of years Mr. Sinclair was 


ish & Mercantile, in which capacity he 
made many trips to the United States. 
In 1920 he resigned to join the firm of 
under- 
writers and agents. As manager of the 
Consolidated Assurance he succeeds J. 
Herbert E. Lane, who resigned recently 
because of ill health. The Consolidated 
is a reinsurance company. 
s 2.8 
INROADS OF CHAIN STORES 


It has been observed in various parts 
of the country that chain stores are 
making serious inroads upon the profits 
of local merchants. The business of 
nearly all chain stores has grown enor- 
mously during the past few years. Un- 
til recently the Woolworth and Kresge 
5-and-10-cent stores and the Great At- 
lantic & Pacific Tea Company chain 
were the only nationally operating 
groups in their respective fields. Within 
however, numerous 
Thus, local mer- 


|that he has selected, 


| chants find themselves being driven out | 


| sults in the smaller 


CNIS chet cence sosanconcawest 32.36 
Net commissions on _ reinsur- 

BMGS co vcccevocsvevrcoecereces 27.43 
Met commissions ....cccccececs 33.14 
Postage, exchange, etc......... .19 
Pare ee 2.44 | 
DE cdsruus se deesse eae 1.16 | 
Boards, bureaus and surveys... 2.31 
Special agents’ expenses....... 2.98 
Home office and department ex- 

DOMGON 16sec cdescdscsocivesos 8.78 

DL - Sconsndcnees oeneden avine 51.00 


The executive who had the analysis 
made said that with fire losses running 
57.67 percent for the country on written 
premiums, and at least 55 percent in 
these cities, it is plain that the companies 
and stockholders are carrying an iin- 
mense liability 


in these cities for noth- | 


by chains of drug, dry goods, 


grocery, 
bakery 


and hardware stores or else the 


individual storekeeper’s profit has been | 


hammered down and much of his trade 
lost. 

The fire companies find that this re- 
merchants carrying 
very little stock. They have not the 
money to invest in large supplies. They 
cannot afford to carry a great variety, 
but must content themselves with stock- 
ing up only the staples and carrying 


perhaps a few samples of the other com- | 


modities that they can supply. 
underwriters who have been awaiting 
the return of the day when merchants 
would stock up have now concluded that 
many small merchants will never again 
lay in the supplies of goods that were 
formerly carried, principally because of 
the great strides that have been made 
by the chain stores. 


Many 








AS SEEN FROM CHICAGO 








BESSER MADE GENERAL AGENT 

E. E. Besser, Jr., well-known Chicago 
agent, has been appointed general agent 
for the roofing, windstorm and hail de- 
partment for the United States for the 
National Union. He has also received 
an agency for the automobile depart- 
ment of the Netherlands. In addition 
to writing all branches of insurance, 
including life insurance, Mr. Besser has 


built up a large volume of casualty 
business. He has recently acquired 
the services of Miss G. H. Driscoll, 


formerly private secretary to the man- 
ager of the casualty department of the 
Northwestern Casualty & Surety of 
Milwaukee. Miss Driscoll is well known 
to agents throughout the middle west 
and will be associated with Mr. Besser 
as private secretary in charge of the 
casualty department. 
* 


* * 
FARMERS REINSURANCE COMPANY 
The Farmers Mutual Reinsurance 


Company of Chicago is being organized 
to reinsure the local farmers mutual fire 
and tornado companies of Illinois. The 
State Association of Mutual Fire In- 
surance Companies and the Illinois Agri- 
cultural Association are back of the pro- 
ject. The home office is at 608 South 
Dearborn St., it sharing the quarters 
of the Illinois Agricultural Association. 

It is stated by the promoters that the 
local farm mutuals have been forced 
from time to time to write larger poli- 
Cies than they should. In case of a 
loss where these larger policies are in- 
volved a higher assessment is called for 





| dent; W, B. 


which causes a wide fluctuation in the 
cost of insurance. The new company 
therefore is being organized to reinsure 
these excess farm lines. 
ance company in turn has arranged for 
its own reinsurance. 

It will issue a blanket reinsurance con- 
tract which will take care of all losses 
up to a given amount in excess of 125 
percent of the normal losses of a com- 
pany in any given year. The reinsur- 
ance company will also issue a direct 
policy to individuals where the local 
farmers mutual requests it. 
to farm property in general it will write 
school houses, churches and public halls. 


It will also insure village property 
owned by farmers. C. A. Afplund of 
Orion, Ill, is president; George Bock 


of Sycamore, first vice-president; E. J. 
Carmody of Towanda, second vice-presi- 
McFarland, of Hoopeston, 
A. Kelker of Chicago, as- 
Bert Coles of Bloom- 


secretary; J. 
sistant secretary; 
ington, treasurer. 
* “ 
NEW INSURANCE CLASS 

The new class which will take the in- 
surance course at the School of Com- 
merce at Northwestern University in 
Chicago will commence Sept. 21. Last 
year the class consisted of 31 students, 
and the same number will be enrolled 
this year. Already 24 have indicated 
their desire to take the course, so that 
there are still six vacancies. This course, 


| which won high praise from company 


officials last year, is open to high school 
graduates who apply and then specify 


The reinsur- | 


approved by the company selected and 
the applicant's credits are sent to the 
University for approval. The scholar- 
ship contemplates the payment of tuition 
and fees by the company. This amounts 


to approximately $250 a year. The 
course covers two years. At the be- 
ginning of the second semester of the 


first year the student takes up work of 
some sort in the office of the company 
spending his time 
in the morning in the office and taking 
his university work in the afternoon. 
This connection with a company is con- 
sidered in the light of laboratory work 
and gives to the student a compensation 
sufficient to take care of his expenses. 
During the summer vacation the student 
works full time for the company that he 
has selected. R. T. Nelson of the West- 


ern Actuarial Bureau is one of the lec- 
turers, and is really the one who is 
chiefly responsible for organizing the 


classes each year. 
* * * 
CHICAGO FIRE PREMIUMS 


Following is a partial list of fire pre- 
miums written in Chicago for the year 
ending June 50, 1925, as reported to the 
city collector’s office for tax purposes. 
Illinois companies are not included, as 
the city fire tax does not apply to domes- 
tic companies. The individual company 
totals for the three fiscal years, 1923, 
1924 and 1925, cevering the year ending 
June 30, are as follows: 


Car. Mut. 
Citizens 


2 
Fitchbg. M..... 
fi y Se 
Knickerbkr. 

London AS..... 
Lon. ie 
Man, F. & M... 





Mansfid. M..... 680 
Mich. M. M.... 9,108 
. So. . Se sree oe 
Ohio Mut....... 2,866 
Phoe., Conn.... 186, 585 
PERSE s2es0 STE. Sdebes. anabke 
PUGEAMMIGO. 46sec $1,609 
State Assn..... 18,529 15,945 ...... 
VeOneee wastes 43,936 
Wor. Mf. M.... 82 
Yorkshire ..... 33,380 


*x* * * 

WANT ADJUSTMENT FACTS 

Complaint has for some time been 
made by many of the companies regard- 
ing the loose loss adjustments that are 
being made by some adjusters in Chi- 
cago. Companies have especially criti- 
cized the practice of some adjusters of 
listing upon the proof merely the total 
amount of the without specifying 
either in the proof or by letter how the 
loss figure was arrived at. One company 
official pointed out recently the report of 
an adjuster who handled wool claim. 
The total figure was given, but the ad- 
juster did not set down the number of 


loss 


| pounds of wool destroyed, the price per 


In addition | 


| tegrity 


| lication 


| county 


pound or the grade. 

This practice has been so unsatisfac- 
tory to the companies that finally, four 
of them with western departments in 
Chicago have decided that they will de- 
mand the full facts from their adjusters 
on any of the more important losses. 
They will require that in the future an 
adjuster will have to outline how he 
arrived at his figures. They will want 
to understand the process which pro- 
duced the final claim. These companies 
take the position that they do not neces- 
sarily question the motives or the in- 
of the adjusters, but rather that 
they must know the details regarding 
the losses for underwriting purposes. 

‘2: a 


CHICAGO HANDBOOK OUT 


The 1925 edition of the Underwriters’ 
Handbook of Chicago, issued by THE 


NATIONAL UNDERWRITER, has just come off 


the press and is now being delivered. 
The Chicago directory is an annual pub- 
which shows all companies 
doing business in Chicago and Cook 
and with their local, special and 
general agents. All of the local officers 
are shown with addresses, telephone 
number and companies represented. All 
of the various insurance interests are 








associations and bureaus, whether na- 
tional or local; field men, members of 
the clearing house and miscellaneous in- 
terests. Special tables are included 
showing Chicago premiums by com- 
panies tor each of the last six years. 

The importance of Chicago as an in- 
surance city is shown by the fact that 
in this new directory approximately 100 
pages of sub-agents with addresses are 
listed. These lists also include sub- 
agents, general brokers and real estate 
and loan agents acting as brokers. 

The Chicago book will be followed 
shortly by the Illinois Handbook, which 
is now being compiled as rapidly as 
possible. 

* * * 
BLUE GOOSE DELEGATES 

Notice has been sent out by grand 
nest headquarters of the order of Blue 
Goose informing ponds of the order that 
hitherto a mistaken notion regarding 
election of delegates and alternates has 
prevailed. Ponds have been electing 
two delegates and two alternates to the 
grand nest meeting, whereas the consti- 
tution provides that two delegates only 
shall be elected, and that there shall be 
permitted no delegate voting by proxy. 
The instructions from Paul E. Rudd, 
grand wielder of the goose quill, are 
that if two alternates have been elected 
they should be excused. 


i ae 
WATCHING CLOTHING LINES 


Some of the companies are a little 
uneasy about their lines on clothing 
risks in Chicago. It has been observed 
that a number of large clothing manu- 
facturers have left C hicago and moved 
their plants to eastern cities. Chicago 
clothing manufacturers are having con- 
siderable labor trouble. Some of the 
very large plants have indicated their in- 
tention of establishing themselves else- 
where as soon as the proper opportunity 
for a change presents itself. It has been 
stated by some who are in a position to 
know that eventually Hart, Schaffner & 








| “OPPORTUNITIES” | 


In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested in- 
surance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 

The National Underwriter 
Chicago, Illinois 











FIELD REPRESENTATIVE WANTED 
Mutual office issuing participating, non-as- 
sessable fire and casualty policies has ex- 
cellent opening for a real produc er. Position 
includes opportunity of interest in agency, 
Answer in confidence as our representa- 
tives have seen this ad. 
Address O-86 
Care The National Underwriter. 








ASSISTANT EXAMINER 
Strong American with Western 
Department in Chicago is seeking an ex- 
perienced assistant e xaminer. Give age, 
references and previous company connec- 


tions. 
Address O-91 


Care The National Underwriter. 


Company 








AUTOMOBILE MAN 


Wanted—In large Chicago local office, with 
experience both fire, theft and liability in- 
surance, to take charge office detail of de- 
partment. Excellent opportunity. 

Address O-90 


Care The National Underwriter. 








YOUNG MAN WANTED | 
Wanted—Young man with experi- 
ence assistant examiner farm or 
surveying department. Splendid fu- 


ture. Replies treated confidentially. 
Address O-92 
Care The National Underwriter. 
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Marx and Rosenwald & Weil will be the 
only large clothing manufacturers left 
in Chicago. Some of the smaller shops 
are having a hard time of it because of 
their difficulties with labor and labor 
organizations. 
* 
ATTITUDE AGENCY 


ON TRANSFERS 


Among the agency changes effected in 
Western Union territory recently are 
several cases where a clear Union 
agency has sold its business to a clear 
3ureau agency. In cases of this kind 
the Union companies have, of course, 
been unable to transfer to the Bureau 
agency purchasing the expirations. Some 
field men of Union companies have 
complained regarding sales of this char- 
acter. This situation was explained to 
Walter H. Bennett, secretary of the 
National Association of Insurance 
Agents, who replied: 

“The question is, Are the Union com- 
panies justified in giving their expira- 
tions to a new agent, or in establishing 
a new agency and giving him the ex- 
pirations? 

“It seems to me that the answer is 
plain. The agreement is ‘not to solicit 
renewals on change in agencies.’ There 
appears to be no exception to this rule, 
and I am of the opinion that the Union 
companies in such a case are not justi- 
fied in giving their expirations to a new 
agent or establishing a new agency and 
giving any such new agency the expira- 
tions.” 

* * ae 


BOWLING LEAGUE 


The Insurance Bowling League of 
Chicago contemplates holding its first 
meeting before the 1925-1926 season 
opens in August. The 16 teams in the 
league, it is requested, should be repre- 
sented at this meeting, the date of which 
will be announced later. In the mean- 
time if there are any companies or 
agencies which desire to enter the 
league, it is suggested that they get in 


MEETING 


touch with John Lawler, president, at 
room 903 Insurance Exchange, tele- 
phone Wabash 7680. 
x * x 
HOSMER GUEST OF HONOR 


Rockwood Hosmer, 
the Chicago local agency of R. 
Hosmer & Co., was the guest of honor 
ata special meeting of the widely cele- 


vice-president of 


W. 








brated “nominating committee” which 
holds forth in Chicago at various times 
during the year. Last wecek’s meeting 
vas held upon Mr Hosmer’s birthday 
and he as presented with a handsome 
wrist watch. Mr. Hosmer was one of 
the organizers of the nominatine com- 
mittee and has done much to make its 
i I 
meetings a suc Ss 
* x 
ARCHER LOCATES IN PARIS 

H V ard A Arche r, W ho le ft 
in ce field, where he was 
repres iporters 
porters ¢« ‘ew Yor! o becon 
ger! tr ( 1 ic cit departm nt ¢ 
the ( e1 1 Assur ce of Chicago 
the con n t decided to locate 

t P 11] d cae | “REE 

2 the it he had few year 
ag Mr her has tained con 

erable b n |] . He 
will ne gi ‘ ‘ n to the 
de ment ¢ bes the 

Robert DD, Safford of Hartford, Co ‘ 
western manager of tl Traveler Fire 
visited his f t G 1H n, Mict 
over the week-end r t ! ourneyed 
P ; Chica » for a ¢ ' day 

* * * 

Cc. F. Martin, who been in charge 
of the automobile department of the 
Underwriters Adjusting Company of Chi 
cago, has resigned ar wi operate as 
an independent adjuster, wit offices at 
2113 Insurance Exchangs 


S £ #8 
Frank J. Hirsch has been transferred 


from the sub-agency and farm office of 
the Great American at Columbus, O., to 
the automobile department at the Chi- 
cago office of the company He will be 
succeeded at the Columbus office by Paul 
Haas, formerly connected with the sub- 


agency departmert at Chicago. 
Edward H. Blair, long a leading agent 
of Greensburg, Pa., died Monday. 























(As reported to the Governor of Georgia) 





Net Six Months 

Assets Surplus Income Disb’mnts 
Carolina Mutual, Charleston..... $ 341,479 $ 302,452 37,347 $ 37,292 
Hardware Dealers’ Mut., Wis..... 1,960,541 1,261,783 1,164,475 
Lumbermen’s Mut., Ohio.......... 1,786,068 834,843 855,999 
DEOTORMEIEO BEG Mis Bevcccccsccvcce 717,642 3 293,240 286,865 
Minn. Implement Mutual ........ 2,104,842 582,908 1,329,404 1,264,149 
Milwaukee Mechanics............ 9,937,139 2,403,199 4,477,271 4,293,265 
Nat. Implement Mut., Minn. ...... 546,639 196,739 311,226 284,489 
tetail Hardware Mut., Minn...... 2,486,051 1,146,090 1,276,896 1,183,769 








W. R. Townley’s Book 
of A. F. Dean’s Writings 


R. TOWNLEY of Chicago, 
W former western general agent of 
* the Western and British Amer- 
ica, has edited the writings of A. F. 
Dean, former western manager of the 
Springfield, under the title “The Phil- 
osophy of Fire Insurance.” There are 
three volumes, one dealing with “Co- 
existent Relations,’ another with “Se- 
quential Relations” and a third 
“Miscellaneous Writings.” Edward B. 
Hatch, 1029 Insurance Exchange, Chi- 
cago, is the publisher and single sets are 
selling for $15 each. 
Mr. Townley has been giving this 
matter his attention for many months. 





A. F. DEAN 
The three volumes will embrace the 
rincipal writings and publications of 


Dean revised and brought up-to- 
The first will give Mr. 
' 


, volume 
in’s address he students of 


before t 








University of Chicago, in which he 
explains the fundamentals of fire insur 
ance. It also contains the revised “Ra- 
tionale of Fire Rates” together with an 
epitome of “Fire Rating as a Science 
The second volume deals with “Sequen- 
tial Relations in which Mr. Dean 
discloses the fallacy of relying upon loss 
statis rate making. The 
third volume contains a selected group 

at came from Mr. Dean’s 
en between the years 1908 and 1913. 
volumes will be a real refer- 


anvone interested in the 
Dean taken in 
the frontispiece for 





or Mr. 
o,.4 1 
Sord year ms: 
41 . aaa 
ne first volume. 


Crum & Forster Coast Change 
SAN FRANCISCO CAL., July 29 
Crum & Forster announced that the 
United States Merchants & Shippers 
appointed the Rolph-Sweet 


has 
Company fire 
California, Oregon 
Sept. 1 Kid- 
had the com- 
Forster will 
appointments to 
extensively. 


general agents for 
and Washington 
ward Brown & 

pany heretofore 
make additional 
develop the field 


effective 

Son have 
Crum & 
coast 


more 


On account of the bad loss record of 
Greenville Tex Trevevant & Cochran 
have withdrawn their plant from that 
city. 





Stock Quotations of 


Insurance Companies 


Is Now Being Issued) For Week Are Presented 


HE following table the 


value, 


gives par 


| asked prices of insurance stocks, revised 




















by J. K. Rice, Jr., & Co. of New York: 
New York Companies 
Par Div. Bid Asked 
Amer. Alliance. ..$100 16 $305 $315 
3ankers & Ship.. 100 10 225 a 
Carolina Ins. 10 10 39 
Coa OE We Eecses 100 12 305 
Continental ..... 25 24 115 
| Fidelity-Phenix . 25 24 170 
Glens Falls ..... 10 16 40 
Great American 100 16 287 
Globe & Rutgers. 100 28 1475 
TT | Raa 50 10 185 
Harmonia ....... 10 16 ‘ 
rr ere 100 18 360 
Importers & Exp. 25 12 67 
National Liberty. 50 20 ee 
SE ccnicanee 50 20 253 
Northern ........ 100 10 280 
North River ..... 25 16 115 
OS Serre 25 24 i 
United States ... 20 20 146 
Westchester 10 25 46 
Casuality and Surety 
American Surety. 50 12 145 149 
Fidelity & Cas... 25 16 120 125 
National Surety . 100 9 212 216 
N. Y. Casuality.. 10 10 320 330 
Hartford Companies 
Aetna (Fire) 100 595 
Automobile ..... 100 820 
Aetma Life. .o...% 100 1010 
Aetna Gas & Sur. 100 - 
Hartford Fire . 100 590 
Hart. Stm. Boil... 100 560 
National Fire 100 715 
Phoenix Fire ... 100 565 
Secur. of N. Hav 25 90 
cen Cl ee 100 1270 
Philadelphia Companies 
pt TT Weer ree 10 15 56 58 
|Fire Association. 50 25 275 85 
gc SPreeerer 0 14 175 185 
Ins. Co. N. Amer. 10 * 56 58 
Ins. Co. St. of Pa. 100 6 200 ae 
People’s National 25 5 27 33 
New Jersey Companies 
ie obea 5 20 22 25 
) 14 15 17 
eae 0 24 250 
Peace 20 4) 38 45 
Baltimore Companies 
Fidelity & Depos. 50 10 100 103 
Homestead Fire . 10 4c 4() nie 
Maryland Cas. .. 25 18 95 97 
New Amster. Cas. 10 24 53 f 
U. S. Fid. & Guar 0 18 212 
* New toch 


Canadian Commissioners’ Meeting 
The 


Insurance of the 


ociation of Supe rintendents of 


provinces of Canada 


will hold their eighth annual confer 
ence in Winnipeg the week of August 
1. his will follow the sessions of the 
Canadian Bar Association and the Con- 
ference of Commissioners upon uniform 


1 D 


itv of legislation. R. Leighton Foster, 


superintendent in Ontario, who is. se 
retary of the superintendents association, 
says that important reports on legis 
lation problems will be submitted and 
discussed 

Ben C. Hyde, superintendent in Mis- 


ouri, has accepted an invitation to ad- | 


dres the conference on the subject of 
“Fire Insurance Rates and Rate Mak 
ing.” Kk. W. Shannon, K..C., legislative 
counsel for Saskatchewan, will deliver 


an address on legislative problems. 


Lininger Leaves for California 


W. H. Lininger of Chicago, of Hard- | 
i ing & Lininger, western managers of the 


Springfield, is leaving this week 
month’s sojourn in California, 

The estimated fire loss in Dallas for 
the past month is $03,144, with $84,014 
insurance carried. 


dividend and the latest bid and | 


for a| 


=| ULTIMATUM IS SERVED 


_ ON PALMETTO BY WADE 


(CONTINUED FROM PAGE 3) 
penalties, fined from $300 to $1,000 for 
|; each offense. 

We must, therefore, call upon you to 
discontinue this illegal practice imme- 
; diately or we shall be obliged to insti- 
|} tute legal action at once against any 
person, automobile dealer, salesman, or 
insurance broker who delivers with an 
|} automobile any insurance policy or cer- 
tificate issued by you. 


Warning to Chrysler Company 


The letter sent to the Chrysler com- 
pany was as follows: 

This department is in 
| authentic information to the effect that 
you, in connection with the Palmetto 
Fire, are delivering fire and theft insur- 


possession of 


ance policies in this state. This pro- 
cedure is in violation of the laws of 
Rhode Island and subjects any person 


thus acting as your agent to severe pen- 
alties, fines from $300 to $1,000 for each 
offense. We must therefore, call upon 
you to discontinue this illegal practice 
immediately or we shall be obliged to 
institute legal action at once against any 
person, automobile dealer, salesman or 
insurance broker who delivers (under 
the so-called Chrysler plan, effective 
July 1, 1925) any insurance policy or 
certificate issued by a non-admitted com- 
pany to any person in the state of Rhode 
Island. 


ACTION IN NEW 


} CONCORD, N. H., July 29.—Pro- 
| tests relative to the Chrysler Motor 
Company’s insurance deal have been re- 
ceived by the New Hampshire depart- 
|} ment from company officials and the 
New Hampshire Agents’ Association. 

“Though the proposed plan has not 
| been officially presented, Commissioner 
| John E. Sullivan says, “it is evident from 
| the outline contained in the various in- 
surance publications that the proposed 
scheme is a complete violation of our in- 

| surance laws, rules and regulations. 
| “Investigation is being made by this 
department that will afford a complete 
list of all automobile dealers in our state 
offering for sale Chrysler cars, and for 
| the enlightenment of said list of dealers 
I intend to forward a letter to each 
dealer and if no reply is received or an 
unfavorable reply, an attempt will be 
made to obtain evidence sufficient in its 
| nature and strength to present the same 
to the attorney general for his consid- 

eration.” 


HAMPSHIRE 


Letter to Chrysler Dealers 


The letter sent to Chrysler dealers 
Says: 
The method contemplated by the 


Chrysler Motor Company 
surance policy is to be 
purchasers of Chrysler 


whereby an in- 
offered to the 
automobiles in 


the state of New Hampshire does con- 
tain elements that are in violation of 
our insurance laws and you are hereby 


reminded that none other is permitted to 


transact insurance business in the state 
of New Hampshire but authorized com- 
panies through their licensed agents or 
brokers. If persons in our state should 

ee fit to act in violation of our insur- 
ance laws they would be subject to a 
} penalty of $200 for each transaction. 


| Furthermore there is a 
premium tax law and 
tion of our statutes 
premium tax, violators would be subject- 
ing themselves by being penalized by 
paving a fine of $2,000. 

It is my impression 
disposed to 


the 


violation of our 
from my construc- 
with reference to 


that you are not 
become a wilful violator of 
statutes of our state, but so often it 
occurs that the ordinary person does not 
realize that his acts are in violation. 
This notification is being forwarded that 
you may become’ properly informed. 
Kindly acknowledge receipt of this com- 
munication and advise me as to whether 
or not you intend to observe its contents. 


BUTTON STILL STANDS PAT 
RICHMOND, VA., July 29.—Com- 


missioner Button was still standing pat 
this week on his recent ruling to the ef- 
| fect that the Chrysler-Palmetto plan of 
providing fire and theft coverage for 
| Chrysler motor cars was violative of sev- 
eral sections of the insurance laws 0 
Virginia and that Chrysler dealers who 
undertook to sell cars under such a plan 
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of insurance would do so at their own 
risk. 

At the same time he was not averse to 
hearing from attorneys for the Palmetto 
Fire on the legality of the questions at 
issue. He so informed Hartwell Cabeli, 
of the New York law firm of Cabell, Ig- 
natius & Lown, representing the Pal- 
metto, Mr. Cabell wrote him asking for 
a hearing. He advised the attorney that 
he would be pleased to hear him when- 


- ever it suited his convenience. 


Accompanying the letter of Mr. Ca- 
bell to Commissioner Button was the 
copy of a brief outlining the legal phases 
of the case from the viewpoint of the 
Chrysler-Palmetto people. Commis- 
sioner Button read the brief but still had 
to be convinced that his stand in the 

matter was not the right one. 

Attorney Cabell indicated in his letter 
that the question was one which would 
eventually have to be settled in the fed- 
eral courts. 


NEBRASKA OPINION GIVEN 
LINCOLN, NEB., July 29.—The 


opinion of Attorney General Spillman, 
upholding the position of Commissioner 
Dumont upon the Chryslers-Palmetto 
proposition, says that the plan of the 
motor company to insure each car sold 
by it in the name of the purchaser in an 
insurance company which has no certifi- 
cate of authority in Nebraska and 
through an agent who is not licensed 
in the state is contrary to law. The 
Palmetto has not been so licensed, but 
it has asked for blanks upon which to 
make application. 

Mr. Spillman says such a license is 
absolutely necessary under the state law, 
and to policies on risks within the state 
by an unlicensed company is contrary 
to the statute. He calls attention to the 
law which says that an unlicensed broker 
or agent cannot solicit or write insur- 
ance in the state. Every person who so- 
licits insurance or acts as broker shall 
annually procure a license from the de- 
partment of trade and commerce, and 
only a natural person can be so licensed. 


Question of Dealer’s Status 


The plan of the motor company calls 
for a delivery charge ranging from 
$10.75 to $12.75 net on all cars sold, 
graded with the style of car, and to be 
collected from distributors and dealers 
who buy. He is supposed to pass it on 
to the purchaser. The attorney general 
says that whether the retail dealer seli- 
ing the car and collecting from the re- 
tail purchaser a delivery charge to pay 
the cost of insurance upon the car for a 
year is an insurance agent within the 
meaning of the insurance law in this 
state is not entirely free from doubt in 
the absence of a supreme court decision 
upon that point. On this he says: 

It occurs to me that when a retail 
agent of the motor car company collects 
from the retail purchaser of a car money 
to be transmitted to some _ insurance 
company in payment for a policy of in- 
surance upon some car, he may be 
fairly said to come within the definition 
of an agent if the words of section 7772 
of the compiled statutes for 1922 are 
given a literal construction. 

In the case of Thomsen vs. Iowa State 

Traveling Men's, 88 Neb. 399, one Lat- 
shaw was held to be an insurance agent 
to the extent that service of summons 
upon him was service upon the company 
even though his services were performed 
Bratuitously. Judge Fawcett, who wrote 
the opinion in that case said: “The fact 
that he received no compensation from 
defendant (the association) for solicit- 
ing business for it is immaterial.” 
_By a parity of reasoning it is immate- 
Tial that the agents of the Chrysler 
Motor Car Company receive no com- 
pensation directly from the insurance 
company or the insurance business they 
Solicit incidentally in making sales of 
automobiles. 

Commissioner Dumont has already 
held that the general powers of the in- 
surance statute give him the right to say 
who shall and who shall not be given 
licenses to sell insurance, and has indi- 
cated that he will not license as an agent 
aman who is avowedly in another busi- 
ness primarily and who receives the ma- 
jor portion of his income from that 
other business. Some companies have 
Maintained that if an applicant qualifies 








otherwise he cannot be denied a license, 
but the commissioner has indicated that | 
he is ready to go to the mat on that 
proposition. 


VIOLATES UTAH LAWS 
SALT LAKE CITY,-UTAH, July 29. 


—In regard to the Chrysler insurance 
deal, Commissioner J. G. McQuarre 
states that “the placing of such insur- 
ance is in conflict with the insurance 
laws of this state.” 

The commissioner points out that the 
department of insurance must approve 
of a policy before it can be issued in 
the state and that in this case there is 
no policy. He also says that every for- 
eign insurance company doing business 
here must engage a local agent whose 
business is to inspect and countersign 
all policies, except in the case of life 
insurance. It seems, further, th at the 
company selected to carry the risk for 
the automobile manufacturer has not 
been admitted to Utah so far, nor has 
it made application. 


KANSAS TIME EXTENDED 
TOPEKA, KAN., July 29.—The 


Kansas department has extended time 
one week for the appearance of attor- 
neys for the Chrysler Motor Car Com- 
pany. Mr. Tuthill, a Chicago lawyer, 
called by long distance telephone and 
asked for time. Unless a showing is 
made by next Tuesday the state pro- 
poses to file an ouster suit in the Su- 
prement Court to drive the Chrysler 
Company, the Palmetto Fire and all! 
local agents of the Chrysler Company 
out of the insurance business in Kansas. 


OHIO HEARING TODAY 


COLUMBUS, O., July 29.—Superin- 
tendent H. L. Conn announced Mon- 
day that the department would hear 
representatives of the Chrysler Motor 
Company and Palmetto Insuratice Com- 
pany, relative to the Chrysler insurance 
plan, Thursday of this week. The motor 
and insurance companies will be rep- 
resented by Hartwell Cabell of New 
York and Henderson & Burr of Colum- 
bus. 


NO INDIANA DEVELOPMENTS 
INDIANAPOLIS, IND., July 29.— 


There have been no new developments 
in the Chrysler situation in Indiana in 
the last few days. Commissioner 
Thomas S. McMurray, Jr., is on his va- 
cation but it was understood when he 
left that the Chrysler interests would 
soon bring suit in the federal court 
at Indianapolis to get an injunction to 
prevent him from interfering with the 
sale of insurance with their automobiles. 
It is understood that a brief is being 
prepared for this action and the state 
department is ready to go into court on 
the question. Unless such suit is 
brought shortly insurance interests in 
Indiana think it is up to the department 
to notify Chrysler agents to discontinue 
delivering insurance with cars sold by 
them. 





BOND TO CITE PALMETTO 
CHARLESTON, W. VA., July 29.- 
Commissioner J. C. Bond of West Vir- 
ginia declares that the Chrys!er-Pal- 
™metto arrangement violates the laws of 
this state, and intends to cite the Pal- 
metto Fire to show cause why its license 
in West Virginia should not be revoked. 
He further plans notifying the Chrysler 
Corporation representatives that they 
must cease acting as agents for the sale 
of Palmetto Fire policies, else action 

will be taken against them. 

The West Virginia law requires that 
all policies covering upon property in 
the state must be written through resi 
dent agents, and Commissioner Bond 
maintains the Palmetto Chrysler con- 
tract effected in Michigan does not con- 
form to the statutes of this state. 


ACTION IN NEW ENGLAND 


BOSTON, MASS., July 29.—Commis 
sioner Robert C. Clark of Vermont on 
advice of the attorney general has ruled 
that Chrysler plan of furnishing insur- 
ance is in violation of the insurance law 


of that state and is notifying all Chrys- 

ler i i f 
} selling cars carrying an insurance cov- 
erage. 


Commissioner Monk of Massachusetts 
is in conference with Chrysler Company 
offici:z og today in regard to the 
matte 











111 West Washington Street 
Chicago 


CONWAY BUILDING 
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Are You Planning to Move? 


Insurance companies, branch offices, or general 
agents will find a real office home here, whether 
they want space in large or small units. 


We also have an entire floor containing 21,000 


Location, equipment and service unsurpassed. 


William S. Pye, Manager 
Room 1243 





Phone: Franklin 4850 




















DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 

GEO. K. MARCH, President and Gen. Manager 
JAS. M. TEAHEN, Treasurer 

ROBERT R. BUCKNELL. Assistant Secretary 


WYNN C. GEROW, Secretary 
M. E. BLACK, Assistant Secretary 











CLEARY AnD WINZER 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 


29 South La Salle Street 
CHICAGO 











The Casualty Review and accident salesmen. $2 a year. 


A monthly magazine for health 
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Directory of Leading Local Agents 


Tre Nationa, Unperwrirer Recommends the Following as Among the Prominent and Reliable § : with Good Facilities for Exchange and Outside Business 


i 

















COLORADO 





Standart & Main 


General Agents for 
Colorado, New Mexico & Wyoming 
Colo. Bidg. DENVER 








ILLINOIS 


Wheeler Kelly & Hagny Bidg. 
Wichita, Kansas 


GENERAL INSURANCE 
Grand Rapids, Michigan 
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KANSAS MICHIGAN OHIO 
WHEELER KELLY AND Established 1875 wer nem ie aa C. Anderton 
HAGNY COMPANY Grinnell-Row Company nderton erton 


517 City National Bank Bldg. 
DAYTON, O. 
“Service at Dayton” 




















FRED S. JAMES & CO. 
Insurance Exchange Building 
Chicago 





DULANEY, JOHNSTON, 
YANKEY & PRIEST 


GENERAL AGENTS 








Creed & Stuart, Inc. 
234 State Street, Detroit 


MARINE and 





Walter P. Dolle & Co. 


“Insures Anything Insurable™ 
Dixie Terminal Bldg. 


CINCINNATI 
Submit Your Propositions to Us 














CRITCHELL, MILLER 
WHITNEY & BARBOUR 


Established 1868 


Insurance Exchange Building 
CHICAGO 

















Eliel and Loeb Company 


Insurance Exchange 


Chicago 


BEACON BLDG., WICHITA, KANSAS GENERAL INSURANCE 
KENTUCKY MINNESOTA 
Edward J. Miller & Co. St. Paul Insurance Agency 
Incorporated 


FIRE AND CASUALTY 
INSURANCE 
Brokerage Solicited 


1006 Starks Bldg., LOUISVILLE, KY. 


Cushing, Dunn & Driscoll 
315 Capital Bank Building 
SAINT PAUL, MINNESOTA 


The Shipley Insurance 
x ant Company 
rmerly Edward E. Shipley) 
Insurance and Surety Bonds 


603 First National Bank Bidg. 
CINCINNATI, OHIO 























Howes-Fahnestock 


Peoria, IIl. 
Hippodrome Bldg. Phone 6737 


Chapman Insurance 


Agenc 
eau AGENTS 
U. S. Casualty Co. and gon 6 a 
leading Fire Insurance Compa: 
1310 STARKS BLDG., LOUISVILLE, KY. 





THE WARE AGENCY 
INSURORS 


Salesmen’'s Floater 
Musica] Instrument 


Personal 
Personal coaiey 


Established 1877 
The Davis-Woodman Co. 
INSURANCE 


Corner Phelps and Boardman Streets 
Youngstown, Ohio 


























S. E. MOISANT CO., Inc. 


Largest Agency in Kankakee Co. 
164 No. Schuyler Ave. 
Kankakee, III. 





Reisert Insurance Agency 


Fire Casualty Surety 
405 Marion E. Taylor Bldg. 
Louisville, Ky. 


Tourist Floater es Miscellaneous 
ines. 
Phoenix Building Minneapolis, Minn. 
MISSOURI 











LOUISIANA 





Chas. L. Crane Agency Co. 
Underwriters in All Branches 
Thoroughly Trained Engineers 
Representing the Largest Leading Companies 
Eleventh Floor Pierce Building 

St. Louis, Mo 


ESTABLISHED 1870 
The Bruner-Goodhue-Cooke- 
Cranz Agency Co. 
General Insurance 
AKRON, OHIO 
Representing Leading Companies Only 























ILLINOIS STATE TRUST 
CoO. AGENCY 
WILLIAM R. BROWN, Mgr. 
Insurance of All Kinds 
FIRST NATIONAL BANK BLDG. 
EAST ST. LOUIS, ILL. 





LEON IRWIN & CO., Inc. 








Lawton-Byrne-Bruner 


THE HERBERICH-HALL- 
HARTER CO. 
Insurance-Real Estate 
Mortgage Loans 
AKRON, OHIO 




















HAMILTON & CHERRY 
GEN’L AGENTS 
CASUALTY INSURANCE 
Southern Ill., So a cont and South 
Vest Indiana 


219 W. Main St. Carbondale, Ill. 








INDIANA 


THE C. F. MEDARIS CO. 


Loans - Insurance 
Surety Bonds 
610 Gardner Bldg., Toledo, Ohio 








Unexcelled Insurance Facilities. INSURANCE 
NEW ORLEANS, La. Saint Louis 
MICHIGAN NEW JERSEY 
The Dyer-Jension-Barry Co. Boynton Brothers & Co. 


Lansing Insurance Agency 
INSURANCE 
208 Capital National Bank Building 
Lansing, Michigan 








THE STATE SAVINGS AND 
TRUST COMPANY 
INSURANCE DEPARTMENT 


9 East Market St., Indianapolis, Ind. 


Complete facilities ph handling all lines of 
insurence anywhere in the State of Indiana. 


Ernest H. Boynton, President 
Fred ), Cox, Vice P President & Treas. 

Roy C. Evarts, Secretary 
Insurance, Mortgages and Real Estate 
87 Smith Street 
PERTH AMBOY, NEW JERSEY 








Expert attention to 
CLEVELAND RISKS 
Write our brokerage department 


THE JAMES & MANCHESTER CO. 


830 Vincent Avenue, Cor. of E. 9th 
CLEVELAND, OHIO 














KANSAS 


Detroit Insurance Agency 
George J. Grau, Pres. 
Harry L. Newman, Vice Pres. 
George W. Carter, Vice Pres. 
Louis J. Lepper, Sec’y-Treas. 


Dime Bank Bldg. Detroit, Mich. 


T. C. Moffatt & Co. 


Insurance 


Essex Building, 35 Clinton Street 
NEWARK, N. J. 








THE OSCAR C. OLT CO. 


ALL KINDS OF INSURANCE 
202 Ludlow Bldg. Dayton, Ohio 


Representing leading Fire & Casualty Companies 
ember National Assn. of Ins. Agents 














Meade Investment Co. 
GENERAL AGENTS 


Topeka, Kansas 











MURPHY & O’BRIEN 
INSURANCE UNDERWRITERS 


Tenth Floor, Donovan Building 
DETROIT, MICH. 








NEARE, GIBBS & CO. 


Insurance Specialists 
Fire, Marine, Life, Automobile 
Liability and Surety a 
211 East Fourth S 


Main 3466 CINCINNATI 








THE McELROY co. 
Hartman Bldg. COLUMBUS, O. 


— ineering Service Furnished 
te Matters and Inspections. 
Gauls ) os Dae Lins Line, Lange or Small 
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WISCONSIN 





Established 1899 
FRANK J. MACKLIN 
FIRE INSURANCE 


306-10 Citizens Bank Bldg. 
COLUMBUS, O. 








RICE & BELK 
INSURANCE 
Established 1886 

HOUSTON, TEXAS 


Chris Schroeder & Son Co. 
86 Michigan St. MILWAUKEE 
Engineering Service—All Lines 


The largest insurance agency in the 
State of Wisconsin 





OKLAHOMA 











THE T. E. BRANIFF 
COMPANY 


Insurance Specialists 


Oklahoma City, Oklahoma 


F. W. Offenhauser & Co. 
Established 1882 


General Insurance 
Texarkana - Texas - Ark. 


Service An Ideal Since 1860 


A U ER 3 Incorporated 
157 West Water St. MILWAUKEE, WIS. 
GENERAL AGENCY SERVICE 
FIRE CASUALTY MARINE 























L. N. EWING, General Agent 


Commercial Casualty Co. 
Eureka Security F. & M. Ins. Co. 
Merchants Fire Ins. Co. 

DRAWER 1500 TULSA, OKLA. 





MILLER-STEMMONS CO. 
MANNING & ANDREWS 
McDOWEEL 5 co. 


ANDREWS & MeDOWELL, Mgrs. 
Insurance - Bonds 
1001% Main St. Phone X 4141 Dallas, Tex. 














Dickey- Ashby-Fountain Co. 
GENERAL AGENTS 


Insurance, Loans & Bonds 
1111-1118 Atlas Life Building 
TULSA, OKLA. 


WEST VIRGINIA 








LEE C. PAULL 
INSURANCE 
Wheeling, W. Va. 


neering Dept. Brokerage Dept. 
f. E. Brown O. W. Linde 
W. Va. Brokerage Solicited 





Pearce Porter and Martin 
General Agents 
Exchange National Bank Bidg. 
Tulsa 














SOUTH DAKOTA 


J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Board of Trade Bldg 
Wheeling, W. Va. 


Ohio, Pennsylvania and West Va. 
Business Solicited. 








GEO. BOLLES 
REAL ESTATE AND INSURANCE 
Office Bolles Block, 402 S. Main 
Phone 2405 
Brokerage Solicited 
} ABERDEEN, S. DAK. 








TENNESSEE 


Jos. Emsheimer Insurance 
Agency 
Established 1873 
101-105 Riley Low Eide. Dee W. Va. 


jone 
GENERAL INSURANCE 
Ohio, Pennsylvania and West Virginia 
Brokerage Solicited 











LOVENTHAL BROS. 

R it Fourteen Strong 
pepeniee Devoe, aad 
INSURANCE 
General Agents Globe Indemnity Co. 
Nashville, Tenn. 


DeVan & Company 
INSURANCE 
201-202-203-204 Union Bldg. 
Charleston-Kanawha, Va. 


Experienced and Expert Attention to 
Brokered Lines. All o 


eading Companies. 














Stanley Lachman & Co. 
Chattanooga, Tenn. 


We are equipped to handle 
your brokerage business in 
State Of Tennessee. 





a 





FOUNDED 1876 


Patterson, Bell & Crane Co. 


INSURANCE and BONDS 
CHARLESTON, WEST VIRGINIA 


E eering Services and Underwriting 
oats Facilities for W. Va. Lines. 

















TEXAS 





W.D. Lacy & Co. 


GENERAL INSURANCE 
Waco, Texas 





WISCONSIN 











Carpenter & Rowland 
612 Main St. 


RACINE, WIS. 








XUM 


STANDARDIZED BASIS 
OF INSURANCE SOUGHT 


(CONTINUED FROM PAGE 5) 


it has achieved results in a large way 
in other lines of business for the pro- 
tection of its products against condi- 
tions in other fields over which it had 
not control. 


Working Out Standardized Methods 


One prominent automobile manufac- 
turer, who is widely known throughout 
the industry and who has been closely 
iaentified with the industry since its 
earliest beginnings, summarized the 
situation with respect to insurance to a 
representative of THrE NATIONAL UNDER- 
WRITER after this fashion: 

“During the past year more than ever 
before the automobile industry has been 
getting over its wild splurges of produc- 
tion and instead has been working out 
standardized methods. This has been 
evidenced mostly by their plans in lin- 
ing up raw materials in which of course 
Ford has been taking the leading part 
but other companies are closely follow- 
ing his lead as well. Body companies 
have been consolidated to aid in this 
stabilized trend by assuring continuous 
production to a group of manufacturers 
at lower costs. 


Financing Next Big Problem 


“In the meantime the financing of 
cars to purchasers has grown to such 
an extent that it has become the next 
big problem of the industry. It means 
that cars must be sold at a definite 
price which will not permit of any ex- 
cess insurance or financing charges by 
finance companies, dealers or other fac- 
tors. This is simply in the interest of 
better selling, which every manufacturer 
must develop in order to survive in this 
highly competitive business. Then, too, 
there is the matter of compulsory lia- 
bility hovering in the background. The 
need for giving increased attention to 
insurance is hemming us in on all sides. 
Can anyone blame us for trying to find 
our way out?” 

This same manufacturer also stated 
that while the situation with respect to 
insurance has been discussed time and 
again with officials of insurance bodies 
and companies, no real progress has 
been made from the standpoint that in- 
surance is really a closely and vitally re- 
lated service to the automobile industry. 
“We are hopeful that this matter will be 
pioneered by the insurance people in co- 
overation with our industry,” he said. 
“We realize that there are no experi- 
ence tables to guide the issuance of in- 
surance cover coincident with the sale of 
the car or when it leaves the factory 
but we know that sooner or later a way 
out will be found.” 


Won't Extend Chrysler Service 


At the Chrysler plant it is denied that 
any further extension of insurance serv- 





The 
a plan of casualty insurance 
would be offered to Chrysler employes 
is said to represent the operation of a 
<egpewt benefit iation sponsored by 
an organization of et mployes. 


TIMELY COMMENT MADE 
ON CHRYSLER’S PLAN 


(CONTINUED FROM PAGE 4) 


ice is contemplated at this time. 
report that 


associ 





for his insurance than is charged him 
by the finance company, for the reason 
that the finance company purchases al- 
most every known branch of insurance 
in order to adequately protect itself, 
not necessarily the automobile buyer. 


Purchase All Lines 


“It buys, for illustration, 
insurance, which any average individual 
automobile owner would get, but in 
addition it purchases a single interest 
collision insurance policy protecting it- 
self, not the buyer, against a disastrous 
collision loss. The buyer pays for this 
coverage which protects only the finance 
company. The finance company also 
buys an embezzlement bond which is 
protection for itself, not the buyer, but 
for which the buyer pays. In addition 
to these charges, the buyer is paying for 
what is vaguely referred to as a han- 
dling charge which might cover any- 
thing. 

“Invariably, the finance company is 
able to purchase its insurance at a cut 
rate because of the volume of premiums 
that it has to offer, but it never passes 
on the benefit of this cut rate to the 
individual automobile buyer. Instead, it 
levies the full manual rate. In other 
words, it buys its insurance wholesale 
and sells it to its customers at retail. 
If a cut rate is not obtained, the finance 
company is frequently able to secure a 
rebate from the broker handling the 
line, but again the benefit of this rebate 
is never passed on to the assured. 


Give Wrong Impression 


fire and theft 


“The point I am making is that even 
concerns like the Chrysler Motor Com- 
pany and the General Motors Corpora- 
tion do not understand that automobile 
insurance is costly principally because 
of the operating methods of the financ- 
ing company. These financing concerns 
are buying entirely too much insurance 
and passing the buck to the buyer. Car 
owners individually would not neces- 
sarily spend the money for insurance 
that is being charged them by the 
financing companies. This Chrysler 
idea will spread unless people can be 
made to see that it is because of the 
finance companies that their automobile 
insurance rates are high. This is a point 
that should be hammered home by local 
agents everywhere. The public’s pro- 
test against high automobile insurance 
rates may be laid directly at the door 
of the finance companies, and should be 
whenever the opportunity presents it- 
self.” 

INSURABLE ‘VALUE IS GUIDE 
TO COVER ON CONDEMNED 
BUILDING 


Question—How long should insurance 
be carried on lines in districts where the 
buildings have been condemned and, as 
soon as vacated, will be cleared away 
for improvement work by the city? On 
the buildings only, could the coverage 
be extended after vacated? 

Answer—Theoretically insurance 
should be carried as long and to the 
extent that there is any value to insure 
or as long as the burning of such prop- 
erty will impose a financial loss on the 
owners. However, companies are loath 
to write such properties and when they 
are induced to do so, it is only for a 
minimum amount such as, for instance, 
the salvage value of the wrecked build- 
ing. Condemnation proceedings would 
undoubtedly take care of any loss to the 
owner subsequent to the vacation for 
demolition. 








J. UL. Conner, associated with C. A. 
Rauschenberg, Jr., at Atlanta, Ga., has 
resigned to take charge of the insurance 
department of E. J. Anderson of 
Tampa, Fla. 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Danger Signal for Agents 


AN AGENT in a fairly large city of the 
west fire, 
alty checking up 
cently and found that 
pany he 
business, 


who writes all lines of casu- 


and surety was re- 
not a single com- 
represented now in 
except those at present in his 
that he had to up 
for a particular reason. 


He 


always 


ever is 


office and one give 


mystified, because he 
money for com- 
panies and has operated on a board and 


was quite 


has made his 
He is a hard worker, 
himself, and looks 


interests of his companies as 


basis. 


for 


conference 
nakes money 
after the 
well as his customers. 

The explanation is that he has always 
sought high commission companies. He 
chooses them on the basis of what they 
will pay him. Every little while he has 
to skirmish around for a new company 
to save the business he has built up. 
Just now ‘is he hard put to it to find 
one that will pay him the margin he 
needs in order to make a profit for him- 
self. He has had a difference with his 
“leader” and it has left his office, or he 
has thrown it out, and unless he can 
find a successor he will have to revo- 
lutionize his whole business. A part of 
it on which he has spent years of hard 
work will slip away. 

What he fails to realize is that a high- 
commission company does not always 
get agents like himself. In his case it 
can stand the high commission cost be- 
cause he gives it real service. Every 
company has profitable and unprofitable 
agencies. These will even up and the 
high-commission company may have no 
worse loss ratio than other companies. 
Going out to buy business, however, it 
gives away the margin that it needs for 


safety. In good times it gets by, but is 
unable to build surplus for the bad pe- 
riods. In bad times it feels the drain 
and has to reinsure, or perhaps goes out 
altogether. 

worked 
building up a fine 
business and doing well for their com- 


Hundreds of have 


faithfully 


agents 
for years, 
their agencies 
broken up by the retirement of the prin- 
built on a 
basis and when they 
commissions, 


panies, only to have 


cipal company. They have 
commission 
take 

is not enough to cover their ex- 
They have to take a job, if they 


can get one, or start over on a brokerage 


high 
have to standard 
there 
penses. 
or sub-agency basis. They are worse 
off than when they started originally, 
because they cannot hold their organiza- 
tions together on standard commissions. 

There are two things that wreck com- 
panies. First, lack of the “punch” nec- 
to get enough volume to carry 
the overhead, and second, the effort to 
volume 


essary 


buy through excess commis- 
sions, low rates, or “liberal” underwrit- 
ing. The first only becomes apparent 


with time, but the second is a danger 
signal in whichever form it is manifested. 
There are many large, strong and well 
managed companies. Competition is so 
keen that there is a close adjustment 
between rates, losses and expenses. 
There is no room for excess commis- 
cut rates or bad underwriting. 
The agent who looks to the future will 
build his business so that he can hold 
available. In other 
if he wants his business to hold 
together he will build it on companies 
that follow sound practices. 


sions, 


it with the companies 
words, 


Building Up Confidence 


A WRITER once said that he knew 
cure for nervousness and fear with which 
so many salesmen are affected. 
posed of truth and honesty. 
insurance men are out on the firing line, 
dealing with customers, the they 
appreciate the desirability of stimulating 


one 


It is com- 


The longer 


more 


confidence in their clients. Insurance is 
looked upon by the public as being in- 
tricate. Therefore a purchaser of insur- 
ance seeks out someone whom he can 
trust, and whom he feels will write the 
policy according to his needs and relies 
upon him for all insurance services. 


Start Doing the Small Things 


A GREAT many people starting in busi- 
ness have a wonderful ambition. They are 
anxious to do big things. Some day they 
probably will accomplish much. One 
should remember, however, that he can 


never do big things until he practices the 


doing of what he might think are insig- 
nificant things. The great school of ex- 
perience requires patience. No one can 
successfully do the big things until he has 
demonstrated his ability to do the small 
ones. 











PERSONAL SIDE OF THE BUSINESS 











Charles Harris, grand keeper of the 
golden goose egg of the Blue Goose, 
who has been confined to a hospital in 
San Diego, Cal., for several months as a 
result of an auto accident which at first 
was thought to have resulted in mortal 
injury, is planning an attempt to attend 
the Grand Nest meeting in Chicago in 
October. Mr. Harris writing to Paul E. 
Rudd, Milwaukee, grand wielder of the 
goose quill of the order, reports his first 
ride in a wheel chair, after months of 
confinement to a fracture bed in the hos- 
pital. His back was badly injured in the 
auto accident and for some weeks his 
entire lower body was completely para- 
lyzed. Now however he is able to move 
his entire leg and is feeling exceptionally 
well. Doctors hold out hope of his be- 
ing able to walk within a relatively short 
time. Mr. Harris is one of the best 
known of the Pacific Coast field men 
and is nationally known because of his 
Biue Goose activities. His appearance 
at the Grand Nest meeting in Chicago, 
if he is able to attend, is expected to be 
the occasion of one of the Prygores rousing 
receptions ever accorded member of 
the order. 


Thomas H. Smith of Dayton, O., vet- 
eran field man and Ohio state agent of 
the Allemannia, died at his home Tues- 
day of last week. Mr. Smith became 
state agent in 1908. Before that time he 
was state agent of the German of Free- 
port. He was prominent in his palmy 
days in the non-union ranks and was re- 

garded as a member of the old guard of 

Ohio field men. He was always held in 
high esteem and acted on the square. 
Mr. Smith had been in ill health for a 
long time and had not been able to 
travel. Wilson A. Pryce of Columbus 
has assisted Mr. Smith and has had 
charge of the state so far as active ser- 
vice is concerned for some time. 

Mr. Smith was 76 years of age. 
Was president of the Buckeye Building 
& Loan Association of Dayton. He 
had been suffering especially from heart 
trouble since the first of the year. Mr. 
Smith was born in Jamestown, O., but 
had lived in Dayton for over 50 years. 





He | 


the name of the Lindsay-Brown Com- 
pany and served as president until the 
time of his death. 

In addition to his activity in the in- 
surance business Mr.-Brown was greatly 
interested in civic enterprises. He was 
considered an authority on the history 
of Detroit. 

John H. Packard, United States man- 
ager of the London Assurance and presi- 
dent of the Manhattan Fire, is due to 
arrive in New York early next month, 
having sailed from Liverpool July 25. 
He had been spending some time in Lon- 
don conferring with the home office 
executives of the London Assurance. 
to the Blue 
Canada, where J. 


An interesting tribute 
Goose originates in 
Butterfield, columnist in the “Daily 
Province,” a newspaper of Vancouver, 
B. C., prints this opinion of the order: 

Among all the various societies and 
brotherhoods whose meanderings occa- 
sionally escape into the public prints 
and whose romantic or bombastic title and 
sub-title are breathed in whispers by an 
adoring public, there is none that has 
so much real romance or such fine titles 
as those of the British Columbia pond 
of the Blue Goose, whose meeting was 
reported yesterday. Before these brethren 
all other zoological aggregations pale 
into insignificance. 

Think of the triumph 
most loyal gander, a 
goslings, a guardian 
above and beyond 


of becoming a 
custodian of the 
of the pond, or 
all these, a keeper of 
the golden goose egg. Whereas most 
orders take one forward into the im- 
penetrable mists of mysticism, this takes 
one straight back to the happy days of 
childhocd. 

Of course it 
but one longs to know if, among the 
regalia, is to be found the celebrated 
“left leg’ of the old man who wouldn't 
say his prayers. 


must be a great secret, 


C. I. Hitchcock, president of the “In- 
surance Field” of Louisville, has gone to 
California for a number of weeks to 
recuperate. Mr. Hitchcock has been in 


| bad health following an experience with 


He was a member of Christ Episcopal | ( 
| Monnier, who recently came across the 


Church. 

Hunt, recently with the 
prominent Helena, Ark., agency 
M. Allen & Co., has entered the serv- 
ice of the National Association of Insur- 
ance Agents at its headquarters in New 
York City. 


Miss Myrtle 


_ Henry T. Alley has returned to the 
financial district of New York City after 
a prolonged illness and is now associated 


with C. Lester Horn & Co., dealers 
in unlisted and inactive listed securi- 
ties. He was for many years a promi- 


nent figure in fire underwriting circles 
of the east, and is still recalled by the 
majority of company managers and 
many prominent local agents. 


Ross Brown, president of the Lind- 


say-Brown Company of Detroit and 
dean of the insurance fraternity in that 
city, died there Friday. Neuritis, from 


which he had suffered for many years, 
together with complications developing 
from old age, was given as the cause of 
his death. He was in his 81st year. Al- 
though his health had been failing rap- 
idly the past seven months Mr. Brown 
was at his desk up until a few days be- 
fore his death. 
He came to the Unitel States from 
Ireland in 1865. In the same year he 
entered the employ of the insurance 
firm of Strong & Lindsay, which he was 
destined to head some years later. He 
served as an office man with the firm 
until 1868 when Archibald G. Lindsay, 
junior member, purchased the interest | 
of his partner. Mr. Brown then joined 
Mr. Lindsay as a member of the firm. 
In 1904 on the death of Mr. Lindsav a 
readjustment was effected by Mr 
Brown, who continued the firm under 


of E. | 


| influenza. 


Through the courtesy of William Le- 


document among some old papers, Presi- 
dent John X. Wegmann of the LaFay- 
ette Fire has in his possession an insur- 
ance policy issued in 1842 by the 
Western Marine & Fire, a New Orleans 


| company, that strongly emphasizes the 
| difference in conditions between the two 
| periods. 


| written in long hand throughout, 


The policy is No. 14836, beautifully 
and 
was issued for one year on Dec. 7, 1842. 
The assured was James Ross and policy 
covered $4,000 on “one story dwelling 
house, built of brick and covered with 
shingles, situated on the western side 
of Phillipa street, between Canal and 
Common streets and known as No. 25.” 

Phillipa street is now University Place, 
the heart of the business district. The 
rate was $1.50 per $100 and a policy 
writing charge of $1.50 was added to the 
premium of $60, making a total charge 
of $61.50. It is said that this same risk 
if presently existing, with no untoward 
exposures, would be written today for 
40 cents per $100. 

The policy is signed by L. Mathews, 
president and George C. ‘Mamason, sec- 
retary. Judging from the handwriting 
of the secretary’s signature he also wrote 
the policy. The conditions of the con- 
tract are printed in French and English, 
as also the proposals on reverse of pol- 
icy indicating classification of hazards in 
three classes. 


Will Double Its Capital 


The Eureka-Security of Cincinnati has 
voted to double its capital by paying im 
| $300,000 at par. The company will have 
over $2,000,000 assets and $1,200,000 sur- 
pron It expects to write $1,000,000 net 
premiums this year. 
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OHIO RATE PROBE IS SCUGHT 


Governor Donahey Will Let Superin- 
tendent Conn Take Care of 
Congressman’s Complaint 


6 


COLUMBUS , July An inves- 
tigation of farm. insurance rates in Ohio 
has been urged on Governor Donahey 
by Charles Brand of Urbana, represen- 


tative in Congress from the Seventh dis- 


the legislature last winter to bring about 
an investigation of fire insurance rates 
in Ohio, but the movement was 
squelched. The question may come up 
again later. Some persons have charged 
that the fire insurance companies are in 
a trust virtually, and that rates charged 
in Ohio are dictated in Chicago. 
Question as to Requirements 
It a question heretofore as 


has been 


| to whether under the state law the filing 


| of 


trict. Mr. Brand says: “The rates on 
barns, contents and live stock are in- 
creased 50 percent and tornado insur- | 


ance has been increased more than that. 
This is an extreme increase and it should 
be justified.” 

Governor Donahey says he will let 
Superintendent Conn take care of the 
matter. Superintendent Conn says that 
this is the only complaint filed with him 
since the rates went into effect July 1 
and that he will make an investigation 
if the governor says so. 

Mr. Brand attacks the rate-making 
bureau of insurance companies in the 
state and hints at a-monopoly. An in- 
surance trust is being formed, Mr. Brand 
hints. Insurance men say that rates in 
Ohio have been too low and that most 
companies have been operating at a 
loss on this character of business. Many 
companies have left the state, it is as- 
serted, as a result. It is asserted that 
Ohio’s rates are the lowest in the west. 
It is pointed out that fire hazards in the 
country have greatly increased with the 
use of automobiles and tractors, the in- 
stallation of electricity, etc. 

An effort was made at the session of 


_ NATIONAL LAND INSURANCE COMPANY 


Insures Land Values under provisions of an Act regulating the busi- 
ness of Land Value Insurance, passed by the California Legislature at 





farm rates was required. Evidently 
it was felt that there 
of farm rates the same as other classes. 
Congressman Brand is secking 
election and undoubtedly sees in the re- 
cent filing an opportunity to create a 
little political thunder in his behalf, In- 
surance Superinten ident Conn has asked 
for the farm experience of the 
panies covering both dwellings, 
and other property. 
New Rates Filed 


are 


a frame shingle roof rodded 
is $1.45 for three years 
non-rodded dwelling. Heretofore most 
of the companies have been charging 
$1.50 for both dwellings and barns of 
this class, Ona brick dwelling the rate 
is $1. for rodded 


dwelling 
or $1.60 on a 


20 and $1.35 for un- 
rodded risks. The rate on the ordinary 
barn is $2 for three years rodded and 
$2.10 unrodded. The contents rate runs 
| $2.10 for rodded or unrodded. For to- 
| bacco barns and barns used more for 


‘ings 


warehouses there is a higher rate. The 
effect of the new rate is a decrease for 
most companies so far as rodded dwell- 
are concerned, but the barn rates 


Oren Ruffcorn, Vice-Pres. 


should be a filing | 


| far 
Te- | 


| farm 
com- | 


barns | 
| loss 


| and 
| 1: 

relied on 
Under the new filing the net rate on | 





are 


: increased. The figures given are 
tor 


combined fire and tornado. 
Farm Experience Disastrous 

The companies have had a very dis- 
astrous experience with farm business in 
Ohio. No company since 1920 has had 
a loss ratio of less than 60 percent on 
combined fire and tornado. 
were taken alone, the loss ratio would 
be much higher. The average loss ratio 
in Ohio for the last five years has been 
running 75 percent or more. 
panies had a loss ratio of 100 percent. 
(he Ohio Farmers and Home of New 
York have a larger farm business than 
any other companies operating in the 
state and their loss ratios are both high. 
In fact companies have been paying out 
more in farm losses here in this 
state than they have been receiving in 
premiums. They have had to draw on 
the funds other classes to pay the 
deficit. Many companies that 
write farm business in other states will 
not write it in Ohio, 
ratio. There 


ol 


are certain counties 
sections in this state that can 
every year to produce an ab- 
normal loss ratio. The increase in the 
new ‘manual filed in Ohio will hardly 
bring the farm business up to a point 
where companies can break even, The 
farm barn hazards have increased ma- 
terially in recent years. 
BACKED BY SOME FARM 

RBANA, O., July 
ber of fire insurance agents 
ing companies writing farm 
are supporting Coameeieninn 
his fight against the recent advance in 
rates. They feel that the higher rates 
not justified and fear that the farm- 
ers will organize mutual companies as 
a retaliatory measure. 


AGENTS 
29.—A num- 
represent- 
insurance 
Brand in 


are 


George B. Gifford, Vice-Pres. 


Announcement 


INSURANCE OF LAND VALUES 


| its last session 


Under Supervision of Insurance Commissioner in California. 


Carries Reserves as a guarantee of the payment of Losses. 
The cost is small. 


The premium is based upon Actuarial Tables which have taken years 


to compile. 


We Insure 
Subdivisions 


| Colonization Tracts 


Write for Information 








NATIONAL LAND INSURANCE COMPANY 


FINANCIAL CENTER BUILDING | 
SEVENTH & SPRING STREETS | 
LOS ANGELES, CAL. 
Tel. TRinily 4135 | 

| 











If the fire | 


Some com- | 


owing to the high | 


be | 


| ANNOUNCEMENTS ARE ISSUED 

| ——__ - — 

| Superintendent Conn Instructs Agents 
and Brokers Concerning Amend- 


ments to Ohio Laws 


COLUMBUS, O., July 29.—Superin- 
tendent Conn has issued announcements 
to brokers and agents relative to the 
|} recent amendments to the insurance 
laws governing the licensing of agents 
and brokers. Under the recent act of 
the general assembly amending section 
| 654-1 and 644-5, no one may act as an 
agent of a stock or mutual fire or mis- 
cellaneous insurance company, domestic, 
foreign or alien, or as solicitor unless 
first licensed by the department. All 
agents and solicitors heretofore licensed 
by the de partment or designated directly 
| by the companies are authorized to con- 
| 


| tinue until March 1, 1926. 


Must Be Licensed 


Any person who hereafter desires to 

licensed an agent or a solicitor 
must submit an application for a license 
on a form which will be furnished on 
| request. The licenses of all persons, 
whether designated agents by the 
companies or as solicitors of agents prior 
to July 15, and of all persons licensed 
on and after July 15, automatically ex- 
pire March 1, 1926. If such persons, 
after March 1, 1926, wish to continue 
as agents or solicitors, they must file ap- 
plications in January, 1926. 

The act amending section 644-2 per- 
mits the licensing of residents of states 
other than Ohio as foreign brokers to 
place fire insurance contracts with resi- 
dents of other states who own or con- 
trol the insurable risk or property in 
Ohio, such business to be written in an 
Ohio fire company or with the licensed 


| be 


as 


as 


| 


Chas. G. Greene, Secty. & Treas. 
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PROVIDENCE WASHINGTON 
INSURANCE COMPANY 


Capital $2,000,000 
Surplus to Policyholders, $6,362,741.63 























Fire, Tornado, Marine, Transportation, Parcel Post, Tourists’ 
Floaters, Sprinkler Leakage, Riot and Civil Commotion 
Automobiles, against Fire, Theft and Collision 





VIRGINIA FIRE AND MARINE 
INSURANCE COMPANY 


ORGANIZED 1832 


Capital $500,000 
Surplus to Policyholders, $1,714,259.88 











WESTERN DEPARTMENT, CHICAGO, ILL. 


Insurance Exchange 


F. B. LUCE 
Menager 


FRED W. RANSOM 
Asst. Manager 


HARRY CLARK 
Supt. of Agents 





Aggressive Representation Solicited 




























































Is It Insured ? 


Violins, Cellos, Harps and other valuable Instruments 
Insured against All Risks’ wherever located 


Saxophones and other Band and Orchestral Instruments 
attests! Against Fire. Theft and Transit Risks 


Also All Risks insurance on Personal Jewelry, Furs, 
Fine Arts, Salesmens Floaters, Tourists Floaters Etc 


A.F. SHAW & COMPANY 


Maiden Lane ns 
York City 


General Agents 


srance Exe hange 


iil 


New Che ago 


All Risks” Department 


rast 


fe 
fait 


Fire & Marine Insurance Co 





agent of any foreign fire ad- 
mitted to Ohio. 

Since, under the former law, certain 
foreign brokers have been licensed for 
the current agency year and since such 
licenses do not expire until Feb. 28, 
1926, every broker heretofore licensed 
may continue writing under the provi- 
sions of said law without further action 
until the above date. On and after 
March 1, 1926, no person may act as 
foreign broker unless he be licensed in 
accordance with the amendment. No 
brokers will be licensed hereafter under 
the former law but will be licensable 
under the new law. 


company 


1 
only 





New Insurance Society Officers 


COLUMBUS, O., July 28—The Insur- 


ance Society of Columbus has these new 
officers: President, Charles A. Wikoff; 
vice-president, Frank Kilpatrick; treas- 


urer, Franklin J. Macklin; 
counsel, Russell M. 


secretary and 
Knepper. 


Cleveland Automobile Thefts 

CLEVELAND, O., July 28—According 
to officials of the Cleveland Automobile 
Club, the number of automobiles stolen 
in Cleveland and Cuyahoga county has 
almost doubled in the past two 
They are of the opinion, however, that 
boys in the most instances are responsi- 
ble for this, as the cars are often found 
abandoned with empty gasoline tanks. 
Occasionally, however, the cars are dam- 
aged. 

The rings 
broken up, 


been 
Fred 


thieves have 
to Secretary 


of auto 
according 


years. | 


| bus, 


| H. Caley of the 
, department 


Auto Club, and the police 
doing good work in ap- 
prehending real thieves. The question 
as to what to do with the boys, who are 
joy riders, is the greatest problem. If 
allowed to go on many of them will de- 
velop into thieves. Mr. Caley suggests a 
good elm limb that they will remember. 


is 





Ohio Agency Changes 

tecent changes in Ohio fire insurance 
agencies include: Cambridge, agency of 
Ross W. Lindsey, deceased, taken over 
by Mrs. Alice Lindsey and will be known 
as Ross W. Lindsey & Co.; Galion, H. F. 
Place agency sold to E. L. Middleton; 
Newcomerstown, B. A. McCowan agency 
sold to John H. Mahon; Orrville, Charles 
G. McIntire agency sold to Harriet M. 
McIntire and will be known as the Mc- 
Intire General Agency. 


Ohio Notes 
William J. Leonard, former Ohio state 
fire marshal, has been appointed a mem- 
ber of the board of elections at Cincin- 
nati. 
Fire at Delaware, 
Norwood 


O., destroyed the 
Drug Company’s three-story 
building. The loss is $10,000, partly cov- 
ered by insurance. Fire caused $7,000 
loss in the E. H. Roggs Company’s ware- 
house at Wellsville, O. 

Charles H. Bancroft, former represent- 
ative of an insurance company in Colum- 
who went into bankruptcy four 
years ago owing approximately $100,000, 
has made a million in real estate in 
Florida and a few days ago he re- 
appeared at Columbus and paid off all 
his old obligations. A creditor holding 
a note for $1,500 sold it recently for $150, 
Bancroft bought back the note and gave 
the original holder the difference. 
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Terre Haute Gets New Schedule of In- 
stallation Charges, Which Will 
Aid Business 


TERRE HAUTE, IND., July 
Word has been given out by the New 
York office of the American Water 
Works & Electric Company that, effec- 
tive May 1, a new schedule of reduced 
charges for connections to private 
protective systems in Terre Haute, 
inaugurated, The most important change 
concerns rates for connections to sprink- 
ler systems, and in fact, the adoption of 
the new schedule is the result of suc- 
cessful efforts of the Terre Haute office 
of the Indiana Inspection bureau, and 
Chief Engineer George W. Booth of 
the National Board, to bring about an 
adjustment of the rates for this particu- 
lar class of service. 

The excessive charges established by 
the old Terre Haute Water Works Com- 
pany for sprinkler connections in Terre 
Haute have long been a point of criti- 
cism by insurance men, and the target 
of litigation by business interests in that 


REDUCE COST OF SPRINKLERS | 


| the 
29.— | 


fire | 
was 


| Wayne Oct. 20-21, 


Company, and Mr. Booth volunteered 
to talk over the Terre Haute situation 
with the engineers of the new owners, 
in New York. The result of the con- 
ference was that the Terre Haute super- 
intendent was authorized to submit to 
Public Service commission the new 
and more favorable schedule of rates. 

It is believed that the decided reduc- 
tion in the cost of maintaining the smal- 
ler sprinkler systems under the new 
schedule will stimulate installations in 
Terre Haute. 





Change Indiana Convention Dates 


At a recent meeting of the executive 
committee of the Indiana Association of 
Insurance Agents, it was decided to 
postpone the annual convention of the 
association, scheduled to be held in Fort 
to Oct. 26-28. 
Arrangements are being made to have 


| the Indiana Fire Prevention Association 


; Oct. 


| city. The rate was $22.50 per month 
merely for the connection, whether any | 
water was actually used or not. The} 


use of an amount of water equalling this 
| value was allowed without extra charve, 
however. 

The latest litigation was a complaint 
| filed with the Public Service Commission 
by the Terre Haute Paper Company 
| against the Terre Haute Water Works 
Company on November 27, 1922, declar- 
ing the rate to be unjust in cases, 
| theirs, where no water was otherwise 
| used. The case was decided against the 
| paper company. 
A. Fanckboner, branch manager of 
| the Indiana Inspection bureau at Terre 
Haute, became interested in the matter, 
and believing that there must be a mis- 
understanding in some quarter, concern- 
ing the underwriters’ requirements, in- 
| stituted an inquiry into the evidence 
| quoted in the report. It was found to 
have been read from the old March, 
1911, report of the National Board for 
Terre Haute. 

The current report of July, 
tains no such provision. 

In the mean time, the Terre Haute 
pumping plant had been taken over by 
the American Water Works & Electric 


1922, con- 





| county 


} 


like | 
{of the 


|} of the new 


inspect the city of Fort Wayne at that 
time, which will mean that a large 
number of Indiana field men will be in 
the city, and the Fort Wayne city offi- 
cials and Chamber of Commerce will 
probably postpone its observance of 
National Fire Prevention Day from 
9 to the date of the agents’ meet- 
ing. 


Dubois County Agents Organize 


JASPER, IND., July 28—Old line fire 
and compensation agents of Dubois 
met here and formed an organi- 
zation to be known as the Dubois County 
Insurance Agents. The purpose of the 
organization is to oppose bad practices 
in insurance underewriting, to advance 
the interests of the insuring public and 
those of the underwriters and members 
association. A number of meet- 
ings will be held during the year to 
discuss insurance topics, it is planned. 
The following were named as officers 
association: J. F. Overbeck, 
Huntingburg, president; William A. Wil- 
son, Jasper, vice-president, H. W. Kress, 
Jasper, secretary and treasurer. 


Parked Cars Hinder Firemen 


DETROIT, MICH., July 28.—Recom- 
mendations of ordinances that will regu- 
late traffic and parking conditions with 
a view of giving fire apparatus greater 
facility in responding to calls will be 
made to the city council as the result 
of an investigation by Detectives Seiler 


|}and Smith of the arson squad following 


| a 


demonstration of the need for better 
regulations at a $500,000 apartment house 
fire at Linwood and Gladstone avenues 
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= last week. The fire destroyed the James | suated. The committee consists of P. A. - 
ne Arms apartments and partially com- | Cooling, John Engle and Thomas A. But- } — — 
D- pleted Gladsonia apartments. The known | ler. Samuel O. Trimble, an independent | 
yn amninne loss is reported as about adjuster of rdaiamapetia, “will + DO YOU WANT A CAR JUST STRONG AND 
> $250,000. -harge of the b ‘au. There ill be ¢ 
i? ; Chief Meginnity of the Detroit fire de- cncethail afink Sivadiaey: but it is ot likely POWERFUL ENOUGH FOR SMOOTH ROADS 
e- partment has announced that he will re- | that a permanent organization will be 
a quest ordinances making it illegal for | effected at that time. OR 
r. 1otorists to park automobiles in thickly _ 
. ncyorserert samitaguae ae Sietritta, ix- Illinois Notes ONE THAT WILL TAKE THE HILLS 
ing a penalty against persons who hinder = - . 
me iiteuninanelh in sage - ooo a are a at ue A oo a = AND STAND ROUGH GOING WITHOUT 
ce requiring motorists to drive to the curb | po. 0.7e ee nasal. arlene 
of pe give the ‘fire department. the right ima ie meotaleg’ tne #, "The STALLING OR BREAKING DOWN? 
er of way. plant was insured to cover the loss. 
yn Local newspapers are vigorously em- A spark from a passing locomotive is 


y . . 4 . ) 

F. phasizing the lessons of the apartment | believed to have caused the fire which 

n; house fire. The Detroit “News” in a lead | destroyed the warehouse and shipping 

cy | 


editorial quoted extensively from a | Station of the Wylie & Wilson Cooper- 


- pamphlet written by Richard E. Vernor | 28¢ Company in Granite City, Ill. July |} INSURANCE COMPANY 
M. : = Hee Oar pes ee 24, w a loss estimated at $ 0 
of the Western Actuarial Bureau to The loss was partly covered by insur- | 


point out the folly of rushing to fires 


ance, 
« j orfering rj > rork ire- a : oa 8 - 
and interfering with the work of fire Fire of undetermined origin July 25 MEA YORK 
men. destroyed the stock and buildings of the | 




















— Alton Boxboard & Paper Company, Al- 
te ton, Ill., with a loss of $150,000. All the | n stein 
n- Boat Plant Loss $300,000 aon fire companies and the ee —- Reserve for Liabilities....... eee... $1,893,898 
oo > Cree " : . yes of the ce any on its night shi ~ . 
n BAY CITY, MICH., July 28—The main | fought the flames for several hours bee 1A Surplus to Policy Holders.............. 4,779,112 
he plant of the DaFoe Boat Building Com- | fore the fire was extinguished. H. C. | eunsuniennmmagensitdaae 
pany, one of the largest of its kind in | Evans, manager, stated the loss was | 
~ 1 the country, was destroyed by fire on | fully insured. | Assets ecerteocvrescecoes oectees . $6,673,010 
00 the Saginaw river front. The loss will | Paper = 
e- reach $300,000. Sixteen new high-pow- Indiana Notes if : ~ 
ered motors ready to be placed in speed | Mr, and Mrs. Van B. Rudd, of Evans- $3.50 for each $1.00 of Liability. 
it- boats to be used by the government in| ville, Ind., announced the birth of a 
n- chasing rum-runners along the Great | daughter a few days ago. Mr. Rudd is 
ur Lakes were lost in the fire. The origin | Manager of the insurance department of 
ms has not oom determined. a a Commercial sank = in STRONG ENOUGH ? YES! 
n Svansville. 
‘i ners Mel Lukins, who for the past year or 
sa ¥ so has been associated with the Lukins | y 
+4 Non-Conference Bureau Plans Insurance Agency at Evansville, Ind., W estern Department 
. INDIANAPOLIS, IND., July 28—At a | has gone to Missouri to help build roads, | » ‘ ‘ 
ve meeting Monday of the representatives | having accepted a clerical position with 310 South Michigan Ave., Chicago 
of non-conference automobile insurance | # large contracting firm. } 
writing companies in Indianapolis a com- ~ eg HF = . 
mittee was appointed to draft a consti- at a? oe Rane | C. R. Street W. L. Lerch 
tution and by-laws aad to adopt a name | sula Bank of that city, died Saturday. | Vice President Manager 
for the bureau through whic h automo- | He had been in failing health for some 
bile fire and theft losses will be ad- | time. — . 
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to RECOVERY GRANTED BY COURT the court found, = the plaintiff acted | MILWAUKEE MECHANICS’ 
. thiecstod und Corcous Billing af Ane seule toca thie eek ‘Samui ote | INSURANCE COMPANY 


: plicated applications made out in this | 
al- cation by Agent Not Grounds for slipshod tanner, they should not, on MILWAUKEE, WISCONSIN 
ew Denying Liability account of errors in the application, suc- 
in pes ceed in defeating recovery on policies 

entered into in good faith.” FIRE TORNADO AUTOMOBILE 


Where Insured Had No Opportunity 








to Read Application for Fire Policy, Held ; 
Errors Made in Good Faith in Respect Increase North Dakota Hail Cover TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 
ve to Answer Given Would Not Defeat Re- BISMARCK, N. D., July 28—North Da- 
of covery of Policy. In Olson vs. Herman kota state hail insurance this year is 
to Farmers’ Mutual, supreme court of Wis- | increased about 1,000,000 acres over last 
the consin, 203, N. W. 743, the insured ap- | Year, according to Martin Hagen, mana- 


ger of the state hail insurance depart- 


ort plied for a fire policy to cover a_dwell- ment, basing his conclusion upon hail R. M. BISSELL, President WILLIAM WALSH, Secretary 


ing house and the furniture therein. The | j,.urance abstracts received from half 


ve agent oi the company called on the in- the counties in the state. 
on See’ the Napont sekted only 's few gues: | fn tee cen a atarmaton the increase || Ta Gee Fae, ee COeeeee 
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+ e a? 34 ; ‘ yr is , enacte , > as wricls “e 
re tions and requested the plaintiff to sign ing law ‘ nacted by the last legislature. 
ee the application. The agent then returned | State hail insurance in this section had MINNEAPOLIS, MINNESOTA 
ffi to his office where he filled in the rest Pee" dwindling because experience of 
no : “2 ews ‘ . . . several years shows that hail losses are . . . 
vill of the answers to the questions in the jignter there than in other parts of the The Company That Aims to Excel in Service 
of application. state and previously there had been no 


In this interview by the agent and the | qifrerence i — Se ye . aman 

om . : : 3 age ‘ difference in the rate. Under the new 

et- insured the insured only mentioned a law and the creation of four classes, ac- FIRE TORNADO FARM 
mortgage of $9,000, as being against | cording to the losses of the various coun- 

the property when in addition there was | ties, the counties in which losses are the HAIL AUTOMOBILE TRACTOR 

another mortgage of $5,600, against the ar ecg will be assessed the highest 

| rate, 
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ers pital at Jamestown, N. D. Insurance of 
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ler Che plaintiff had no opportunity to - . PRE is at 910,760.60 
ing read or understand the application be-| , © a Clark, for many years active in —<<_—$_—— —_—_—__——_ 
tar fore it’ was accepted by the company, | urate circles at Dututh, te’ dead at | $1,906 808.05 $1,906,808.08 
use here js every reason to believe, and | Minneapolis the past two years. | 
ues 
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OF THE 


STATE OF PENNSYLVANIA 


PHILADELPHIA, PA. 








Fire—Lightning Windstorm 
Tourist Baggage Automobile 
Inland Transportation Parcel Post 


Use & Occupancy Rent Insurance 








Acquire 


THE OLD “STATE OF PENN” 











CASH CAPITAL, $500,000.00 





HE East and West Insurance Company, the Companion 
Company of the Security Insurance of New Haven, Conn 
has been well received in the field by local agents. The Secur- 
ity has made a reputation for promptness, liberality and 
service in connection with its agents. The same policy is 


adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In additition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. The 
same official staff and department managers and the same field 
men are guiding the destinies of both companies. Thus the 
East and West is assured of a capable experienced and aggressive 
management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 




















IN THE MISSOURI VALLEY 
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HUSBAND’S INTEREST WAS UP;FARM LOSSES NOT CROOKED 


Decision Involved Knowledge of the 
Agent as to the Ownership of 
Property Insured 


Husband held to have insurable inter- 
est in homestead through title in his 
wife. Information given to agent rela- 
tive to title of property held binding on 
his company. In Wisdom vs. Farm 
Property Mutual supreme court of Iowa, 
202 N. W. 4, the association issued a 
fire policy covering a dwelling house 
and household goods contained therein, 
to L. G. Wisdom. The property was 
occupied as a homestead by insured and 
his family, and the title was in his 
wife. A loss occurred and the associa- 
tion claimed the right to void the policy 
because the title to the property was 
not in the name of the insured. In 
denying the force of this contention, on 
the facts of this case, the court said: 


Contention Was Denied 


“Tt is conceded that the title to the 
premises upon which the buildings were 
located was in the name of Clara L. 
Wisdom, but it is also shown that the 
same was occupied by appellee as a 


homestead. The association insured 
only the property of members. We 
have repeatedly held that where 


property is occupied by the insured as 
a homestead, the title to which is in 
his wife, he has an insurable interest 
therein. This being true, for the pur- 
pose of obtaining insurance it was the 
property of appellee.” 

Agent’s Knowledge Bound Company 


But, the association contended, that 
since the insured was not the sole and 
unconditional owner of the property, 
the policy should be voided on that 
ground. There was evidence, however, 
that the insured truly stated to the 
agent who wrote the policy the nature 
of the title, and the character of the 
incumbrances. In holding that such in- 
formation given to the agent bound the 
association the court said: 

“The testimony of appellee [insured] 
that he correctly and truthfully informed 
the agent as to the title * * * before 
the original policy was written. * * * 
Under the provisions of sections 1749 
and 1750 of the Code of 1897, appellant 
was charged with notice of all mate- 
rial facts stated by the insured to the 


agent at the time the application was | 


signed, and no advantage can be taken 
of the failure of such agent to correctiy 
fill in the answers to the questions, or 
to inform the association thereof. 

“If the testimony of appellee was be- 
lieved by the jury, then a clear waiver 
or estoppel was established, and the 
policy was not rendered invalid as 
claimed by appellant. This rule is fam- 
iliar and well established in this state. 
* * * The finding of the jury upon this 
point is conclusive.” 





Dumont Gets Larger Quarters 


LINCOLN, NEB., July 28 Insurance 


Commissioner Dumont has added another ! 


room to his quarters in the new capitol. 
The constant increase in the number of 
companies doing business in the state 
and the consequent demand for room for 
records and for proper working facili- 
ties makes expansion imperative. The 
new commissioner has ideas of his own 
as to the proper conduct of a state in- 
surance bureau, and is endeavoring to 
make it function more efficiently in the 
public interest. 


Loren Becomes Member 


Frank J 
building, 


Loren, Federal Reserve Bank 


membership in the Insurance Agents 
Association of that city belonging to 
Villiam S. Randal. He has been a solici- 


tor for R. B. Jones & Son Mr 
agent of the Old Colony and 
West Casualty. 


Loren is 
Central 


Fires Are Result of Rundown Condi- 
tions of Farms—Car Shortage 
Educates Farmers 


DES MOINES, IA., July 29.—Iowa 
losses are much better at this time than 
a year ago. There are few dishonest 
losses and very few that can be attrib- 
uted to a moral hazard at all. On the 
farms, however, there are some losses 
which are certainly due to the bad finan- 
cial condition of the farmers. 

The farmers are in much better shape 

than they were a year ago but they are 
still short of cash. The price of corn, 
which is around 90 cents, is very favor- 
able and is due to the car shortage, 
which in the long run will prove a great 
benefit to the farmer, it is thought by 
many. The car shortage is educating 
the farmer to the fact that if he feeds 
his produce to the market gradually, he 
will obtain the advantage of the price 
advance, instead of the speculator. The 
car shortage, however, has prevented the 
farmer from marketing his goods, so 
that he is still indebted to the bank. 
_ Farm losses have been increased, ow- 
ing to the fact that the farmer is more 
careless. He has not repaired the shin- 
gles on his roof as promptly as he for- 
merly did. He does not put up lightning 
rods. He has less help and his machin- 
ery is in poor condition. He does not 
feel the necessity of fire prevention as 
much as he did in prosperous times 
when a fire would bring a great loss to 
him. Fire companies report that they 
have not noticed losses where the farm- 
;ers have purposely set fire to their 
property, but that carelessness, brought 
about by conditions, undoubtedly re- 
sults in some fires. 

Mercantile business has been very 
good and losses only normal for this 
time of the year. On the whole, the sit- 
uation in Des Moines and Iowa is much 
improved and fire companies look for- 
ward to a very satisfactory year. 

The building boom is of course very 
evident in Des Moines and other towns 
in the state. Four big office buildings 
are under way in Des Moines and nu- 
merous large apartment houses and 
hundreds of dwellings. 





Heavy Loss at Chanute, Kan. 


A fire wrecked a quarter-block of the 
business district of Chanute, Kan., last 
week, caused a property loss in excess 
of $300,000. Reports indicate that the 
total insurance was around $200,000. The 
| fire chief and two members of the de- 
| partment were injured when a wall on 
| which they were standing collapsed. 

The fire broke out in a theater build- 
ing, four stories high. It spread to a 
furniture store, a pharmacy, a second- 
hand store, a pool hall and a farm ma- 
chinery store. All except the theater 
were two-story brick buildings. The fire 
had gotten beyond the control of the 
firemen and the volunteers when a storm 
broke and the heavy rain probably saved 
a large part of the business district of 
the city. 


| a 
Nebraska Tornado Loss Heavy 

LINCOLN, NEB.—According to esti- 
mates furnished to the Nebraska division 
of the weather bureau, tornadoes in this 
state in June caused nearly $500,000 
| property damage. Six twisters were re- 
ported. One in Madison county June 2, 
killed three, injured four and caused 
property losses of from $200,000 to $250,- 
|} 000. In Otoe and Cass counties on the 
|} same day one person was hurt and $200,- 
000 worth of property destroyed by 
storms. At Chapman June 11, and at 
Prague and in Polk county June 16, 
$50,000 damage was done. 





Kansas City, Mo., purchased the | 


Test Fire Marshal’s Authority 


| LINCOLN, NEB., July 28—The power 
of State Fire Marshal Trouten to sum- 


{mon property owners before him at Lin- 
respeag to 


ecoln to give testimony with 
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proposed orders condemning their build- 
ings is to be questioned in the courts. 
Mr. Trouten had ordered John B. Web- 
ster of Omaha to appear Aug. 3 in Lin- 
coln relative to an order condemning 
three of his buildings. He hired an 
attorney who told him he didn’t have to 
appear. 

The attorney general's office has in- 
formed Mr. Trouten that such a hearing 
is legal and that he is not exceeding 
his jurisdiction when he orders it held in 
Lincoln instead of the judicial district 
in which the property is located. The 
attorney general says that while under 
the old law it was a question whether 
the state fire marshal could order build- 
ings torn down because he found them 
to be a fire hazard, the new law gives 
the necessary authority when backed by 
a court order. 

Miller Companies Merged 

TOPEKA, KAN., July 28.—The consoli- 
dation of the Preferred Risk Fire and 
the Sunflower Fire of Topeka has been 


completed. The Preferred Risk has com- 
pletely reinsured the business of the 
Sunflower, assuming all assets and lia- 
bilities. The company now has a capital 
of $250,000, fully paid, and surplus of 
$379,826. In addition it has considerable 
reserve accounts which may be classed 
as a surplus and which would increase 
this account to approximately $450,000 

Clyde Miller is president of the Pre- 
ferred Risk and L. B. Burt, secretary. 
The company has about 300 agents in 


Kansas and is licensed in some 20 states. 
It has approximately $40,000,000 of in- 
surance in force. The Sunilower was 
originally organized as a live stock com- 
pany. Some years ago it went out of 
the live stock business, changed its name 
and became a fire company. For many 
years all the business written by the 
Sunflower has been written on a basis of 
two-thirds of the liability being assumed 
by the Preferred tisk and the other 
third by the Sunflower. 


Rogers in Kansas City 


KANSAS CITY, MO., July 28—Harry K. 
Rogers of the Western Actuarial Bureau 
fire prevention department is spending 
ten days in Kansas City, assisting Drill 
Master Evans of the fire department in 
the work and development of the drill 
school. Arrangements have been made 
for the return of Mr. Rogers to Kansas 
City this fall, to work with the school 
children. The board of education at a 
recent meeting gave formal approval to 
a plan to this end. His visit probably 
will be made to coincide with the semi- 
annual home inspection campaign by 
school children, conducted by the Kan- 
sas City Safety Council. Both events 
will be part of the extended campaign 
covering several weeks of the Citizens’ 
Fire Waste Council and the Safety Coun- 
cil, starting probably in October. 


Iowa’s Six Months’ Losses 


DES MOINES, IA., July 28—Fire losses 
the first six months of the year totaled 
$4,651,751, according to the report of 
State Fire Marshal Tracy. Losses were 
distributed as follows: January, $1,145,- 





113; February, $1,214,420; March, $698,- 
260; April, $820,611; May, $481,840, and 
June, $291,497. 

Thirty of the largest fires totaled 
$1,363,402. Sparks falling on wooden 


shingles caused 1,456 fires, totaling $682,- 


157 losses. Losses from lightning on 
buildings without lightning rods  in- 
cluded 30 barns valued at $167,151; two 


elevators, $20,000; two churches, $10,500; 


17 dwellings, $28,500. Only two build- 
ings with rods were struck, valued at 
$2,800. Spontaneous combustion from 


hay or rags caused 42 fires with a loss 
of $61,588. 

Fire Marshal Tracy is gratified at the 
falling off in requests for investigation 
of causes of fires over previous years. 
He argues that fewer cases of arson in- 
dicate an improvement in business con- 
ditions. 


Des Moines School Insurance 


DES MOINES, IA., July 28—The board 
of education Saturday voted to insure 
the school buildings of the city against 
fire for $3,409,000. The problem of ap- 
Portionment this year was. simplified 
when five memb« rs, who were appointed 
aS a committee by the Des Moines Un- 
derwriters Association, submitted a plan 
for the distribution of the insurance to 
the agencies throughout the city. After 
a few changes and very little discussion 
the plan was accepted and adopted by 
the board. 

The insurance will cover the buildings 
for a period of one to three years at the 





cost of $34,203. 
made the apportionment consisted 
L. M. Leisner, Eugene Cutler, 
Moore, J. I. Petty, George W. Tones and 
Sam Dorsey. The list of local insurors 
who will write this insurance 
43 of the leading agencies. 


The committee 





Missouri Notes 


Ben C. Hyde, superintendent of insur- 
ance for Missouri; Robert E. Daly. actu- 
ary for the Missouri department, and 
Henry C. Asel, chief clerk, were St. Louis 
visitors last week. 


J. W. Rodgers, secretary-treasurer of 
the Missouri Association of Insurance 
Agents, and J. O. Holten of the Ewing- 


Phister Agency Company, St. Louis, 
spent the week end on a fishing trip in 
the Missouri Ozarks. 


which | 
of | 
Thomas | 


comprises | 


Ora T. Price, Missouri state agent of 
the Agricultural, who has been in poor |} 


health for some time, 
more severely the past six weeks and 
was taken to the Provident 
Kansas City, Kan., Saturday. 


Iowa Notes 


E. Kennell grain elevator 


has been suffering 


When the J. 


at Fremont, Ia., burned July 24, 8,000 
bushels of wheat and oats were con- 
sumed and several Milwaukee & St. Paul 


Hospital, | 


box cars burned. The loss will run up 
to $25,000 it was estimated. The ele- | 
vator was partly covered by insurance. | 


Ia., 12 miles north of Fairfield, was 
struck by lightning early July 25 and 
totally destroyed. A large general stock 
was carried, only a small portion of 


which was saved. The estimated loss is 
between $15,000 and $20,090, partly cov- 
ered by insurance, 

The Eleanor Moore county 
was completely gutted at 
Thursday. Fire started in 
spread to all parts of the building 
fore it was discovered. The damage has 
not been estimated but it is expected to 
reach a large total, as many instruments, 
fixtures and furnishings were lost in 
addition to the damage to the building. 

Persia, Ia., was threatened with de- 
struction by fire July 25. A telephone 
operator aroused fire companies at 
Neola, Minden, Logan and Portsmouth 
who made a prompt response. The 


hospital 
Boone, 
the roof : 


started in the elevator of the Bowles 
Grain Company. The principal damage 
Was caused to the 3owles elevator, 


Frudden Lumber Company and property 
in the Milwaukee railroad yards. The 
loss Was estimated at approximately 
$20,000, partly covered by insurance. 


The state of Nebraska is out $6,000 as 
the result of a fire that destroyed a barn 
on the state insane hospital 
near Hastings the night of July 24. 
Lightning caused the fire. The barn just 
burned was built three years ago to re- 
place one destroyed in the same way on 
the same site. The state carries no in- 
surance. 

The west yard of the Independent 
Lumber Company at Lincoln, Neb., was 
practically wiped out by fire last week. 


grounds | 


Ralph Eck’s general store at Woolson, 


fire | 


The stock was valued at $18,000, and the | 


owners, J. A. Espegren and 
by insurance. They did not believe the 
salvage would exceed $100. A house ad- 
joining owned by H. J. MecNern was 
damaged $1,000, covered by insurance. 


Enter New Territory 


and Pennsylvania 
change, two 


Indemnity 
participating 


Fire Ex- 


stock 


Leonard | 
Skold, say that it is practically covered | 


The Pennsylvania Indemnity Exchange 


com- | 


panies organized from the former Penn- | 


sylvania Indemnity Exchange, which was 
a reciprocal, have been admitted to New 
Jersey and West Virginia. An exam- 
ination by the Pennsylvania department 
gives the casualty company’s total assets 


as $1,598,154 and policyholders’ surplus 
of $646,982. The fire company has a | 
capital of $100,000, with total assets of 


$388,269 and a surplus to policyholders of 
$210,887. The capital of the 
company has been increased from $200,- 
000 to $300,000. 

Charles W. Stockwell, formerly 
ager of one of the Aetna offices, 
been appointed south Jersey’ special 
agent with offices in Camden. H. W. 
Everngram has been appointed Trenton 
agent and J. R. Holcomb agent at Wil- 
mington, 


has 


Territory Is Enlarged 


The Chicago Fire & Marine has added 
Colorado to the territory of Reynolds 
Bros. of Fremont, general agents 
Nebraska, 


“Your cat,” said a complaining neigh- 


casualty | 


man- 


for | 


bor, “made an awful, sleep-destroying | 
yowling in our back yard last night.” 
“Very sorry, but since that cat ate our 


canary he is obsessed with thinking he 
can sing!” 








ur strength is 
your protection 


The Alliance has faithfully met 
every obligation during its entire 
career. 


The Alliance passed successfully 
through the enormous strain 
placed upon its resources by the 
San Francisco fire. 


The Alliance today is still safe, 
secure and dependable. 


The proved strength of the 
Alliance is good reason for rep- 
resenting this company. 








THE ALLIANCE 


INSURANCE COMPANY 
of Philadelphia 


Policyholders’ 
Surplus 
$3,099, 141.00 





A Company of Character 
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Ruts 


Maybe you are in the 
rut—maybe some 
companies are. But there 
is no maybe about the 
Metropolitan Hibernia 
being there. The company is not large—neither 
is it toosmall. Thereexists therefore a personal 
relationship between Home Office and field that 
is rarely possible in the larger though no 
stronger institutions. The company is virile, 
active and awake. Its spirit is the spirit of an 
agency force out of the rut. 





CHICAGO IN 15833 


(Established 1903) 


Metropolitan- Hibernia 
Fire Insurance Company 


Non-Affiliated 


John Naghten & Co. 


General Managers 
Established 1863 


Insurance Exchange 
CHICAGO, ILLINOIS 


K. F. HARTNECK E. P. GREINER 


Cleveland, Ohio 


State Agent for 
Michigan and Ohio 


Operating in Illinois, 
Indiana, Ohio, Penn- 
sylvania, Michigan 
and Wisconsin 


1703 Ins. Exchange 
Chicago, Illinois 
State Agent for Illinois, 
Indiana and Wisconsin 
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| LOSSES ON SCHOOL HOUSES | 





| STATES OF THE SOUTHWEST | 











| 
Cravens, Dargan & Co., Comment on 


| house organ to the 
| school houses. 


the Record of This Class of Risks 

in Texas 
Dargan & Co. of Houston, 
attention in their monthy 


Cravens, 
Tex, call 


During the last month 
or so, a new $75,000 school near lowa 


| Park and a $40,000 at Quicaque burned. 


Fire was discovered in the basement of 
the new high school at Bryan, but was 
extinguished with a comparatively small 
loss. In commenting on the school busi- 
ness, Cravens, Dargan & Co. say: 


There is a growing belief that the | 


| modern high school has developed all the 





hazards of manufacturing. School chil- 
dren are trained in cooking, laundrying, 
carpenter work, machine work, and 
nearly everything else. A pageant will 
be held 
French village will be constructed in the 
gymnasium of the South End 
High School, the village to be subse- 


quently destroyed during the pageant. | 


Here we have all the hazards which 


enter into housebuilding and carpenter | 


work in the basement of the junior high. 
The costumes will be made in the Cen- 
tral High School sewing room, where 


sewing machines have been put at the | 


disposal of students. Thus we have the 
hazard of a millinery store, overall fac- 
tory and clothing store. 


Schools Used for Many Purposes 


In fact, it appears that fine schools 
these days are used for all 
things and the fire hazard is getting to 
be about equal to that of a cotton gin. 

It would be well for school authorities 
to consider these new hazards from the 
standpoint of danger to the children 
who may be in the building when fire 
breaks out. The new hazards, equivalent 
to these of manufacturing, should be 
separated from the main building and 
study rooms instead of being put in the 
basement, the most dangerous location 
of all. 

lf fires continue in school buildings 
there can be no logical opposition to a 
sharp increase in rates to cover the 
heavy losses, This point should also be 
of interest to trustees, who usually find 
it difficult to provide for payment of the 
inadequate rates and premiums now 
charged. 


Many Cities Benefitted 


AUSTIN, TEX., July 29.—At present 
nearly 320 cities and towns are receiv- 
ing the 3 per cent reduction in the key 
rate offered by the state fire insurance 
commission where fire prevention is 
taught in the public schools. In addi- 
tion to the regular work in the schools, 
thousands of posters have been made, 
illustrated scenes and poems written, 
fire drills conducted, school buildings and 
homes inspected and in several cities 
the pupils have made a systematic in- 
spection of the entire city. Local poster 
and book contests have been conducted 
in many cities, the local insurance in- 
terests and fire departments offering 
prizes, 


Take Up Chrysler Plan 
OKLAHOMA CITY, OKLA., July 28—A 


special meeting of the executive board | 


was called by Phil Braniff, secretary of 
the Oklahoma Association of Insurors, 
for this week, to discuss the matter of 
automobile companies disposing of their 
products, with insurance already written. 











Its Name Indicates Its Character. 


American National Fire Insurance Co. 
COLUMBUS, OHIO 


Capital $500,000 
CHARLES G. SMITH, President 


JOHN A. DODD, Vice-President and Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative. 


Operating Along Sound Lines. 


continued losses on | 


in Houston soon, wherein a | 


Junior | 


sorts of | 








MUTUALS MUST PAY FOR DATA 


Attorney General of Texas Holds That 
They Are Taxable for Commission’s 
Rate Service 


AUSTIN, TEX., July 29.—It is held 
by the attorney general of Texas that 
mutuals in Texas desiring the rate servy- 
ice, rate sheets and other data furnished 
by the State Fire Insurance Commis- 

sion must pay for same on exactly the 
; same basis as regular stock companies, 
which is a tax on the annual gross 
Texas premiums of 1% per cent. Some 
of the mutuals thought the service could 
be obtained much cheaper under the 
act of the legislature providing that 
citizens could obtain it at cost, but the 
attorney general’s office held that the 
| mutuals must pay the full gross pre- 
| mium tax in order to get the service. 

The opinion was requested by Com- 
missioner Scott, ex-officio chairman of 
the Fire Insurance Commission, and is 
in substance as follows: 

“We believe that the words ‘actual 
| cost’ refer to the payment by citizens 
applying for rate sheets and the like 
and mean the actual cost of printing 
| and delivery of such data. 


Mutuals Must Pay 


“It is our view that the mutual com- 
| panies desiring to be furnished the serv- 
| ice mentioned above should pay for the 
same as provided by Article 4903, Com- 
| plete Texas Statutes, 1920, which reads 
| as follows: 

| “*There shall be assessed and collected 
| by the state an additional 1% per cent 
of the gross fire insurance premiums of 
all fire insurance companies doing busi- 
ness in this state, according to the re- 
port made to the commissioner of 
insurance and banking as required by 
law and should there be an unexpected 
balance at the end of any year, the 
State Fire Insurance Commission shall 
reduce the assessment for the succeed- 
ing year so that the amount produced 
and paid into the state treasury, together 
with said unexpended balance in the 
treasury, will not exceed the amount 
appropriated for the current year, to 
pay all necessary expenses of maintain- 
ing the commission’.” 

If any considerable number of mutuals. 
should avail themselves of the attorney 
general’s ruling and come under the 
law by paying. the gross premium tax 
the tax on each company might be re- 
duced because of the increased volume. 


Consider Oil Tank Hazard 


OKLAHOMA CITY, OKLA., July 28— 
A new problem confronts J. A. Atkinson, 
secretary of the Oklahoma Fire Preven- 
| tion Association, since an experience he 

had last week at Muskogee. While 

standing at a window in his hotel, almost 
j out of a clear sky came two crashing 
pore rieger With them came a blind- 
| 


ing flash of lightning that struck a 
55,000-barrel oil storage tank of the 
Pure Oil Refinery close by where the 
| secretary stood. The oil was ignited at 
— and the crash resulted in an esti- 
mated loss of $75,000. 

} The secretary is now bending every 
| effort to devise some scheme to take care 
| of hazards of this sort. 


Report on Waco 


| The National Board has issued a re- 
|} port on Waco, Tex. The investigation 
| Showed that: this city has outgrown its 
{ present source of water supply, and that 
{the supply works contain unreliable 
| features. Quantities available for fire 
Lemgesnngy in the central part of the 

city are mainly adequate, but are de- 
| ficient in some outlying sections. The 
| fire department is fairly well equipped 
| but undermanned, and the fire alarm 
| eyetem is of the proper type, but with 
| some unreliable features and lacking in 
; proper maintenance force. 

The inherent hazard of serious indi- 
vidual or group fires, in the principal 
mercantile districts, due to large and ex- 
cessive area brick buildings, is some- 
what mitigated by the generally low 
| height, many brick walls, the fair width 
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COMPUTES COMMISSIONS CORRECTLY 
— SIZE 8 INCHES — 



























Beautifully finished celluloid and 
polished card-board. 

Price $2.00 each, post-paid. 
EVERY AGENT NEEDS ONE 
HASTINGS INSURANCE SREVICE 
P.O. Box 414, Chicago, Ills. 
WANTED! 

An active insurance man in every 
city to introduce this device. 


\ 
—k \ | 
SREVENTS enaons | 
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Chartered 1865 


The Reliable 


Fire Insurance Company 
of Dayton, Ohio 


Capital - - - - $250,000.00 
Surplus to Policyholders over $933,630.00 
W.H.KUHLMAN, Pres. WM. F. KRAMER, Secy 


A. R. PREISENDORFER and H. J. FAVORITE, 
Special Agents 








BREVOORT 


HOTEL 
East of La Salle, CHICAGO 
Insurance Headquarters 
Brevoort Hotel upholds worthily 


the best traditions of American 
hotels famed for hospitality. 


ORIENT 


INSURANCE 
- COMPANY 


of HARTFORD, CONN. 











A. G. McILWAINE - President 


HARTFORD, CONN. 


CHARLES E. DOX, Manager 


WESTERN DEPARTMENT 


39 S. La Salle Street 
Chicago, Illinois 











GEORGE 0. SMITH - Manager 
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fighting facilities, which makes the con- 
flagration hazard as a whole only mod- 
erate. Individual and group fires are 
probable outside the principle mercantile 
| districts, but due to a lack of conges- 
| tion they should not assume serious pro- 
| portions. The only hazard in the resi- 
dential section is from flying brands in- 
cident to wooden shingle roof construc- 
tion. 

For the past five years the 
are given in fire department 
j}records have varied from $83,517, to 
| $222,550. The average annual number of 
| fires was 272, and varied from 248 to 
295, with an average loss per fire of 
$644, a moderate figure. Based on the 
average population of 43,000 the aver- 
age annual number of fires per 1,000 
population runs 6.33, a very high figure, 
| and the average annual loss per capita 
| $4.70, a moderately high figure. 


gross fire 
| losses 


Cravens, Dargan & Co. Changes 


HOUSTON, TEX., July 28.—Several 
changes have been announced by the 
Cravens, Dargan & Co., general agency. 
R. J. James, Rice Institute graduate and 
examiner for the Houston office, has been 
placed on the road as special agent on 
southeast territory. 

E. J. Martin has been brought from 
the northeast territory to Houston and 
has charge of all correspondence. He 
is succeeded by James C. Jackson, for- 
merly of San Antonio. Mr. Jackson is 
succeeded by Fred S. Nagle, who will 
handle San Antonio as well as Austin 
|territory. Mr. Nagle was formerly in 
charge of the oil rate division for the 
state fire insurance commission. 

J. Evans of the casualty depart- 
ment has gone to Dallas to supervise 
the auto business in the Reinhardt, West 
& Co. office. 





Strengthen Houston’s Protection 


HOUSTON, TEX., July 28.—Following 
the increase to 28 cents of Houston's 
fire insurance key rate, city officials have 
been busy. A $200,000 fire department 
improvement program was officially 
launched Saturday morning at a hur- 
riedly called meeting of the city council. 

The council appropriated $18,000 to 
cover the pay of 25 new men for the 
department for the coming six months of 
1925 and authorized the purchase of 
$71,800 worth of fire apparatus. Already 
$100,000 has been made available for 
three fire stations, a downtown central 
station and two in the wards. Bids will 
be sought for the $71,800 of equipment 
at once. This equipment includes two 
1,000-gallon pumpers, two 750-gallon 
pumpers, an aerial truck and 2,000 feet 
of hose. 


Move Headquarters to Fort Worth 


By reason of the fact that President 
H. A. Lawrence of the Texas Association 
of Insurance Agents and Secretary D. G. 
Foreman are both located in Fort Worth, 
the headquarters of the Association will 
be moved to that city August 1 and will 
be located at 210 Renfro building. 





Campaign on Fire Hazards 


DALLAS, TEX., July 29—City Fire 
Marshal Thompson has a force of three 
men employed in inspection of arson 
cases and four working on inspection 
of buildings and premises to eliminate 
fire hazards. The penalty for failure to 
remove fire hazards is a fine of from $10 
to’ $200 and the removal of these hazards 
is being watched very carefully, espe- 
cially: in the hot summer months. 
Charges of failure to comply with the 
orders of inspectors to remove fire haz- 
ard have been filed in the city court and 
it is expected that more charges will 
be filed in the future. Out of the first 
inspection on 67 fire hazards, it was 
shown that they were not corrected in a 
total of 13 instances. 





One Key Rate Reduced 


AUSTIN, TEX., July 28—The key rate 
of Balls, Tex., has been reduced from 
98 to 58 cents in new specific schedules 
mailed last week from the State Fire 
Insurance Commission. The installation 
of a system of waterworks caused the 
key rate to be materially cut. 





Texas June Losses 


AUSTIN, TEX., July 29—Fires occur- 
ring in Texas in June to the number of 
208 were reported to State Fire Marshal 
Timmins, the losses aggregating $523,- 
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of streets, the good accessibility of block | 876. Sixty-six were from unknown 
HE RE IT IS! interiors and the generally good fire | causes, with losses amounting to $286,- 


310. Careless handling of matches and 
smoking caused 13 fires, with losses of 
$25,631. Fourteen incendiary fires were 
reported, causing a loss of $40,654. 


Improve Miami Water Plant 


MIAMI, OKLA., July 28—Plans are in 
the course of completion to improve 
Miami's water plant and eliminate the 
possibility of a water shortage here. New 
equipment is to be purchased, which will 
relieve the heavy burden placed on the 
pumping facilities this summer. 

An emergency fire pump, which will 
enable the department to fight fires even 
in case of a breakdown at the main 
pumping plant, is to be installed. 


Smith Made General Agent 


H. R. Smith of Oklahoma City has 
been appointed general agent for the 
Columbia Fire and the New York Fire. 
He was formerly with the General In- 
surance Service Bureau, which has the 
general agency for the Columbian Na- 
tional and the Dubuque Fire & Marine 
and prior to that was Oklahoma state 
agent for Crum & Forster. 


Oklahoma Notes 


Fire damage estimated at $10,000 was 
suffered by the New York store at 
Prague, Okla. The loss is said to be 
covered by insurance. 

Fire of unknown origin destroyed 
most of the business section of Asher, a 
small town in Pottawatomie county, 
Okla. Loss estimated at $70,000. 

Insurance to the amount of $14,000 
was involved at Elk City, Okla., in the 
recent destruction by fire of the Davis 
Milling Company. The loss was total. 


Cc. T. Ingalls, manager of the Okla- 
homa Inspection Bureau, with Mrs. In- 
galls is in the mountains near Las 


Vegas, N. M., on a fortnight fishing trip. 
Phil Braniff, editor of “Tebco,” official 
bulletin of the T. E. Braniff Company, 
Oklahoma City, and Mrs. Braniff have 
returned from a motor trip through 
Colorado. Mr. Braniff is secretary of the 
Oklahoma Association of Insurers. 

Mr. and Mrs. H. M. Sisson, Miss Babe 
Atkinson and Miss Lucille Brownlee of 
the Oklahoma Audit Bureau and Mr. 
Brownlee were members of a party who 
returned this week from a two weeks’ 
visit to Green Mountain Falls, Colo. 


T. E. Braniff and family left Oklahoma 
City last week for a two months’ trip 
through the northwest. Before return- 
ing Mr. Braniff and his family will visit 
California, Portland, Seattle, Vancouver 
and Alaska, returning by way of the 
Canadian Rockies. 

H. J. Clark, engineer of the Okla- 
homa Inspection Bureau, is on a tour of 
the western coast. He is accompanied 
by J. F. McCullough. Before returning 
home they plan to visit the principal 
points of Oregon, Washington and other 
states of the northwest. 


Eugene Whittington, president of the 
Eugene Whittington Company and of the 
Oklahoma City Association of Fire & 
Casualty Underwriters, returned Satur- 
day from a month’s visit to Loch Arbour, 
N. J. Mrs. Whittington and the children 
will remain for another month. 


Texas Notes 


J. H. Speed, northwest 
agent for the Liverpool & London & 
Globe, is spending a vacation on the 
Llano river, near San Saba. 

P. M. Marshall, Texas state agent of 
the Livrpool & London & Globe, has just 
returned from a visit to the southern 
department office at New Orleans, 

Fire Chief Meyers of Dallas is advo- 
cating an ordinance preventing the gen- 
eral public from within five blocks of a 
fire, stating that the firemen are greatly 
hampered in their work by the curious 
public. 


Texas state 





Central States Changes 


WICHITA, KAN., July 29—C. A. Bol- 
ster, who has been Kansas state agent 
of the Central States Fire of Wichita, 
was elected assistant secretary at the 
semi-annual directors’ meeting of the 
company last week. H. K. Lindsley, 
prominent in banking circles of Wichita 
and president of the Farmers & Bankers 
Life of this city, was elected a director, 
succeeding the late Sam B. Amidon. Fred 
W. Bowers, vice-president of the Con- 
necticut, attended from the east. E. V. 
Chaplin, secretary of the Phoenix and 
Connecticut, was elected secretary and 
treasurer of the Central States. The 
Phoenix owns control of the Central 
States. Recently the Central States en- 
tered Florida, appointing W. M. McCrory 
Company at Jacksonville general agents. 


‘ 











Alisteel Desks 


N Allsteel desk is an 
inspiration—gives zest 

to the day’s work and prestige 
to itsowner. Richly finished in 
olive-green or mahogany with 
bronze trimmings and dura- 
ble, green battleship linoleum 
top, they are the last word 
in beauty and convenience. 


Measured on the basis of cost 
per year, convenience, or 
prestige building appearance 
—the entire Alisteel line is a sound 
investment. The A//steel mark is your 
guarantee of permanent satisfaction. 
Write for the new GF 
Allsteel Desk Catalog 
The General Fireproofing Co. 
Youngstown, Ohio 
Canadian Plant: Toronto, Ontario 
Dealers Everywhere 
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. Attach this coupon to your firm letterhead 4 
! The General Fireproofing Co. ' 
I Youngstown, Ohio. . NU 1 
t Please send me without obligation a copy 1 
: of the GF Allisteel Furniture Catalog. : 
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KAUFMAN AGENCY DROPS OUT | man agency some time last year involv- 





Quits New Orleans Insurance Exchange 
When Fined for Alleged Violation 





of Rules 
NEW ORLEANS, LA., July 29.— 
Harry S. Kaufman, of New Orleans, 


recently charged with violating the rules 
of the New Orleans Insurance Exchange 
by paying commission to an alleged 


unauthorized person, and on _ which 
charge the agency was found guilty 
and fined $100 by the exchange, has 
resi igned from the organization. The 


resignation was accept ed. It is under- 
stood the agency will pay the fine under 
protest. 

It appears that the Kaufman agency 
took exception to the charge made 
against it, contending that Henry Ver- 
heugen of Marrero, to whom the com- 
mission was paid, had been approved by 


the executive committee of the exchange 


last year. The exchange, however, it 
is said, has no record of sucl apy yroval. 
An unofficial version of the affa ir is that 
charges were brought against the Kauf- 


| the 


feral agency 


ing Verheugen, and it is said that on the 


representation that Verheugen was | 


licensed at St. Rose, which is outside of 
jurisdiction of the exchange, the 
matter was dropped. It now appears 
that Verheugen is a resident of Marrero 
and has his business there. Marrero is 
in Jefferson parish, which is embraced 
in the territory of the exchange. 

With one exception, the Kaufman 
agency is now the only fire agency in 
New Orleans outside of the exchange 
and under the rules of the exchange 
active members are not permitted to 
place business with nonmembers. The 
Kaufman agency also maintains a gen- 
and will no doubt be af- 
fected by that portion of the by-laws 
which provides that “Active members 
shall not accept or retain the agency of 
any company, including underwriters of 
same, who has, or whose general agent 
or manager has agents within the juris- 





diction of this exchange who are not 
members of same.” 

Contract has been let for the installa- 
tion of a new water works system at 


Woodstock, Va., to cost $115,000. 





| 
Companies Keeping Close Tab on In- 
creased Hazard Created by Illicit 
Liquor Business 





LOUISVILLE, KY., July 28.—In- 
| surance men have commented with in- 
| terest of late regarding the very fine 
work that fire companies are doing to- 
| day in the matter of keeping tab on 
men who are commercially violating the 
prohibition laws. Recently a company 
turned down a policy on an automobile, 
where even the local agent didn’t know 
the owner of the machine was running 
whisky. It is understood that 
have been several policies rejected, or 
later cancelled by companies, as a re- 
sult of private advices received by com- 
panies regarding risks. 





there | 


Another prohibition matter attracting | 


attention is in connection with cases 
where so-called soft drink stands are 
padiocad by prohibition agents for a 
period of a year. In such cases the 
owner can’t secure any return from the 
property, 
crease in moral hazard. 
property means that owner can’t 
it or lease it advantageously, and it be- 
comes a bad liability. 
| Just a few days ago the Valley View 


resulting in a considerable in- | 
Padlocked | 
sell | 
| intends to apply 


|| WATCH “PROHIBITION” RISKS | Inn, a padlocked roadhouse back of 


IN THE SOUTHERN STATES | 


New Albany, Ind., burned to the ground, 
loss being estimated at $12,000 by Fire 
Chief George F. Graff of New Albany, 
who claimed there “was no doubt of the 
incendiary origin of the fire.” A tele- 
phone wire was the only electrical wire 
running into the place. The property 
consisted of a two-story frame building, 


erected three years ago by Richard 
Keyes, now serving sentence in Fort 
Leavenworth for liquor law violation. 


It was closed a year ago under the 
Indiana nuisance act, but occupied by 
a caretaker until the government pad- 
locked it a short time ago. 

There is no question as to a big in- 
crease in moral hazard on all padlocked 
buildings, and in a great many cases it 
would be just as well for the company 
to cancel off such risks. 





Tennessee Agents’ Meeting 


The annual meeting of the Tennessee 
Association of Insurance Agents will be 
held at Nashville, Nov. 5-6. The annual 
banquet will be held the evening of the 
first day. 





Will Enter S. E. U. A. 


The Hampton Roads Fire & Marine 
for membership in the 
Southeastern Underwriters Association, 
acording to reports. This is one of the 
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few companies operating in the territory 
still outside of the S. E. U. A. 


Schools to Teach Fire Prevention 


NEW ORLEANS, LA., July 28—Courses 
in fire prevention will be included in the 
curriculum of the 90 or more parochial 
schools in New Orleans, if recommenda- 
tions of Father J. C. Kearns, superin- 
tendent of the schools in the archdiocese 
of New Orleans, are approved by Arch- 
bishop Shaw. Father Kearns has in- 
formed Alonzo Church, head of the As- 
sociation of Commerce special fire pre- 
vention committee, that his investiga- 
tions, running over many months, justi- 
fied a strong recommendation that all 
school children be properly instructed as 
to causes and prevention of fire. 

Fire prevention instruction was 
duced into the public schools 
months ago by Superintendent 
following recommendations by 
sociation of Commerce 


intro- 
several 

3auer, 
the As- 
committee. 


Virginia Mutuals Meet 
Mutual Fire Insurance 


of Virginia were reelected 
annual convention in Staunton last 


Officers of the 
Association 
at the 


week as follows: W. R. Duke, Char- 
lottesville, president; George B. Keezell, 
Keezeltown, vice-president; Miss Janet 


Whitlock, Charlottesville, 
treasurer. Thirty-three 
represented at the 
lative committee 


secretary- 
companies were 
meeting. The legis- 
for the ensuing year 
comprises J. C. Brown, Roanoke, chair- 
man, W. R. Duke and George B. Keezell. 
Suggestion that every fire insurance op- 
erating in the state come together for 
mutual protection in matters affecting 
the business was made by Vice-President 
Keezell. Mr. Keezell is a representative 
for Rockingham county in the Virginia 
house of delegates. 


To Take Up Chrysler Question 


RICHMOND, VA., July 28—The 
tive committee of the Virginia 
ciation of Insurance Agents will hold 
a meeting in Richmond early in August. 
It will be the first meeting of the com- 
mittee since the annual convention in 


execu- 
Asso- 


Newport News the latter part of June. 
Several matters of importance are sched- 
uled for discussion, among them being 
the Chrysler-Palmetto insurance plan. 


The date for the meeting is expected to 
be fixed within the next day or two. 
John E. Overbey of Danville is the new 
chairman of the executive committee. 


Department Merger Is Issue 





RICHMOND, VA., July 28—Voters of 
Virginia will decide at the Democratic 
primary, Aug. 4, whether G. Walter 


Mapp of Accomac or Harry 
of Winchester shall be the 
nor of the state. Mr. 
if elected, to use every 
the bureau of insurance 
division of banking 
under the 


Flood Byrd 
next gover- 
Mapp is pledged, 
endeavor to have 
merged with the 
and placed directly 
supervision of the state cor- 
poration commission, as recommended 
by a commission on economy and effi- 
ciency in government last year. Mr. 
3yrd is in favor of letting well enough 
alone as regards the insurance bureau 
as well as other state departments. 
Change in Louisville Agency 
LOUISVILLE, KY., July 28—A change 
has taken place in the old local agency 
of Carpenter & Dudley, Louisville. Ben 
H. Dudley has retired after 19 years of 


activity in the agency, planning to rest 
and take things easy. Mr. Dudley is now 
in Chicago visiting a brother and plans 
to spend the winter in Florida. C. Seely 
surba, for 17 years with the agency, 
looking after rates, office management, 


etc., becomes a full partner in the 


agency with Frank C, Carpenter, but the 
agency will continue operating as Car- 
penter & Dudley. . 


Mr. Carpenter has been with the 
for 19 years, or since it 
and has been in the 
years, 


agency 
was organized, 
insurance business 33 
formerly as F. C. Carpenter & Co. 
Mr. Carpenter tried hard to get Mr, Dud- 


ley to stay in the business, even if he 
took a long rest, but the latter wanted 
to get entirely out of business and not 


even have to think about it. 


Companies Quit Pikeville District 


LOUISVILLE, KY., July 28 A number 


of companies have withdrawn entirely 
from the Pikeville district, one special 
agent reporting that he had been busy 
for some time in that district, in check- 
ing up risks and withdrawing from 
many of them which did not look good, 
or which didn’t have good protection 
features, Much of the same sort of 
thing has been under way in Webster 





county, where a lot of companies have 
cancelled off of risks at Clay as well as 
Providence, Ky. 

The 
is primarily 
ment of the 


responsible for the retire- 
Sowards Insurance Agency, 
which for well over a quarter of a cen- 
tury was a big fire insurance organiza- 
tion in eastern Kentucky, headquarters 
at Pikeville, with a branch at Hazard, 
Ky. That agency has quit the insurance 
business and completed cancellation of 
outstanding policies. With the coal busi- 
ness quite dull in eastern Kentucky and 
losses heavy, companies started with- 
drawing from the field. For some years 
the agency was known as the largest in 


decline of business in that section 


eastern Kentucky and controlled a big 

volume of business, but has been grad- 

ually declining over the past few years. 
Alabama Field Meeting 

The Alabama Field Men’s Association | 

will hold its annual meeting at Signal 


Mountain, Tenn., near Chattanooga, Sept 
11-12. 
Louisiana Notes 

B. B. Weaver, assistant secretary of 
the National Liberty, was in New 
Orleans recently visiting Special Agent 
D. I. Terrell. 

Robert S. Graham, junior member of 
the general agency firm of Gross . 
Scruggs & Co. of Dallas, Tex., was in 
New Orleans last week. 


Frank N. 
sioner 


Julian, 
of Alabama, 


commis- 
Orleans 


insurance 
was a New 





visitor last week. He is among the very 
few state insurance commissioners who 
were one time in the insurance business. 
M. F. Bloomensteil, manager of the 
United Agencies at Donaldsonville, La., 
has acquired an interest in the Sachse 
Agency of Baton Rouge, and in future 
will divide his time between the two 
offices. Whenever he is absent from 
Donaldsonville the interests of that will 
be looked after by his brother, Alex 
Ploomensteil, who is mayor of the town. 
Virginia Notes 
Arrangements are being made for the 
329th annual convention of the Virginia 
State Firemen’s Association to be held 
in Newport News Aug, 25-29. 
Cc. E. Graham of Greensburg, Ky., was 
a visitor to Louisville Monday. Mr. Gra- 


ham holds a unique position in his terri- 
tory, where he is a member of the local 
agency of Graham & Graham, operates 
individually as an independent adjuster, 
and is also county judge. 





IN THE MOUNTAIN FIELD 











BLOCK BURNS AT CHAMA, N. M. 


Many Companies Are Involved in Loss, 
But All of Them for Comparatively 
Small Amounts 


DENVER, COLO., July 29.—Insur- 


ance losses aggregating $68,000, all 


practically total, resulted from fire which / 


block in the 
according to 


swept an entire business 
city of Chama, N. M., 


Charles Wiison, Denver adjuster with 
offices in the Gas & Electric building. 
First reports of the damage received 


here indicated destruction involving 
$200,000, but no details were available. 

The adjuster found that the fire started 
from a hot stove pipe knocked down by 
children in play, in a rooming house. 
Other occupants of the building were 
the Chama Mercantile Company and the 
Chama Farm & Implement Company. 
Three dwellings also were burned. 

The Firemen’s Fund, Northern, Amer 
ican Central and Springfield are involved 
to the extent of approximately $10,000 
each. The Aetna, Palatine, Phoenix of 
Hartford, Scottish Union, Fidelity-Phe 
nix, and National companies are involved 
for smaller losses. 


Flood Loss at Trinidad 


DENVER, COLO., July 29 Little or no 
flood insurance was held by firms and 
individuals of Trinidad, Colo., and vicin 
ity to cover the estimated $400,000 flood 


loss which resulted from cloudbursts 
swelling the Purgatoire river on the 
night of July 22 Store basements in the 
downtown district were flooded; 
and culverts were carried away, 
eral large railroad bridges were 
or badly weakened Heavy 


bridges 
and sev 
wrecked 
damage was 


done to the coke oven plant of the Colo 
rado Fuel & Iron Company near Trini 
dad. There was no loss of life 














Insurance Men: Read These Statements— 


And Let Your Mind Work on Them. 


“T have been in the local insurance business for twenty-seven years and do not 
know of any item so erroneously covered by insurance as the item of household 
goods. Since receiving your appraisal I have added $2,500.00 to my insurance on 
my household goods.” 

MATT B. MARVIN, 
National Union Fire Ins. Co.—Pittsburgh. 


“It has been my 


experience that whenever a man has an appraisal made of his 
home, 


he has found it advisable to at least double his insurance.” 
B. L. McCLELLAND, 
Insurance Adjustments, Des Moines, Ia 


“I find also that there is much more property 


in the house than I had any idea 
of, and I have been obliged to more 


than double the insurance L. carry 
WILLIAM SCHALL, JR., 
Muller, Schall & Co., New York. 


“It surprised me that I had so much and I shall immediately correct my insur- 


ance. 
an JAMES O. HEYWORTH, 
General Contractor,—Chicago. 


“Tt is inconceivable to me now that I have been able to get along without this 
appraisal. It is certain that if I had known the amount of money that was tied up 
in personal effects, I would have been more than uneasy because of the lequacy 


PHIL. R. TOLL, 
Badger Lumber Co., Kansas City. 


that the work has been well 
value of the contents of my 
additional $50,000.00 to my 


of the insurance.” 


“T am ple: ased to say 
strength of the 
broker to add an 


and carefully done and on the 
house, I have phoned my insurance 
pre sent policies.” 
S. L. GOLDSTEIN, 

California Fruit Canners Ass’n. 
“We are pleased to state that the appraisal of the contents of 
was made by your company in January was er — 
great assistance to us in placing our imsura as 
inventory.” 


our hotel which 
satisfactory. We find it a very 
well as checking up our own 
GRAND PACIFIC HOTEL, 
Chicago, Ill. 


FIDELITY APPRAISAL CO. 


Milwaukee, Wisconsin 
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EDWARD MILLIGAN, 


GEORGE M. LOVEJOY, Vice-President. 
GEO. C. Jr. Vice-P President. 
HENRY P. WHITMAN , Secretary. 
EDWARD V. CHAPLIN, Secretary. 
FRANK C. HATFIELD, Ass’t Sec’y. 


President. 


THOS. C. TEMPLE, Vice-President. 
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FRED. C. GUSTETTER, Secretary. 
F. MINOT BLAKE, Ase’t Sec’y. 
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HAYS INS 


vouk RRopenty® 


Cash Capital 
$5,000,000.00 


Reserve for Reinsurance 
$11,232,734.05 


Total Assets, 
PHOENIX $31,567,013. 08 


Reserve for Outstand- 
ing Losses, $1,489,500.47 


Surplus to Policyholders - - - $18,098,907.35 


Total Losses Paid Since Organization of Company 


$122,649,999.69 
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MUTUAL INDEMNITY COMPANY 
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SIX MONTHS’ FIGURES GIVEN 


Report Issued by San Francisco Fire 
Patrol Shows Gai in Income, 
With Home Leading 


SAN FRANCISCO, CAL., July 29.— 
Fire insurance premiums in San Fran- 
“isco showed an increase for the first 

months of this year over the same 





od of last year and also over the 
last six months of 1924 according to fig- 
just issued by the Underwriters’ 
Fire Patrol of San Francisco. The pre- 
miums collected in San Frare*-co from 
Jan. 1 to June 50, 1925, were $3,244,- 
9 as against $3,194,026 for the same 
period of 1924 and $3,056,191 for the 
last six months of 1924. 











THE 


London & Lancashire 
Insurance Company 


Limited 


of London 





CHARLES E. DOX, Manager 
Western Department 
39 S. La Salle St., Chicago, Illinois 











A. G McILWAINE, Manager 
Hartford, Conn. 





GEORGE O. SMITH, Manager 
Sen Francisco 




















BUREAU of 
VALUATION 
ENGINEERING, INC. 











The only assurance of 
adequate coverage 

prompt adjustments 
Sensible—Fees 








RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 


2067 Seuthport Avenue, Chicago, Ill. 














FIRE CASUALTY 
HARRIS and WATSON, Inc. y 
General Agents 


7% S. Spring St. 49 Pine St. 
Los Angeles San Francisco 








| Northern 


| Commercial 


| Millers National 


| Pittsburg Underw 


| Great 


Phoenix of Hartford 31,44 
| Connecticut ... » | maene 
| Republic U nderwriter 30.42 
|N. Y. Underwriters 30,082 
OS BRS ree 28.779 
| St. Paul F. and M.... 26,769 
|} Atlas Assurance ..... 26,435 








;in premium 


The Home of New York continues to 
lead; the Liverpool & London & Globe 
1 


has moved from fifth to second place, 





sh« wing a gain of over $20,000. The 
‘ireman’s Fund, California, Fire Asso- 
ciation, North America, and U. S. Fire 


also show substantial gains. Following 
are figures for all companies writing 
over $25,000 in premiums for the first 


half of 1925 compared with the first half 


yf 1924: 

ist Half Ist Half 

2 1924 

Home of N. Y¥....... $145,503 
a’ Srey 2: ae 103,053 
Dh ccnuedooann 127,047 
Hartford ... ea 123,160 
Fireman's Fund 106,395 
rere eee 97,229 


Continental 





® 
North America 7: 
URS 3s ree 7 
North British 7 


London Assurance 


a eer 
Assurance 
Globe & Rutgers 
Union 


4 
Fidelity-Phenix 4 
Zealand + 
Association .... 4 
Phoenix of London.. 4 
a eae { 

4 
4 
4 
4 
4 
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Nor ing Union 
Automobile of Conn. 
National Fire 
Netherlands 

London & Lancashire 
Springfield F. & M.. : 
|Glens Falls 
Sun 
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INCOME DECREASES 
Loss Ratio on Coast Shows Improve- 
ment This Year and Prospects Are 
Regarded as Fair 


PREMIUM 


SAN FRANCISCO, CAL., July 29.— 
Despite the fact that Pacine Coast fire 
underwriters expected marked imcreases 
income for 1925, the first 
six months of this year a slight 
decrease in volume over the same period 
of 1924. The loss ratio generally on the 
coast however shows improvement for 
the 1925 period. This is summarized 
| from the reports of about 20 representa- 
tive Pacific department offices. 

Southern California, which has been 
the bright spot in the insurance firma- 
; ment, has seen a decrease of about 10 
or 15 percent in premium income the 


| last six months. ‘Lhis is believed to be 


show 


; the result of a return to a more even 
level in business conditions in the south- 
ern section of California Che decrease 
}in premium volume in Northern Cali- 
fornia is slight Joth sections show a 
favorable loss ratio for the first half of 


this year 


Slowly but surely the Pacific north- 
west, including Oregon, Washington 
and British Columbia, and the inter- 


mountain field, including Utah, Montana 
and Idaho, are becoming more profitable 
insurance interests ‘Those 
tions show a slight gain in income, 
a better fire loss record. | 


sec- 
with 
‘nderwriters, 


to hire 


however, feel that there is considerable 
room for improvement both in volume 
|} of business and loss ratio 

Fire side-lines are gaining a strong 
foothold on the Pacific coast. Use and 


occupancy has been coming to the fore 
auite prominently. Of course, the Santa 
3arbara earthauake has created an un- 
| usual demand for quake insurance. 
| Fire managers on the coast believe 
| that prospects for the remaining months 
|of this year are fair, and anticipate an 
| increase in business for the last half of 
| 1925 over that of the corresponding six 
| months of 1924. 
! 


Willis Discusses Earthquake Hazard 


SAN FRANCISCO, CAL, Julv ?8 Dr 


| Bailey Willis, president of the Seismo- 





logical Society of 
coast insurance 


America, prominent in 
circles due to his activi- 
ties with reference to the writing of 
earthquake hazards as well as the proper 
construction of buildings, who was 
recently named to confer with the two 
committees appointed to go into the 
matter of earthquake rates and the haz- 
ard involved, met with these joint com- 
mittees at a luncheon here. Among other 
things, Professor Willis stated that a 
major earthquake might be expected 
within the next ten years in the region 
running south of Monterey, Cal. to 
Yuma, Ariz., which territory includes 
the large southern California cities with 


the exception of San Diego. Dr. Willis 
stated that by “major” earthquake he 
means a more severe shock than that 


which occurred in San Francisco in 1906, 
when, said he, the damage was not so 
much due to the earthquake itself as to 
the bursting of water mains through 
faulty construction, leaving the city 
more or unprotected and at the 
mercy of fire. The two committees meet- 
ing with Dr. Willis, which were ap- 
pointed by the executive committee of 
the Pacitic Board are: McClure Kelly, 
chairman; H. F. Mills, H. L. Simpson 
and E. Cc. F. Knowles, on hazard and 
construction; Clifford Conly, chairman; 
John P. Breeden, George Townsend, 
McKee Sherrard and John A. Carlson, 
on rates. 


less 


Application Form for Adjusters 


SAN FRANCISCO, CAL, July 28.—At 
the last California legislature a law was 
passed making it mandatory for all in- 
surance adjusters to obtain a license 
from the insurance department. A fee of 
$5 must accompany each application for 
individuals and if the applicant is a 
corporation, partnership or association, 
a fee of $5 must be paid for each per- 
son specified to act as an adjuster. 

An application form has been prepared 
by Commissioner Detrick, which covers 
in great detail the applicant’s previous 
experience as an agent or adjuster, when 
he has been licensed before, 
such license has ever been revoked and 
in fact his entire business history. 


Form for Registering Annexes 


SAN FRANCISCO, CAL., July 28.—In 
accordance with the provisions of a law 
passed by the recent legislature provid- 


ing for the registration and approval of 
names for underwriters policies, an ap- 
plication blank has been prepared by the 
insurance department as follows: 
“Application is hereby made pursuant 
to and under the provisions of Section 
2600 of the civil code of California for 
approval and registration of the follow- 
ing name or title under which the here- 
inafter named company or companies, 
authorized to transact business in the 
state of California, propose to issue poli- 
cies of insurance. The name or names 
of said company or companies applying 


for approval and registration of such 
name or title under which they propose 
to issue such policies is/are as fol- 
lows:- Each application must be 
accompanied by the statutory fee of 
$146 


Oppose Premium Financing Plan 


SAN FRANCISCO, CAL., July 28 Ata 
recent meeting of the Conference Com- 
mittee of California Insurance Interests, 
with Arthur M. Brown as chairman, the 
matter of the financing of fire insurance 
premiums by a recently organized se- 
curities corporation was discussed and 
it was the consensus of opinion of those 
present that such financing of premiums 


was detrimental to the fire insurance 
business and that such practice should 
not be encouraged or countenanced, 


Name Advisory Committees 
SAN FRANCISCO, CAL., 
cooperate with the insurance department 
in the mater of applications for 
and in cleaning up and investigating all 
“bootlegging local agents,” the follow- 
ing local agents associations throughout 
the state have appointed advisory com- 
mittees Alameda county, Bakersfield, 
South Fresno county, Glenn County, Po- 
mona, Madera, Riverside, Santa Ana, Te- 
hama county, Yolo county, “3-in-1,”"” and 
Stanislaus county. 


licenses 


Record Forms for Brokers 


SAN FRANCISCO, CAL., July 28.—The 
Insurance Brokers Exchange of San 
Francisco has had printed a supply of 
been approved 
board of governors and which are 
offered to members in order that 
may keep complete records of their 


record sheets which have 
by the 
being 
| they 


| schools to take the 


whether | 


business in accordance with the rules 
and regulations. These rules and regula- 
tions stipulate the information required 
to be kept in the offices of members to 
facilitate the matter of assessments and 
examination. While it is not mandatory 
that members use these sheets, the in- 
formation they contain is necessary and 
it is felt that a uniform system will 
greatly assist in the making of the nec- 
essary examinations. The forms are the 
result of the study made by a special 
committee consisting of Felton Taylor, 
Joseph Sala, John D. Saze and H. A. 
Dinning and were compiled by J. H. L. 
O'Neill, examiner. 


Santa Ana Board Elects 


SANTA ANA, CAL., July 28.—At the 
annual meeting of the Santa Ana Asso- 
ciation of Insurance Agents last week, 
John A. Henderson was elected presi- 
dent; Clifford H. Phillips, vice-president; 
Mac O. Robbins, secretary and C. E. 
Dessery, Parke S. Roper, Jas. E. Live- 
sey, Jr., and R. G. Cartwright, governing 
committee. 


Seek Funds for Santa Barbara 


A statewide appeal for $1,100,000 relief 
funds for earthquake striken Santa 
Barbara has been launched under the 
auspices of the California Development 
Association. It is planned to use $450,000 
of this sum when raised for the rebuild- 
ing of the non-denominational hospitals 
and orphanages which were destroyed in 
the recent quake; $200,000 will go forthe 
rehabilitation of families whose small 
businesses and places of abode were 
wrecked, while practically the entire bal- 
ance will be used to build emergency 
Place of those which 
were wrecked by the earthquake as well 
as those which will have to be torn down 
due to their unsafe condition from the 
shock. 





Portland to Send Delegation 
John D. Coffey, president of the Insur- 


ance Exchange of Portland, Ore., has 
| been elected to represent the Exchange 
at the coming convention of the Cali- 
fornia Association of Insurance Agents 
in San Francisco, Sept. 17-19. Mr. Coffey 
|is one of the most prominent local 
agents in Oregon and has served as 


chairman of the insurance 
the Oregon legislature. It is expected 
that a large delegation will accompany 
Mr. Coffey to the convention. 


committee in 


Agree to Clean House 


Immediately after the organization of 
the Martinez branch of the Contra Costa 
County, Col., Insurance Agents Associa- 
tion this month the following agreement 
was endorsed and signed by the mem- 
bers: 

“1. On and after this date, 
the undersigned will take on the agency 
of a company, nor retain the agency of 
a company that already has an existing 
agency in Martinez. The word ‘company’ 
shall mean also any underwriters’ annex 
or underwriters’ agency. 

“2. None of the undersigned will con- 
tinue to give any business to any com- 
pany or any general agent who main- 
tains what is commonly known as an 
irregular agency in Martinez. Our busi- 
ness shall go to the general agents 
whose fleet of companies, represented in 
Martinez does not include any irregular 
agents. 

“3. On and after this date the under- 
signed agree that they will not give 
any business to any company or any 
general agent maintaining a local agency 
in any financial institution or a substi- 
tute for any financial institution, or with 
an employe of any financial institution in 
Martinez.” 


none of 


Pacific States Plan 
| Secretary William B. Burpee of the 
| New Hampshire has returned from the 
Pacific coast where he went to arrange 
for the relationship of his company with 
|} the Pacific States Fire of Portland. The 
Pacific States Fire will hereafter devote 
its attention to the Pacific coast field and 
will retire from all eastern territory. 
It has a reinsurance agreement with the 
New Hampshire whereby the latter com- 
|} pany will take over automatically the 
| business written by the Pacific States. 
| The New Hampshire will direct the un- 
| derwriting of the Pacific States, Charles 
| A. Colvin of San Francisco is appointed 
ana D agent for California, Idaho, Mon- 
| 


July 28 To | 


tana, Utah and Arizona, The Phil Gross- 
mayer Company of Portland gets Ore- 
gon and John A. Whalley & Co. of Seat- 
tle secures the general 
The Pacific 


Washington 


agency, field work of the 
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States will be done by the New Hamp- | removal of the “fallen building” clause 
shire men. The northern and southern | from ail fire policies and the publicity 
California branch offices of the Pacific | given in the various newspapers of Cali- 
States will be done by the New Hamp- | fornia during recent months has not 
shire men. The northern and southern | been without its effect on the business 
California branch offices of the Pacific | of insurance. In fact a bill was intro- T 
States have been closed. duced in the recent legislature for the 
—_——— removal of this clause but it failed t« 
New Pacific Board Members become a law. 


SAN FRANCISCO, 
Provident Fire has 
membership in the Pacific Board. Wat- 
son & Taylor are general agents for the 
company in California and Lamping & 


CAL., July 28.—The 


been admitted to 


Co., general agents at Seattle, repre- 
senting it in Oregon, Washington, Idaho 
and Montana. 

The National American, recently ad- 
mitted to California, has also applied for 
membership in the Pacific Board. In 
making application, A. J. and J. C. Bald- 
win of Los Angeles, general agents for 
the company, state that they have ap- 


pointed agents in 
in strict accordance 


southern 
with the 


California 
board rules 


and regulations and intend to later open 
an office in San Francisco. For the 
present, however, activities will be con- 


fined to southern California. 


Eliminate Fallen Building Clause 


Resumes Fire Lines 
ANGELES, CAL., July 29—Th 
American has resumed the writing 
of fire lines, which it discontinued about 
three years, and has placed John Pull- 
mann in charge of the department. 


Coast Notes 
Selbach & Deans of San Francisco 
have been named as gene Tr! il agents for 
the Harmonia Fire of Buffalo. 


LOS 
West 


An ordinance is being prepared in 
Oakland, Cal., which will compel all 
frame hospital buildings in that city to 


be abandoned. 

The Pacific Board has granted a reduc- 
tion of 11 to 17 percent in the fire rates 
at Patterson, Cal., due to improvements 


in fire fighting equipment. 
J. G. Martin, president of the San 
Francisco Insurance Brokers Exchange, 








is seriously ill, being confined at present 
the ANGHLIM, CAL. July 20—An- | Cees Spee. 
nouncement has been made by Edwin M. ny ee eee ween Bp = 
augherty state corporati . ig. | “s1Gers surance Agency o sos An- 
ee wane at Age por geles, general agents for the Chicago 
sioner, - a new ruling that, effective Fire & Marine, has resigned. 
on and after Aug. 1, the department will E. E. Cole, assistant to the president 
insist upon elimination of the so-called | of the National Union Fire of Pittsburgh, 
fallen building clause in fire policies | was in Los Angeles several days last 
covering buildings upon which bond is- | week on a visit to the Pacific Coast, con- 
sues are floated in California. tinuing his trip north to San Francisco 
This will have a far reaching effect, | 2nd other cities 
as most big buildings today in the F. S. Berry, who has been in charge 
United States are financed in this man- = . i tage a ——t at 
"7 j , . < : 4OoS Angeles or some ime, 1as peen 
sspeciz zh suc raniza- , ; : 
vel . a ae Co. - = cena transferred to the main office at San 
ons: oS ©. Wcoragies », and similar | Francisco. He is succeeded in Los An- 
companies. There has been for some | geles by Carl R. Staiger as manager of 
months considerable agitation for the | the branch in that city. 
3 














MIDDLE DEPARTMENT RALLY | stallation work being done without the 


Sentiment Is Strengthened to Provide 
Proper Penalties for Those Who 
Violate the Rules 


PHILADELPHIA, PA., July 29—At the 
recent meeting of the Underwriters As- 
sociation of the Middle Department, J. H. 
Bonney, formerly of the North British & 
Mercantile and now in charge of the 
Pittsburgh office of the association, was 
elected to honorary membership. About 
a dozen new active members were ad- 
mitted as representatives of their com- 
panies. Sentiment’ was strongly in favor 





of providing penalties for violations of | 


the rules of the middle department and 
consideration was given the proposal to 
adopt new rules incorporating the sug- 
gestion. Probably no action will be taken 
until the October meeting in Philadel- 
phia. 


Agency Changes Made 


Warren J. Frost, formerly of the in- 
surance firm of Frost & Potter, and H. 
Kenneth Likly, heretofore vice-president 


of Henry Likly & Co., have become iden- 
tified with Loss Prevention, a _ local 


agency at Rochester, N. Y., as secretary 


1eW permit. 


Sues City for Loss 


BUFFALO, N. Y., July 28—The city of 
Lackawanna, located on the outskirts of 
Buffalo, is being sued for $3,000 by Nich- 
olas Watterson, who declared that prop- 
erty valued at that amount was 
destroyed by fire due to the city’s care- 
lessness. The fire damaged an apart- 
ment building owned by Watterson. He 
alleges that it originated in a dump near 
the building and was due to the negli- 
gence of the city. 


Pushing Buffalo Arson Probe 


BUFFALO, N. Y., July 28—The Buffalo 
| police arson squad recently appointed by 
Police Chief Zimmerman to run down 
what is believed to be a gang of fire- 
bugs operating throughout the city has 
|}made its first arrest, John Anthony, 


proprietor of a confectionery in Abbott 


road, was arrested and held for ques- 
tioning following an explosion which 
preceded a fire in the two-story building 
where Anthony's store was located. Sus- 
picion of the police was aroused when 
oily rags, excelsior and other inflamma- 
bles were found on the premises. The 
fire, the police stated, was burning in 
| three separate locations. After having 


and treasurer. J. Whitney Cooper also 
joins the organization as a solicitor. 

The officers are now Mortimer B. Stev- 
enson, president; Warren J. Frost, sec- 
retary; H. Kenneth Likly, treasurer; | 
O. L. Pritchard, vice-president: Maurice 
E. Ballou, Charles V. Case and Harold A. 
Pye, assistant secretaries. The agency 
represents the Aetna, Continental, Globe 
& Rutgers and the Independence Indem- 


nity, 


New Buffalo Electrical Ordinance 


BUFFALO, N. Y., July 28—The new 
electrical installation ordinance is effec- 
tive in this city. The ordinance pro- 
Vides that special permits must be ob- 
tained before electrical installations are 
made in either new or old buildings 
This move was for the purpose of per- 
fecting all-around electrical  installa- 
tion, thereby aiding in preventing 
Caused directly by defective wiring and 
electrical appliances. The new provision 
was introduced by Commissioner Meahl 
and is said to be in strict accordance 
with the national code, as well as hav- 
Ing the support of the Buffalo Associa- 
tion of Underwriters. Inspectors are 
now authorized to halt electrical in- 


| Philadelphia 


fires | 


made a statement to the police, Anthony 
was released. He declared he did not 
know how the fire started. 





Will Develop Fire Business 


PHILADELPHIA, PA. July 
Mark Reeves has been appointed 
ger of the fire insurance department of 
the agency of Herman Hoopes, general 
agent here for the Fidelity & Deposit. 
He has resigned as secretary of the 
agency of Doriss & Paist 
new position It is the 
plan of Mr. Hoopes to develop the fire 
lines of his agency more extensively un 
der Mr. Reeves, who has had a quarter 
of a century experience in fire insurance 
work in this territory 


28—H 
mana- 


to take this 


Orrin c. Stevens Dead 


Orrin C. Stevens, president of the Co- 
| operative Fire Underwriters Association 
of New York state, died last week at his 
home following a brief illness Though 
still a comparatively young man Mr 
Stevens was secretary and manager of 
the Greenville Cooperative Fire Insur- 
ance Companies in which he succeeded 
his father, Capt. James Stevens, who 


Fire Insurance Company 


A New Hampsutire Corporation 
Executive Offices 
83, Maiden Lane, New Yor« 
C. D. Livingston, General Agent, Dime Bank Bldg., Detroit, Mich. 


F. B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Mo. 
A. R. Porter, State Agent, Gas & Electric Building, Denver, Colo. 








ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wichk) 
175 W. Jackson Blvd., Chicago 


Treaties for General FIRE — Automobile BLANKET Fire—Aute- 
mobile and General Public Liability—Workmen’s Compensation 


EXCESS: 











I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bidg., Dallas 


Hanover Fire Insurance Co., of New York 
Tokio Marine & Fire Insurance Co. Patriotic Ins. Co. of America 
Girard Fire & Marine Ins. Co. (Underwriters Dept.) 
Mechanics Insurance Co., of Philadelphia (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., Minneapolis 
Fidelity & Casualty Co. 
American Automobile Insurance Co., of St. Louis 
Twin City Fire Ins. Co., of Minneapolis 
Century Insurance Company, Lt’d, of Edinburgh, Scotland 











WE MAKE COPIES 


PHOTOSTAT AND RECTIGRAPH—of————— 





CONTRACTS BLUE PRINTS REPORTS MAPS 
Pp yey PAPERS TRACINGS sania 
SIGNATURES AGES FROM BOOKS DRAWINGS BONDS 
TESTIMONIAL LETTERS INSURANCE POLICIES LEDGER SHEETS CHECKS 


OR ANYTHING WRITTEN-PRINTED OR DRAWN 
WITHOUT THE USE OF GLASS PLATES- EXPENSIVE CUTS OR SET-UPS 


AJAX PHOTO PRINT CO 


44 DEXTER BUILDING, CHICAGO, ILL. 











The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’! Agent 
The Only Ohio Company Specializing on Plate Glass Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 








H. S. BASSETT 
Seeretary-Treasurer 


Buckeye National Fire 


Insurance Co. 
TOLEDO, OHIO 
OHIO AGENTS WANTED 


“All policies guaranteeed by the United States Fire Ins. Co. 
of New York and ‘United States’ service 


CHAS. S. TURNER PAUL H. BASSETT 
President Asst. Secretary 














extended to all agents.” 
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Secretary 


HARRY R. BUSH 


President 


Su B.C. VITT 
An _ , uperintendent of Agencies 
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 DIXIE’S REPUTATION 
dfs for payingclaims promptly and satisfactorily 
make it a good company for agents to 
represent. Weare entered in 22 states and 






| write in 1 these states the following coverages 


| AUTOMOBILE 


| Capi tal $500,000 


FIRE—LIGHTNING—TORNADO 


THEFT—COLLISION AND PROPERTY DAMAGE 
DEALERS POLICIES 


FIRE AUTOMOBILE 


| RENTS AND RENTAL VALUES—PROFITS AND COMMISSIONS—USE AND OCCUPANCY 


HAIL AND RAIN INSURANCE 
Incorporated 1906 
Dixie Fire Insurance Company | 
Greensboro, North Carolina 
Surpuls to Policyholders $1,052,665.27 
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A. HOLT ||| 
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Have Your Losses Properly Adjusted, Not Merely Paid and Closed | 
AUTOMOBILE CASUALTY | 


All Correspondence on Losses received and directed from Kansas City, Missouri, Office 


— ————— —— 
ORGANIZED 1859 | 
| 
NATIONAL LIBERTY | 
Insurance Company of America 
Head Office, 709 Sixth Ave., New York 
Statement—January 1, 1925 
Fo iwi eennse Wee ccawis eee 
CE hess ok nacsies nod coe chee 
PREMIUM RESERVE............ 7 ,398,203.85 
RESERVE FOR LOSSES, and 
All Other Liabilities........... 1,287,359.83 
SURPLUS TO POLICYHOLDERS. = 5,503,663.25 
MISSOURI VALLEY ADJUSTMENT & INSP. CO. | 
KANSAS CITY 409-410 New York Life Bldg. MISSOUR] | 
Representing Insurance Companies Only | 
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companies. The oldest of 
was organized in 1856. 
carry on a_ business 
state. 


organized the 
them, the Pioneer, 
The companies 
throughout the 


Paige Gets Travelers Fire 

BOSTON, MASS., July 28—The Travel- 
ers Fire announces the appointment of 
John C. Paige & Co, as Boston and met- 
ropolitan district agents to report 
Uarough the new branch office in charge 
of Charles L. Powers. The Paige agency 
has acted for the Travelers for many 
vears as general agents of the liability 
department. 


Lang Agency Expands 


Fire. Special agents will be Frank Ma- 
ginn and Alexander Pyott. 


Pennsylvania Notes 


John O. Platt, first 
the North America, has gone to Nova 
Scotia for a few weeks’ rest and recrea- 
tion. He expects to return to Philadel- 
phia about Aug. 5. 

Secretary G,. A. 


vice-president of 


Dette of the Pennsyl- 


vania Insurance Federation is spending 
three weeks in the western part of the 
state on advisory board matters. He 
expects to return to the federation head- 


Aug. 3. 
Pack- 


quarters in Philadelphia about 
George R. Packard, of Stokes, 


ard, Haughton & Smith, one of the best 
known insurance brokers in Philadel- 
phia, has gone to Europe for a month's 


PHILADELPHIA, PA., July 28—After | stay. He will spend most of his time in 
Aug. 1 the Henry L. Lang Company will | England and will return home around 
handle the business formerly controlled | Sept. 1. 
by Mastbaum, Brown & Fieisher. The ---—- 
surety department will be managed by The Northern of New York announces 
Ss toyden Fanning, formerly with the the transfer of the Boston and metro- 
National Surety. The casualty depart- | politan district agency from Hollis, Per- 
ment will be in charge of George P. ae hepa to ss mest in bo ae 

’ P » # hills } {« Bina “ ind € 1e company jas epre- 
Mosley, lately in the F hiladelphia omce sented by the latter ss for some ten 
of the Aetna companies. The fire rating | years up to 1921, when the Hollis, Perrin 
work will be supervised by George F.|® Kirkpatrick agency secured the ap- 
Dillon, formerly with the Pennsylvania | pointment. 








IN THE CANADIAN FIELD 





Pe 








|FILE ONTARIO AUTO RATES 


Some Non-Tariff Companies Found to — 


Be Writing Business at 60 to 70 
Percent of Tariff 


TORONTO, ONT., July 29.—Rate 
schedules for automobile insurance, 
which have been filed with the Ontario 
superintendent of insurance by 102 
companies doing this class of i 
in the province, show some non-tariff 
companies to be doing business at 60 or 
710 percent of tariff rates. Besides the 
70 members of the Canadian Automobile 


Underwriters Association, six non-tariff 
companies filed the tariff rates. The 
other companies filed rates, varying 


irom 90 percent to as low as 60 percent 
of tariff rates. 

The filing of these rates is pursuant 
to a requisition of the insurance super- 
intendent, made in April, under the au- 
thority of the Ontario insurance act. 
Complai: its of discrimination have been 
frequent during the past year. The 
Canadian Automobile Underwriters As- 
sociation claims that its members are 
reauired to strictly adhere to the tariff 
rates, penalties being provided for in- 
fraction of its rules. 

The non-tariff companies, while not 
subject to the association’s jurisdiction, 
are reached by the discrimination clause 


of the Ontario act, which of course ap- 
plies to all the companies. It forbids 
“a rate which discriminates unfairly 
between risks within Ontario of essen- 


tially the same physical hazards in the 
same territorial classification.” A non- 
tariff company may establish any sched- 
ule of rates it chooses, but having done 
so, the law requires it to charge the same 
rate to all individual risks coming within 
the same class. Instances have been 
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UNION AUTOMOBILE 
INSURANCE COMPANY 


Home Office 


6th Floor Lane Mortgage Building 
Los Angeles, California 


Exclusive Automobile Insurance 


PROGRESSIVE 
Assets Over $1,500,000.00 
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found where this has not been done, and 
competition for business is claimed to 
be the cause. 

Oil Loss at Regina 


REGINA, SASK., July 28—tThe plant of 
the Canadian Oil Company at Regina 


was completely gutted by one of the 
most disastrous fires in this city for 
some time. The fire was an exceedingly 
dangerous one, as 12 large tawks con- 


taining over 3,000,000 gallons of gasoline 
and about 20,000 gallons of motor oil 
were only situated about five feet from 
the blazing warehouse. The fire lasted 
three hours, during which several ex- 
plosions of gas drums and oil tanks 
added to the rigors of the firemen’s task. 
The content's of the building, which con- 
sisted of case goods, lubricating oils, 
greases, motor oils and 1,200 45-gallon 
drums of gas, and 72 drums of coal oil 
and equipment, and the office records 
were all lost. The total damage is esti- 
mated at $150,000. 


Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing July 15 are estimated at $386.400, as 
compared with $1,031,700 for the corre- 
sponding week of 1924. 





Liable if Driver Not Licensed 


In the British Columbia court of ap- 
peal, it has been decided that the com- 
pany is liable for a claim in the case 
of an automobile accident, even if the 
driver of the car is unlicensed. The 
up was as follows: 

“Certain limitations to the company’s 
liability, consisting of statutory condi- 
tions, are endorsed on the policy, to the 
effect that the insurer is not to be liable 
when the automobile is being driven 
with his knowledge by a person under 
the age fixed by law, or in any case 
under the age of 16, or by an intoxi- 
cated person. There is no condition 
statutory or otherwise, applicable to a 
person who with the owner's knowledge, 
had failed to obtain the license required 
by law.” 


Dinner for Benallack and Geraghty 


William TT. Benallack, superintendent 
|of agencies for the Michigan Fire 
Marine, will be guest of honor at a 
cial dinner of the Quebec Blue Goose 
Aug. 4. The dinner had been previously 
announced with the date left open be- 
cause of the necessity of arranging a 
time suitable to both Mr. Benallack and 
T. L. Geraghty, former grand guardian 
of the nest, who was at one time a mem- 
ber of the Quebec pond. Mr. Benallack 
is a former most loyal grand gander 
and at present a deputy most loyal grand 
gander of the Blue 


Western Canada Club’s Picnic 
WINNIPEG, MAN., —About 600 


spe- 


Goose. 


July 28- 


spent the day at Winnipeg Beach under 
the auspices of the Western Canada In- 
surance Club, at its annual picnic, Ac- 
companied by a band, they boarded a 
special train for the beach, where a very 
entertaining program was carried out, 
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races, swimming and dancing forming In a fire on the fourth floor of the 
the principal avenues of amusement. As | Adams Harness Manufacturing Company 
the day was a magnificent one, a very | warehouse at Winnipeg a large quan- 


enjoyable time was had by all 
few brought back some very pretty sou- 
venirs in the shape of prizes given by 
the club to successful competitors in the 
races. 


Recent Canadian Losses 


The North Vancouver Saw Mills main 
plant, situated at Burrard Inlet, near 
Vancouver, B. C., was destroyed by a 


fire July 23. Over 100,000 feet of dressed 


lumber was also a total loss. The fire 
is believed to have started in the boiler 
room of the plant. The damages are 


estimated at approximately $120,000. 
The damage caused by the fire which 
swept the business section of Bowden, 
Alta., is estimated at about $200,000. Ten 
business places were destroyed, includ- 
ing the Union Bank, postoffice and 


the 
the telephone exchange. 


and a/! 


tity of goods consisting of harness dress- 
ing, sweat pads and leather goods were 
destroyed, the estimated damage peing 
placed at’ between $20,000 and $30,000. 


Canadian Notes 





The London & Scottish has been li- 
censed for fire insurance in British Co- 


lumbia. 

The British Law has been licensed to 
transact fire and explosion business 
in the province of Alberta. 

An estimate of $228,000 
nished for the installation 
fire alarm system, 


has been fur- 
of a modern 
exclusive of the cost 


of a building to house it, to the city of 
Quebec. 

Cc. S. Riley, manager of the American 
of Newark at Winnipeg, has gone to 


Duluth, accompanying the members of the 
Winnipeg Rowing Club, who are taking 
part in the regatta. Mr. Riley is presi- 
dent of the club. 
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MOTOR PRODUCTION GREATER 


National Automobile Chamber of Com- 
merce Reports New High Record 
of Manufacture This Year 


NEW YORK, July 30—With an out- 
put of 2,173,360 cars and trucks in the 
first six months of 1925, the automobile 
industry of this country established a 
new record of manufacture. This total 
is 5.8 percent over the corresponding 
period a year ago and 5 percent ahead 
of the first half of 1923. The June out- 
put of cars and trucks totaled 402,696, 
which is-the largest June in the history 
of the business. 


Production Is Conservative 


Reports from the retail trade to the 
National Automobile Chamber of Com- 
merce indicate that the activities of the 
industry are on a conservative basis. 
Both May and June totals of output 
were smaller than in April. Good sum- 
mer and fall business is looked for, but 
there is no disposition to anticipate this 
by large production programs. The out- 


put will be in response to actual de- 
mand. 
The totals for the six months are as 


+ : 
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FIND SELLING IS DIFFICULT 


Automobile Reciprocals Change to Stock 
Plan—Associated Employers Fail- 
ure Heavy Blow to Concerns 


eal of signific: 








here is ince in 
the conversion of three large automobile 
rect to the stock company plan. 
The “sales resistance” to the interinsur- 
ance scheme is growing stronger as a 
result of the disclosures being made in 
the Associated Employers Reciprocal 
receivership case. 

For many years the Associated 


ployers was the great outstanding 
cess” of the interinsurance field. 

it seemed to be doing so well it was hard 
to convince the public of flaws in the 
recipre cal system. As a result, 
and perhaps hundreds of little exchanges 





scores 


sprung up and won patronage with their 
low rates 

Now facts come out showing the 
great leader, the Associated Employers, 
¥ 


“faking” ever since 1920. The divi- 


dends it declared from Jan. 1 of that 
year are revoked by the receiver. The 
great “success” has become a great 
smash, without a dollar of its own, and 


about $3,000,000 needed to clean up. 

Naturally when the shining example 
of interinsurance goes to ruin it has a 
great effect, just as its supposed success 





had an influence. Public confidence is 
affected as much in one direction as in 
the other. The “sales resistance” to 
reciprocals naturally piles up and the 
farsighted concerns change over from 
the objectionable system. 

Of all subjects of insurance, automo- 
biles are least suited to the reciprocal 
system. Reciprocalism presupposes the 
good faith and ability of each member 
to come forward with more money in 
case it is needed. How many members 
have the least idea that they will ever 
pay anything more? Every prospect 
can answer that question, because he 
knows he does not intend to pay more, 
and he is just like the rest. 


NONASSESSABLE CLAUSE BUNK 


Confession of Weakness in Reciprocal— 
Ail Practically the Same, as 
Members Won’t Pay 


Agents selling automobile insurance 
allow themselves to be “buffaloed” by 
nonassessable policies of automobile re 
ciprocals. A nonassessable reciprocal 
policy is an absurdity. If the members 
will the who will? To 

‘ reciprocal policy is nonas- 
sessable is to confess there is no way of 


losses when 


not pas losses, 


Seay tha a 


paying the more money is 
needed. 
The fact however, that it doesn’t 


matter whether an automobile reciprocal 











policy is supposed to be assessable or 
not. In fact they are all nonassessable 
because the members. won't pay the as- 
sessments. Too many have failed to 
permit any doubt about.this. It is only 
in a case like the Associated Employers 
Reciprocal, l failed for $2,000,000 
ind whose s are big concern 
that can be made to pay, that the assess 
ent feature comes in 
When a small reciprocal fails it is like 
burst soap bubble. It. doesn’t mat 
color the children saw in it, 
her they were assessable colors or 
1onassessable colors. It 1 all gone 
when it blows up. Usually there isn’t 
enough left to interest a receiver. 
A nonassessable clause is simply a 
fession that most of the members are 
afraid the concern won't last and don’t 


want to take a chance on getting stung. 
A nonassessable clause is a sign of fear 


oft assessments. 


Will Deal With Patrons 


The Keenan Hotel System, which has 
purchased the Secor Hotel property in 
Toledo, has made it known to the field 
men in Ohio that insurance on the Kee- 
nan Hotel property in Toledo, carried to 
the amount of about $3,000,000, will be 
distributed through those various state 
agents making Keenan hotel their head- 
quarters in that city. In this case the 
hotel management is going to deal di- 
rectly with the insurance men who pat- 
ronize them. 
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TRUE ECONOMY 


means a saving in time, cost and effort 


The Combination Automobi’e Insurance Manual 


is an outstanding instance 








classes of 
available 


all 
are 


for 
automobiles 


Rules, rates and instructions 
coverage applicable to 
in a single volume. 


Simplified direct quotation tables show at a glance 
rates for Fire, Theft, Collision, Property Damage 
AND Public Liability for all cars in general use. 
Rates by classification symbols are given for all 
cars including those no longer produced. 
COMBINATION AUTOMOBILE ; List Prices, Serial and Engine Numbers, and 
specifications shown for all cars and trucks 
1916 or 1922 to date as ordered. 


ISURANCE MANUAL 


major 
irom 


amounts of 
shown 


Indicated 
values) 


insurance (average current 
for each make and model of car. 


Memorandum Applications included to be filled 
out on the spot to avoid error. 


AATOROOT INE stryEC RUREA 


Memorandum Quotations included to be given to 
assured as reminder or record. 





But above all- 
tt ich ot 
cause of 


2bove items is always up-to-date be- 
loose-leaf revision service. 


AUTOMOTIVE SERVICE BUREAU 


the 


the 





210 South Hanover Street 
Baltimore, Maryland 




















CARD INDEX SYSTEMS 


for Local Agencies 

INDEX SYSTEM 

records is efficient and a great time-saver. 

other method is so easy to operate. 

business—no dead wood—every fact right at your finger tips, and all of 
it growing and expanding with your business. 


CARD for keeping your line and expiration 
It is inexpensive, and no 


Your records consist wholly of live 


Illustrated above is a steel two-drawe1, 3x5 inch line and expiration system that will mect 


the needs of the average agency. The cabinet has a maximum capacity of 3,000 cards 
and guides. It is a single wall cabinet of the best quality, each drawer equipped with 
follow blocks and made up in the popular olive green finish 

THE EXPIRATION CARDS are filed by THE ASSURED’S LINE CARD is filed 
year, month and day in accordance to the alphabetically, according to the assured’s 
expiration date of the policy. Each day’s nat It gives a complete record of the 
expirations automatically coming to the expiration cards as well as an index to 
iront. ther 


TWO-DRAWER OUTFIT, CONSI 
1 Two-Drawer 3x5 Inch Steel Cabinet. 1,000 Expiration Cards. 1,000 Assured’s Line Cards, 
Form F-2. 1 Set Each, Alphabetical (40 Sub-Div.), Daily, Monthly and Yearly Guides 


Special Price, Complete Outfit, $13.75 


The National Underwriter Co. 


1362 Insurance Exchange 
Chicago, Illinois 


TING OF: 














J. N. Parsons Edwin Hobby 


James N. Parsons & Co. 


Fire, Tornado, Automobile 
Plate Glass, Elevator, Health and Accident 


and All Forms of Insurance 
We know we can be of service to Texas agents 


1602-3 Kirby Bldg. Dallas, Texas 














National Underwriter Want Ads are Result Getters 
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The day when a good Agent 
becomes arepresentative of 


THE WORLD 
FIRE AND MARINE INSURANCE CO, 
HARTFORD CONN, 
Superior Service 
Business Getting Helps 
Effective Literature 
Alertness - Strength 


“Yhen giveto THE WORLD the best you F 
have and the best will come back to you 
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MANY NEW TEXAS COMPANIES 





Much Activity Shown in Organization 
of Insurance Institutions in the 
Lone Star State 


DALLAS, TEX., July 29.—Appar- 
ently Texas has again become a fertile 
held for the organization of insurance 
companies. Some 15 years ago the pros- 
pects were very bright in this state, and 
many companies were formed at that 
time. Later this activity died down, but 
at the present time the many new com- 
panies making their appearance indicate 
that,the Texas field has again attracted 
insurance company organizers. 

Che Gulf Insurance Company of this 
city, with a capital of $1,000,000 and sur- 
plus of $500,000 is being organized by 
George W. Jalonick, Jr.,. and T. R. 
Mansfield. Mr. Jalonick is the son of 
George W. Jalonick, chairman of the 
board of the Republic, also of this city. 
For many years he was assistant to his 
father in the investment department of 
the Republic. Mr. Mansfield was secre- 
tary for some years of that company. 

There is no connection between the 
Gulf and the Republic, which is a very 
successful institution with capital of $1,- 
000,000 and assets of close to $5,000,000. 
The Republic is a successor to the Aus- 
tin, Commonwealth and International, 
all of which were organized by the 
Jalonicks some 21 years ago. 

The Trinity Fire of Dallas is being 
organized by R. A. Belknap with capital 
and surplus of $1,000,000. Mr. Belknap 
was formerly manager of the Merchants 
Reciprocal Underwriters of Dallas which 
has been taken over by the Western 
Reciprocal Underwriters of Kansas City. 

Bankers Fire Proposed 

The Bankers Fire with $100,000 cap- 
ital is to be organized soon by John M. 
Dawson of Dallas. Mr. Dawson for 
several years has been operating the 
John M. Dawson Agency in this city, 
handling cotton lines principally. He 
states that the organization work on the 
new company will not begin until fall. 
It is the intention to write general fire 
lines. 

J. H. Snell of this citv, who for 
many years was state agent for the Fire- 

an’s Fund in Texas and more recently 
has been conducting a general agency 
here, is soon to organize a fire company 
with capital of not more than $200,000 
or $300,000. No name has been selected 
for the company and many of its details 
ire still to be worked out. It is ex- 
pected that Mr. Snell will make an an- 
nouncement within the next few weeks. 

Automobile Company Started 

The Texas Fire of Waco was recently 
organized to write automobile insurance 
only. J. D. Earle is president and J. 
Blackman Greer, secretary \t present 
the company is represented in about 15 
offices of the state, as it is the intention 
to expand slowly. 

The Southwest Fire of Ft 
company writing automobile 
only, was organized months a 
and is now in operation, being repr 
sented in a few agencies already. It is 
the intention to operate for some months 
in and around Ft. Worth. Cleves Rhea 
of the local agency of Roberts & Rhea 


Worth, a 
insurance 


some Zo 


of Ft. Worth is the active man in the 
new company 

The American Fire & Marine of 
Galveston, which was organized last 


vear, has recently increased its capital 
ind surplus to $250,000 each It is 
planned soon to authorize $100,000 ad 
ditional capital mate 
of the American Indemnity of Galveston 
W. S. Cunningham” for 
pecial agent in Texas fot the Home, ts 
vice-president and underwriting 
agetl 

the Security 
organized in 


his is a running 


many years 


lian 


National of Galveston 
1924 is making good pro 
under the direction of Theo. M. 
underwriting manager Che 


Webb 





Security National is owned by interests 
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COMMENT BY FORBUSH 


MERCHANDISE MOVES SLOWLY 


Business of Retail Dealers Not Active 
and Big Demand for Cheap Goods 
Is Noticeable 


Retail trade has not been 
not brisk at the present time, and shows 
no particular tendency to improve m 
the immediate future in the opinion of 
W. P. Forbush, manager of the Under- 
writers Salvage Company of Chicago. 
Mr. Forbush is in close touch with the 
merchandising situation. He is con- 
stantly selling large stocks of various 
kinds. He has an opportunity to observe 
the trend of prices and the demand for 
voods. 

The very fact that there is such an 
active and insistent market for the mer- 
chandise offered for sale by the Under- 
writers Salvage Company _ indicates 
clearly that buyers are eager for low- 
priced goods and that the public de 
mand is for cheap merchandise. For 
months the Underwriters Salvage Com 
pany has been doing a big business. It 
has not been able to supply the de 
mands. Its principal difficulty has been 
the securing of a sufficient amount of 
warehouse space in which to exhibit its 
goods and conduct its auction sales. It, 
of course, handles every conceivable 
kind of merchandise so that its sales do 
not reflect only the demands in any one 
branch of business. 


strong, 1s 


Buying Cautiously 


Mr. Forbush states that for the past 
year or more retailers have been buying 
from wholesalers and jobbers in small 
lots. They have shown no disposition 
to stock up liberally. They have not 
been willing to anticipate a large de- 
mand for goods. They have been buy- 
ing only what they felt to be sufficient 
for their needs. 

This caution on the part of retailers 
has reduced the activities of the whole- 
salers, jobbers and factories. The retail 
market does not seem to have “opened 
up.” A watchful waiting policy is being 
pursued. The winter business of last 
year was not good. It was not a severe 
normal winter. Hundreds of thousands 
of dollars’ worth of orders given during 
the middle of last summer for goods to 
be delivered in September or October 
were countermanded before the goods 
could be shipped. The weather was un- 
seasonable. 

The same story is to be told of spring 
trade. Warm weather was late in com- 
ing. It was a backward spring. Real 
spring buying was late starting. This 
postponing of the season affects every 
branch of retail trade. Mr. Forbush says 
that he has not observed an increase in 
moral hazard but only a sluggishness in 
trade. Business is dull, but the costs of 
conducting business have not yet com- 
menced to come down. The result is 
that many retailers are in a bad way. 
They are facing an unsatisfactory busi- 
ness on one hand and high operating 
expenses on the other. They find that 
buvers are objecting to the scale of 
prices and want lower-priced goods. 


controlling the American 
very successful life company 

The Commercial Standard of Dallas, 
which writes automobile insurance, has 
been in operation about a vear. L. T. 
Houston and J. E. Ernest are the 
men in this organization Both 
formerly operated a Lloyds 

Both the Fidelity Union Fire and the 
Fidelity Union Casualty of this city are 
under the direction of Bailey & Collins, 


National, a 


active 
men 


and both companies are making good 
progress This organization recently 
purchased the Western Indemnity Com 
pany building and will shortly move its 
home office from the present location to 


the new building 
In addition to 
casualty 


these many fire and 
companies, several life insur- 
ance companies are being organized in 
the state in addition to those which have 
been in operation for some time 
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MANY ODD LINES OF INSURANCE 
WRITTEN BY COMPANIES TODAY 


BY CLARENCE T. 
Assistant Secretary 








HUBBARD 

Automobile of Hartford 
ROBABLY the most peculiar line | that finger. Dancers have 
ot insurance ever written at least | to insure their feet and 
to my knowledge was the insuring | animal acts have in many 


been known 
managers of 
cases insured 


of six dead Chinamen shipped trom | their trained dogs and other animals for 
Boston to New York. In this case six | large sums. A perfume specialist from 
Chinamen died, here in America. It | Oklahoma has insured her nose at the 
seems to be a Chinese custom, greatly | cost ot a $400 premium while she is 
respected, that a Chinaman should be | touring Europe sniffing rare perfumes. 
buried in his native country, China, in or- | She has been asked to create a new 


der to gain the privilege of being wel- 


pertume for 1926 and is to also act as a 
comed into heaven, or at least into the 


judge in a cologne inhaling contest. <A 


Chinese heaven. In this instance it was | man had two girls—twins. They were 
very necessary to ship these bodies back | very beautiful little girls. He feared 
to China for a recognized burial and | they might be stolen and so a burg- | 


1 believe the financing of the shipment 
was taken care of by some Chinese so- 
ciety. They desired to have these bodies 
insured as they did not care to finance 
a venture which might end up in finan- 
cial disaster. So this was considered 
and written under a marine policy which 
protected those financing the shipment 
against any loss which might come about 
in the perils of navigation, meaning fire, 
collision, sinking or stranding. This was 
actually carried out and for a nominal 


lary and theft policy was issued. 
Companies Avoid Gambling 
many of the risks I have 
just mentioned such as insurance against 
the arrival of twins or triplets or against 
performance of marriage have been 
mainly written by foreign companies. 
The attitude of the American companies, 
and for a great part also the foreign 
companies, is not to take on gambling 
propositions but rather to insure propo- 


A good 


premium. Whether the line onens new sitions where a real legitimate insurable 
possibilities to the insurance companies | "terest exists. It is unfortunate in a 
for a further pushing of this class of | “4% that so much publicity is given 


these particular freak forms just enumer- 
ated as they give many folks the false 
impression that an insurance company 
is willing to gamble on anything, which 
were in- | is not the case. The insurance 


business 1 am not sure. 


Roots of Tree Insured 
Another peculiar line is one where the 


roots of a tree, in Syracuse, com- 


sured. The roots had a peculiar forma- | panies of today both domestic and for- 
tion. They formed a reproduction of eign are becoming quite receptive to 
centaur which as you know is the sym- | special propositions of every charac- 
bolic picture of a half man and a half | ier—first, because it is a matter of serv- 
horse. This was a natural formation | ice on their part to meet these require- 
with the exception of just a_ little | ments, and, secondly, because as a rule 
whittling, and the proposition is one of | they many times prove quite profitable. 
such attraction that they desired to Rain Insurance Popular 

have protection against loss of various 


kinds which might destroy its peculiar- lake rain insurance, which is now a 
ities, and its attendant value. This too | 8TOWingly popular line all over the 
was insured. country. It was only after a careful 


investigation of the weather records over 


Reproduced Holy City : ° : - 
» 7 7 a period of years in section of the coun- 


Two brothers out in the 


west have | try that the basis for these rates was 
just put-a miniature reproduction on ex- | decided upon. Rain indemnity is not 
hibition of the Holy City in Jerusalem. | a gambling proposition but a real scien- 
This represents many years of pains- | tific insurance service. 
taking work on their part. All of the Valued Policy Discontinued 
wonderful edifices of Jerusalem have . 
been reproduced, and the biblical char- The American companies which now 


acters. The entire outfit is illuminated 
with electric lights, and all in all, is a 
most complete reproduction to the small- 
est detail. It is reported that they were 
offered $500,000 for the model. This, 
however, was refused. I understand that 
the refusal was not on the basis of any 


belong to the Rain Conference no longer 
write what is recognized in the insurance 
world as the valued policy. The valued 
policy pays a certain specific sum in 
case of loss, regardless of conditions. 
or instance if you were to take out a 
rain policy for $1,000 which would guar- 


religious sentiment. Perhaps they had | antee to pay you $1,000 in the event 
in mind larger offers which might later | of -1 or .3 of an inch of rainfall you 
follow. They desired to have insur- | would” receive that $1,000 regard- 
ance which would protect the model | less of the effect on your business. 
against any loss in transportation when For instance it might rain .2 of an 
they ship it around for exhibitions as | inch. However, it might clear up soon 
they plan to do—also for loss which | after, and your attendance might not 
might come about through fire and other | be affected at all, yet under a valued 
similar hazards. Of course the insur- | form you could collect your $1,000. This 


ance was not written for an amount method is more or less of a gamble and 
near $500,000 but for a much lower | ™any persons have collected indem 
valuation. nity when there vas no loss. 
Renmin: Meetings utes | Soe valued form has now been discon- 
tinued and most of the companies in 
All are familiar with the freak forms | sure the “actual loss sustained” either 
of insurance which frequently are so|+o profits. or to contracted expenses 
well advertised as for example, insurance | there being several different forms 
protecting a family against the arrival | six in all. Which reminds me that a 
of twins. At least that’s the phrase- | wedding was just insured against rain 
ology used—it doesn’t actually protect that is the expenses contracted for it 


their non-arrival, but it does protect the 
, , 
shock of the event or 
possible exposure Oo! his 
hank account or some set-back 
Then too, you have heard of insurance 
which has been issued to actresses against 
Marriave 


Insuring Unexpired Premiums 


1 
trom the 


i". Another unusual form 
of an unexpired 
surance premium! 

Suppose your fire premium 
to $10,000, $20,000 or even 
a total loss, 


is the insuring 
portion of a fire in 


the greater 


sucn 


amounts 


destna the $50,000. In 


filming of some big 
promising picture : 


the event of you would not 





or duri ing the run of : . 
some play. It is quite a common thing | T¢ce!ve any return of the portion of your 
today for expert pianists or mus sicians of | Premium In other words if your 
great standing to insure their hands and | amount insured was $1,000,000 and a 
there is one case on record of a famous | total loss occurred you would be paid 
violinist who simply insured one par- | the $1.000,000. There would be nothing 
ticular finger, because of the value ot (CONTINUED ON PAGE 48) 


INDEPENDENT ADJUSTERS 





ILLINOIS MISSOURI 1O0WA | KANSAS OKLAHOMA MISSOURI 
| 
QUINCY ADJUSTMENT W. C. TRAVIS 
and SERVICE BUREAU Adjuster 


Fire. Tornado and Automobile Losses 


PLEASANTON, KANSAS 
| MINNESOTA 
CHAS. W. KRUEGER W. H. LARKIN 
| Adjuster of Automobile Losses for Insurance 
GENERAL ADJUSTER | ompanies 
Mountain Field 


GEORGE C. GILL, Mer. 


Wells Bidg. QUINCY, ILL 








| 1124 Third St., South Minneapolis, Minn 


LYMAN HANES 


General Adjuster for Insurance Companies 
Geneva 2603 MINNEAPOLIS 


Denver, Colo. 








Jesse Curry 


ADJUSTER FOR COMPANIES ONLY 
Central and Southern Illinois and Indiana 
FLORA, ILLINOIS 





J. W. Balen 
MAIN & BAKER CO. 
General Adjusters 
AUTOMOBILE | #6 Palace Bidg. 


J.L. FOSTER | MISSOURI 
INSURANCE ADJUSTER 
617 First National Bank Bidg Springfield, IMinois 


| J. F. Main 





FIRE Minneapolis 


KANSAS 








F. W. LITTLE, JR. 
Adjuster 
Fire and Automobile Losses 
03-505 Orear-Leslie Bidg. KANSAS CITY, MO. 
Over 30 Years’ Experience 
NEBRASKA 


W. H. HATTEROTH 
Lawyer, Adjuster (Twenty years’ experience) 


625 Peters Trust Bidg.. Omaha, Neb. 





INDIANA 
Vv. M. “ARMY”’’ ARMSTRONG | 
AUTOMOBILE ADJUSTMENTS 


13 Years Automotive Experience 
31 W. Eleventh St. Phone Main 2515 
INDIANAPOLIS, IND. | 











| NEBRASKA, IOWA 
Automobile Adjustments Only | H. A. J E Ww E L L 
ADJUSTER 
etapa ing nts 4 ‘Fire, Tornado and Automobile Losses. and 


318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND 


Lloyd Adjustment & Service Co. 
Philip W. McDonald, Mgr. 


General Adjusters tor wsurance companies 
Northern Indiana, Southern 
Eastern Illinois. 


—— ae aa - | Cherry 1564 CLEVELAND, 0 


KANSAS Ww. W. CORNELL 
KINKEL ADJUSTMENT AGENCY | GENERAL ADJUSTER 


JOHN M. KINKEL W. P. KINKEL |CASUALTY - AUTOMOBILE - FIRE 
Fire, Tornade and Automobile Losses Adjusted | 1325 Guarantee Title Bldg. Cleveland, Ohio 


HUTCHINSON, KANSAS 
| NORTHERN AND CENTRAL OHIO 
Sco 


Cc. J. WOOLDRIDGE TT S. WOLF 
GENERAL ADJUSTER Phone East 1008 


Fremont, Ohio 
6 Davideon Bide Sioux City. lows | 30 Years Experience in “eal, Estate Insurance and Contractine Busines 


| mean OFFICE 


Automobile Insurance—Full Coverage—All in One Policy 
Health & Accident—Plate Glass Insurance 


Capital Stock $250,000—Assets $742,917.68 
Surplus for Protection of Policyholders $490,257.11 


Agents wanted in Ohio, Missouri, Kentucky, 
Michigan and Tennessee 


Casualty Claims 
} | 507-8 O 8 Omaha Loan Building 


| NEW EW YORK 


Omaha, Nebr. 


ROSS L. KING, Jr. 
AUTOMOBILE ADJUSTER 


| Office: 39S S. Warren St. SYRACUSE, N. Y. 


Garage: 718-720 S. Clinton St 


eT | US. H. WINTEMBERG 
Michigan and | rant and Adjustments of 
Automobile Insurance Claims 


858 Leader-News Bidg. 























809 Carbon St. 





















J. R. Jones, Sec'y & Mgr. 











Organized 1867 


WHEELING FIRE INSURANCE CO. 


WHEELING, WEST VIRGINIA 


Capital $200,000.00 
Surplus to Policyholders $360,061.08 


0. E. STRAUCH, Secy. WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 
SAFE SOLID SOUND 
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SOUTHERN SURETY 
COMPANY 


Home Office: Des Moines, lowa 





FINANCIAL STATEMENT 


At the Close of Business, June 30, 1925 





ASSETS 






















ee ore eee a $ 527,116.84 
EN SS RR ae ee Sede ar 1,372,659.00 
I Oe SBE ce eb tae 82,960.00 
First Mortgage Loans on Real Estate..... .............. ei 918,900.05 
Office Buildings and Other Real Estate........................ 1,398,017.03 
Premiums in Course of Collection (Less than 90 days).......... 2,120,371.49 
Due from U. S. Government, States and Cities ................. KYA UERY 
Deposit Workmen’s Ccmpensation Reinsurance Bureau, N. Y..... 59,198.78 


Due from Reinsuring Companies on Paid Losses ................ 586,519.48 
Accrued Interest and Rents. _.... 4 win tales va’ a ewes ead 69,455.63 
Other Assets .. oe 2 Site ee ae oA co ks Oe see eae 141,686.12 





Total Admitted Assets . $7,413,904.34 





LIABILITIES 
Bee cow Seed de> . Sede. SURES476.00 





Reserve for Unearned Premiums. 


Reserve for Claims...... Ra ceed 5 a ee ... 1,578,065.28 
Reserve for Commissions ._. 5 bo eee tax bobe ccaineas 513,715.99 
Reserve for Taxes and Expenses..................... 00.0 cc cue 110,802.19 
 CROMOUNCR DD dk tc ded dec o-ne ekntbasceandiee 55,641.42 









Total Liabilities except Capital............................ $5,311,700.88 
EE A a oe $1,228,500.00 
Rr Ea en 0 sk beeen aw ar 873,703.46 
















i ey. amas «Wa bce ou v peeyices b SDEPCR ED 2,102,203.46 








CS OS ES SOS FEE er ora $7,413,904.34 










Accident and Health 
Burglary Plate Glass Automobile Compensation Credit Insurance 
Fidelity and Surety Bonds 
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MORTGAGE FIRMS SEEK 
TO GUARANTEE ISSUES 





Surety Companies Besieged by 
Investment Houses Wanting 
Information 


EXERCISING GREAT CARE 





Trend Toward Unconditional Guaranty 
Without Collaterial on Choice 
Loans 





A number of real estate 
investment bond houses have recently 
offered securities guaranteed by surety 
companies. Following the appearance 
of their advertisements of guaranteed 
bonds, the surety companies have been 
besieged ‘by other concerns seeking in- 
formation. The development in this form 
of bond has been very rapid in recent 
weeks. Practices are far from being 
standardized as yet, but the trend is un- 
mistakably toward an _ unconditional 
guaranty. 

The most recent deals which have 
been arranged call for an unconditional 
agreement on the part of the surety to 
pay principal and interest within 60 
days after date due. 


mortgage 


Experience Indicates Safety 


While it is evident that the surety 
companies are assuming a tremendous 
liability, the experience of houses han- 
dling real estate mortgages justifies the 


opinion that with proper care, these 
bonds can be written very safely. Fig- 
ures turned into the National Associa- 


tion of Real Estate Boards by 266 con- 
cerns dealing in real estate mortgages, 
show that out of a total investment of 
$1,119,452,000, over a period of 24 years 
the loss on principal was only $38,925. 
This figure includes all first mortgages 
with and without bond issues, by skilled 
and unskilled lenders. This loss amounts 
to a little over .003 of 1 percent. 


Fear Expressed by Critic 


Fear has been expressed by some 
surety men that the surety companies 
will be misused by some of the bond 


selling houses, merely as an advertising 
stunt. One case was cited by a critic 
who said that a large investment house 
had surety company guarantee only 
part of an issue and then advertised 
Suaranteed bonds. Inquiries were closely 
followed up, but in no case did the in 
vestment house try to sell the guaran 
teed securities. Instead it pointed out 
the fact that the surety company had 
approved the issue, proving its safety, 
and that there was, therefore, no reason 
why the pach of the bond should 
forego his one-half of 1 percent as long 
as he could buy a bond secured by the 
same mortgage without the guarantec, 


Collateral Demanded 


He said that the surety company in 
this case had demanded 10 percent col 
lateral and would not write the bond 
without it. Furthermore, the guarantee 
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CASUALTY AND SURETY SECTION 


HEAVY DAMAGES ASKED 


SEE PRONOUNCED TENDENCY 


Suits Instituted in Eastern Courts for 


Large Sums Cause Comment Among 
Casualty Underwriters 


NEW YORK, July 26,—As further 
evidence of the pronounced tendency to 
demand heavy damages for injuries suf- 
fered in automobile accidents, casualty 
underwriters are commenting upon a 
suit just instituted in the Passaic County 
(N. J.) circuit court. The plaintiffs in 
the action, Lewis Packer, his wife 
Rachel and stepdaughter, Dorothy Phil- 
lips Vernon, of Paterson; George 
Welsch, his son, George Phillip Welsch, 
his wife May, and Mrs. Dora Phillips, 
all of Haledon, demand aggregate dam- 
ages of $160,000, from Harry Heller of 
Paterson, because of injuries alleged to 
have been received in a road accident 
July 5. It is claimed that the defendant 
is the owner of a truck which struck a 
car in which the plaintiffs were riding, 
and that by virtue of the collision the 
occupants of the car were severely in- 
jured. 

Seeks $50,000 for Ear 


John DeAndrade of Brooklyn, N. Y., 
would recover $50,000 from Foreman 
Hardy of New Brunswick, N. J., for 
the loss of an ear, suffered by his son, 
Thomas DeAndrade, when the latter 
was knocked down by an automobile 
driven by Hardy at Lakewood, April 
27, 1924. Suit has been instituted in the 
supreme court at New Brunswick. 

A third important case is that brought 
by Harry Thompson and wife of New- 
ark against the Center Market Service 


* any and the slic Service Trans- | 
Company and the Public Serv Tran 


portation Company for injuries Mrs. 
Thompson is reputed to have sustained 
when a Market bus and Public Service 
bus collided March 27. 





was rather restricted, 
surety company 
after default. 
Although the surety company was un- 
willing to guarantee the issue except on 
a restricted guaranty and with the con- 
dition of collateral, yet its name was 
being used to sell the rest of the issue, 
just as if it were backing it uncondi- 


and gave the 
18 months to make good 


tionally. This possibility causes many 
to believe that the bonds should be 
written only with collateral. 
Care Being Exercised 
This is apparently an isolated case, 
however, and all companies as near as 


can be determined, that are writing this 
form of bond at present are exercising 
extreme care in doing so. They are hav 


ing an independent appraisal made ot 
the property by the most reliable ap 
praisers, and some are going so tar as 
to require that the representative of a 
surety company be allowed to “sit in” 
on all negotiations for the loan so as 
to be familiar with all of its details if 
the guaranty bond is to be issued 


One of the recent bond houses to offer 
to guarantee bonds is Foreman & Co 
of Chicago, an old established concern 
whose securities are 
by the Metropolitan Casualty 


being guaranteed | 


SEABOARD CASUALTY WRITING 


Experienced Men Behind Los Angeles 
Institution, Which Will Specialize 
on Automobile Business 


LOS ANGEL ES, CAL., July 29.— 
The Seaboard Casualty of Los Angeles 
received its certit authority 
the of California 
July 18 and imn 1ediately began busi- 
ness, writing complete coverage auto- 
mobile insurance. This company, which 
is capitalized at $500,000, with $500,000 
surplus, has been in process of organ- 
ization since the first ot the year and 
these details were completed about 
weeks ago. The offi cers are: 
mers, president; F. H. Finnen, 
president; J. H. Englehart, secretary; 
Benjamin L. Goodheart, treasurer. 

Experienced Men in Charge 

Mr. Summers has had long experience 
in casualty insurance, first as an agent 
in Illinois, later being associated with 
the Lincoln Casualty of Springtield as a 
home office executive, and having for 
the past year been in charge of the 
company’s Pacific Coast business in a 
supervisory capacity. Mr. Finnen is one 
of the best known of local insurance 
men. He was formerly general agent for 
the Union Automobile and later an ex- 
ecutive of the International Indemnity. 
He has also been associated with a num- 


icate or 
insurance department 





vice- 


nn erwrit 4, eT 
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|/'NEW COMPANY ACTIVE | 


Irom | 


ber of local general agencies, has served | 


as special agent for several companies, 
and organized the insurance firm oft 
Frank H. Finnen & Co., which was 
merged a few months ago with other 
interests and fhcorporated under the 
|name of Finnen, McKelvey & Martin, 
which firm is general agent for Cali- 
fornia for the Lincoln Casualty. 

Mr. 


expe rience 


in the insurance business, 
California for the American Automobile 
of St. Louis, and secretary and treas- 
urer of the State Association of 
ance Agents of California for a number 
of years. In addition to this, he was 
chairman of the national fire prevention 
committee of the Wholesale Credit 
Men’s Association. Mr. Goodheart is 
one of the leading attorneys of Los An- 
and state deputy for California, 
Arizona and Nevada of ie Modern 
Woodmen, as well as a member of the 
board of directors of a number of banks 
and other financial institutions The 
stock of the Seaboard Casualty is largely 
held by these officers of the corporation, 
although several prominent bankers and 
| business men of Los Angeles are sub 
stantially interested in the company. 
Controls Big Volume of Business 


geles 


A large volume of automobile insur 
ance throughout the state is controlled 
the organizers and shareholders and 
the business of the company will be con 
| fined to complete coverage of this char 


by 


acter until after the first of the year, 
| when other casualty lines will be added 
to its insurance service. With the be 
ginning of active operations the need tor 
larger quarters is apparent and it ts 
| probable that the company will shortly 
}eceupy an entire floor in the National 
City Bank Building, Eighth and Spring 
streets, in which its present offices are 


| located 
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TO STABILIZE VALUES 
THROUGH INSURANCE 


New Form of Coverage Is Being 
Brought to Front by Coast 
Company 


WRITES LAND INSURANCE 





National of Los Angeles Has Now 
Started—Outline and Purpose of the 
Project Explained 






The National Land Insurance Com- 
panw, which began business in Los An- 
geles this month, started with $100,000 
capital and $25,000 surplus. The com- 
pany has in mind the stabilizing of land 
values through the medium of insurance. 
It is licensed in Nevada and California. 
As fast as possible the company will 
qualify to do land value insurance in the 
various states. Frank P. Comstock, for- 
nerly of Providence, R. L, is president 


He is well known 
throughout the eastern and middle sec- 
tion of the country. Oren Ruffcorn and 
George B. Gifford are vice-presidents. 
Charles G. Greene is secretary and treas- 
urer. He has been a resident of Los 
Angeles for the last 25 years and has 
been closely connected with the financial 


of the company. 


| business of the city. The offices are in 
| Los Angeles at the corner of Seventh 
and Spring streets. J. G. Hardenburgh 


Insur- | 


| Was 


* | Ridenour 
Englehart has also had a long | 


is in charge of the sales department, as- 
sisted by Harrison Gilmour, with head- 
quarters at San Francisco, and H. D. 
at the Los Angeles office. 
There was no promotion expense in the 


| organization company. 
having formerly been general agent for | 5 pan 


Plan Is Explained 


In explaining the system of the com- 
pany one of the officers said: 

“Some years ago a man engaged in the 
business of loaning money on mortgages 
studying the situation to find a 
source whereby he could stabilize the 
values of the real estate upon which his 
mortgages were secured. This man alse 
was engaged in the title insurance busi- 
being an expert abstractor. He 
conceived the idea of writing certificates 
of title to property, whereby the title 
company gives its opinion as to the val- 
idity of the abstracts of record furnished 
them. From his knowledge gained in 
the loaning of money and the writing of 
opinion on abstracts he commenced 
searching for data to establish the value 
of the lands back of his mortgages. 

Basis of Rate Tables 


ness, 


“This research took him into the var- 
ious states commencing with the original 
land grants and following them through 
into the smaller subdivisions of land and 
analyzing the reason why the land it- 
self increased in value; also the causes, 
if any, why mortgages failed in the pay- 
ment of interest and principal. From 
this was compiled the data upon which 
the so-called rate tables of the land in- 


| surance company were compiled. This 


method of insurance somewhat follows 
(CONTINUED ON NEXT PAGB) 
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REMEDY IS NECESSARY 


ACCIDENT FREQUENCY HIGHER 





Conference Is Held in New York With 
a View to Bringing About 
Cooperation 





NEW YORK, July 29.—At a conter- 
ence called by Superintendent Beha tor 
the purpose of bringing about coopera- 
tion among various organizations in- 
terested in workmen’s compensation, in 
an endeavor to check the upward trend 
in accident frequency, it was generally 
admitted that industrial accidents in 
New York state are on the increase, 
with a consequent increasing cost burden 
on the industries of the state. : 

It was pointed out by Leon S. Senior, 
manager of the Compensation Inspec- 
tion Rating Board, that the growing 
cost of compensation due to increased 
accident frequency and the broadening 
of the basis of awards has become alarm- 
ing, and that it is necessary for all or- 
ganizations interested to cooperate in 
effort to reduce this accident fre- 


an 
quency. He urged the necessity for co- 
operation in the establishment of 


standards of safety devices which should 
be enforcib!e. 


Increase in Cost 


It was pointed out by Mr. Senior 
that since 1915 the cost per compen- 
sable accident has gone up from $187 
to am average of $450 in 1923, whereas 
insurance premiums have increased from 
$12,000,000 to $36,000,000 based upon 
payrolls of $1,187,000,00G in 1915 as com- 
pared with $2,874,000,000 in 1923. Some 
of this increased cost has been due to 
more liberal interpretation of the law, 
but the greater accident frequency 
responsible in a large measure. 

John D, Higgins of the State Indus- 
trial Board, speaking of the greater 
liberality of referees in making awards, 
said that such deviations, if out of line 
with the law, are in due time corrected 
by the courts, and those findings guide 
future awards. In answer to Mr. Senior’s 
proposal that the state should raise the 
standard of its requirements which do 
not provide any compromise as to stand- 
ards, it was pointed out that the state 
the minimum requirement, while 
the rating board sets up the superior 
standards for which rate concession is 
allowed. It was suggested that these 
standards should be uniform so that 
there could be no room for criticism. 


is 


sets 


Remedy Is Suggested 


Norman R. 


he Moray of the Hartford 
ndemnity 


that certain industrial 
risks have such bad accident experience 
that one company after another has de- 
clined to carry the risk. He suggested 
that in such the records be re- 
ferred to the labor department for in- 
vestigation, and that that department use 
its power to correct evils found to be 
the cause of the trouble. 

It was pointed out by John L. Train 
of the Utica Mutual that despite vast 
expenditures for reducing accidents. the 
Irequency f accidents has greatly in- 
; : and that the increase in cost 
of industrial accidents is in greater pro- 
portion in New York than other 


State 


said 


cases 


or 


creased 


any 
Superir tendent Beha. 
agreed to 
Commissioner 


on motion by 
cooperate with 
Hamilton and 
with a view 
ig a committee to work out a pla 
cooperation tor the reduction j 


ne state. 


Moray, 


authorities to 


f o 
s ot in 
tes caf 
custrial accidents in t 


(CONT’D FROM PRECEDING PAGE) 


the operation of the life insurance com- 
panies in that the rate established and 
the risk involved by the company is 
based upon the examination of the prop- 
erty by its appraisals, similar to the risk 
and rate making in life insurance being 
established by the medical 
supplemented by 


é examination 
its inspection reports.” 








VITAL DANGERS IN SAFETY DEPOSIT BOXES 


BY FRANK H. NOBLE 
Manager American Surety for lowa 











AFETY deposit boxes are 
S inuch more than formerly. Very 

few banks in the middle west have 
given them the careful consideration 
they receive in larger cities. It is with 
a view of calling attention to recent 
large losses and giving all the banks 
the benefit of this experience which 
prompts this brief article. 

Two of the very best banks in Iowa 
were victims in these cases. Nearly 
every other bank could be caught in the 
same way. How many banks permit a 
customer to leave one of the keys 
to his deposit box with it? My obser- 
vation leads me to believe that a large 
majority of the banks allow this gen- 
eral practice. It is absolutely wrong. 
Were it not that the superintendent of 
banks is so good natured he could 
wel! make an order suspending the 
charter of every bank allowing that to 
be continued. 


Leaving Keys With the Bank 


In both these instances large amounts 
of Liberty bonds and other property 
were stolen from deposit boxes by an 
employe of the banks. What is to 
hinder it? The bank has the master 
key. The customer leaves one of his 
keys. It is the easiest thing in the 
world for the bank employe to take 
the master key and the customer’s key, 
open the box and help himself to the 
contents. In one of these cases the 
employe was the assistant cashier who 
had been in the bank 13 years and was 
highly regarded and trusted. That bank 
had for years permitted customers to 
leave one of their keys. It was placed 
in an envelope and sealed with wax, 
the name of the customer and one of 
the bank officials being signed on the 
envelope. But it was very easy to 
open these envelopes and take out the 
keys to boxes of customers known to 
the banker as owners of bonds. 

This danger extends much farther 








usedthan to the stealing of bonds from 


boxes. It is very easy for a customer 
to withdraw his bonds unobserved when 
the box is open. Later what is to hin- 
der him from claiming that some one 
in the bank has opened his box and 
stolen his property? It is the easiest 
frame-up in the world. It would be 
mighty difficult and embarrassing to 
the bank if the customers generally 
come to know that some one in the 
bank had gone wrong. Every renter 
of a box would imagine that something 
belonging to him was missing. While 
legally there might be no liability on a 
bank because one of its officers steals 
from customers’ boxes, yet no bank 
could well deny such responsibility. 

For years banks and surety compan- 
ies have been preaching against leav- 
ing bonds in deposit boxes, but that is 
another story concerning burglars and 
robbers. Every one knows bonds should 
be taken from ordinary deposit boxes 
and placed in the burglar proof safe of 
the bank where the contents are al- 
ways covered by ample burglary and 
robbery insurance. Here is hoping that 
every bank wi!l now compel customers 
to keep both keys to their deposit boxes. 
It is a terrible danger for the banker. 
The rental for a box is meagre. The 
salary paid a bank officer is moderate. 
Neither charge is sufficient to justify 
a bank in running the risk of an unjust 
claim being made against an honest 
banker, accusing him of using a cus- 
tomer’s key and stealing from his box. 
Every well managed deposit vault re- 
quires the customer when entering his 
box to sign and date a card or record 
book. In all our own vault transactions 
two of our officers must be present; 
we also initial a record entry of every- 
thing put in or taken out; this memor- 
andum is kept in the deposit box. Per- 
sonally it is a great relief not to have 
the responsibility of access alone to 
any deposit box. Why need any 
banker assume the worry? 








Zurich’s New England Managers 
J. D. A. 


Emerson and H. Johnson 


ja year and a half old. 


Earned premiums 


‘June 30, 1924, were $394,320, whereas on 


have been appointed joint managers of | 


the New England depargment of the Zu- 
rich, succeeding Harry E. Moore, who 
resigned last week to become manager 


of the Metropolitan Casualty for eastern | 
Massachusetts, Maine and New Hamp- | 


shire. 

Both Mr. Emerson and Mr. Johnson 
are New England men with several 
years of casualty experience in that field. 
rhey have been with the company’s 
New England department since it was 
established in January, 1922. Mr. Emer- 
son was previously with the Maryland 
Casualty, Massachusetts 3onding and 
Aetna Life, joining the Zurich in 1920 
as superintendent of the New England 
claim department. Mr. Johnson started 
with the Employers Liability about 
eight years ago. ; 





Has Good Statement 


semi-annual statement of 
West Casualty of Detroit 
been issued. It shows that the 
has total 349; paid capital, 
$955,403; $332,994, and sur- 
plus to $1,288,397. Since 
the first of the year the company’s sur- 
plus to policyholders has increased $141,- 
$43. Assets have increased $333,006. Pre- 
miums written for the first six months 
of last year were $497,159 compared with 
$749,279 during the same period this 
year Of this premium income $447,508 
is on automobile The com- 
also writes compensation, liability, 
#lass and accident and health. 

the first six months of 1925 the 
experience of all departments 
show a loss ratio of 40.38 percent. A vol- 
untary contingent reserve of $35,000 has 
been created, but including this, the com- 


The 


the Cen- 
tral 


has just 
company 
assets, 
net surplus, 
policyholders, 


business. 
pany 
plate 
For 
combined 


pany stiH has a loss ratio of 45.88 per- 
cent This rapid increase in premium 
income, and low loss ratio, are espe- 


cially interesting as the company is only 


June 30, 1925, they were $636,437, with 
but $213,584 in unpaid claims as against 
$155,869 a year ago. The business has 
been nearly doubled but the reserves for 
unpaid claims increased only 37% percent, 
indicating prompt settlement. 


Credit for Elevator Interlocks 


The National Bureau of Casualty & 
Surety Underwriters has granted a re- 
duction in insurance rates on elevators 
equipped with interlocks which have 
passed the tests of the Bureau of Stand- 
ards of the U. S. Department of Com- 
merce, 

Greater assurance of safety is given 
in elevators equipped with devices which 
have successfully passed these tests. The 
best statistical information available in- 
dicates that effective hoistway door ele- 
vator interlocks would have prevented 
three-fourths of the fatal elevator acci- 
dents which have occurred in the past. 

This work was originally undertaken 
for the city of Baltimore, but has been 
extended to include tests for the office 
of the supervising architect in Wash- 
ington and for the District of Columbia. 
The tests will probably also be utilized 
in the near future by a number of state 
safety commissions. 


Agitated Over City Business 


NEW YORK, July 29—The finance de- 


partment of the local municipal govern- 
ment continues to be greatly exercised 
over the considerable amount of bond- 


ing and allied casualty business secured 


by the brokerage firm of Sinnott & 
Canty, the senior member of which is a 
brother of the private secretary and 


son-in-law of Mayor Hylan. According 


to a statement made public by Deputy 
Comptroller Kerrigan, Sinnott & Canty 
have been making $250,000 a year in 


commissions upon surety bonds and other 
casualty covers written for contractors 
doing business with the various depart- 
ments of the New York city government. 





NO SUBROGATED RIGHTS 





ACTION BROUGHT OVER A LOSS 





Case Involved the Insurance of Plate 
Glass for a Tenant Instead of 
the Property Owner 


Insurance Company Replacing Piate 
Glass Under Terms of its Policy With 
Tenant Held Not Subrogated to Right 
of Tenant to Have Landlord Bear Loss. 
—In Plate Glass Underwriters Mutual 
vs. Ridgwood Realty Co. Kansas City 
Court of Appeals (Mo), 269, S. W. 659, 
the company issued a policy to a tenant, 
The glass insured was destroyed by a 
windstorm and the company replaced 
it at a cost of $624.02. 

After replacing the glass the company 
for the first time discovered that the 
insured was a tenant and not the owner 
of the property. It also discovered that 
under the lease by the insured and the 
landlord it was provided that the land- 
lord should make all repairs to the 
building required because of fre, cy- 
clone, or windstorm. 


Brought Subrogation Suit 


Following this discovery, the com- 
pany brought action in which it sought 
to be subrogated to the rights of the 
insured under this lease, and thereby 
force the landlord to reimburse it for 
its expenditure in replacing the plate 
glass. In denying the right oi the 
company to subrogation the court said: 

“But we do not think any rights of 
subrogation exist in this case. Subro- 
gation is a child of equity, which in 
later years has grown into and become 
a principle of law; but its origin or ba- 
sis is in the nature of things, 1. e., it 
grows out of natural justice demanded 
by the facts of the situation. For in- 
stance, if one secondarily liable for a 
debt pays it, he is entitled as against 
the debtor who is primarily liable to be 
subrogated to the creditor’s rights, and 
such right of subrogation arises, by op- 
eration of law, out of that situation with 
or without an agreement to that effect. 
* * * 

Merely an Insurance Contract 


“Now, the insurance company in the 
case at bar did not agree to insure or 
guarantee to the insured the payment o! 
any debt, or the performance of any ob- 
ligation on the part of insured’s land- 
lord. It merely agreed to insure the 
plate glass, i. e., the property itself, for 
a cash consideration, to wit, the prenii- 
ums paid by insured. The insurance 
contract was one solely between the twe 
parties thereto, and the insurance com- 
pany only paid what it contracted pri- 
marily to do; but now, notwithstanding 
it still retains the premiums or the ben- 
efit of its contract, it seeks reimburse- 
ment from the landlord on the _ basis 
that the latter, under a wholly separate 
and independent contract, should have 
aone so. 

“We see no basis of subrogation aris- 
ing out of the circumstances herein, and 
are of the opinion that the subrogation 
clause in the insurance contract only 
applies to circumstances in which the 
law creates the right of subrogation. The 
plaintiff insured the property itself, not 
a debt due the tenant. * * * The mere 
fact that the tenant might thus have two 
sources to which he could look for re 
pair or reimbursement does not give 
the plaintiff the right to be subrogated 
to that right as to one of much sources.” 


New Amsterdam’s Good Gains 


BALTIMORE, MD., July 28—Premium 
income of the New Amsterdam Casualty 
totaled $5,985,555 the first six months, 


compared with $5,402,532 for the similar 
period last year, an increase of $583,022 
or 10.78 percent. Total assets have in- 
creased $1,444,229, from $14,709,768 Jan. 1 
to $16,153,998 June 30. Surplus has been 
increased during the six months to the 
extent of $303,062. This item now stands 
at $3,252,290. 
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SMITH GIVES VIEWS 


ON LIMITED POLICY 





Wisconsin Commissioner Explains | Companies Writing Health Insurance 


His Position on Accident 
Contracts 





QUESTION OF APPROVAL 


| and 
| joined with Commissioner Benson in a 
| Campaign to stop the collection of bogus 


Companies Can Be Made to Pay 
Claims on Basis of Full 
Coverage 





Following the appearance of an article 
1 THE NATIONAL UNDERWRITER, 
was stated that companies were issu- | 


in which 
it 
ing limited accident policies in Wiscon- 
sin without the approval of the insur- 
ance department and that the companies 
could do so by running the risk of vio- | 
lating the law, Commissioner W. Stan- | 
ley Smith of Wisconsin has written 
THe NATIONAL UNDERWRITER, explaining 
the view of the Wisconsin department. 


He says: | 

My attention has been called to an |! 
article with the heading “Inter-Ocean’s | 
Newspaper Policy” in your issue of July 
16, 1925, which I think conveys some 
erroneous ideas. The material part of | 


the article is as follows: 

“It is understood that the Inter-Ocean 
submitted this policy to the Wisconsin 
department and while it was not ap- 
proved, neither was it disapproved, and 
the company has gone ahead in issuing 


it. Other’ companies are also issuing the 
limited policies in Wisconsin. It is said | 
that the Great American Casualty has 
contracts in force there. The companies, 
where they have not received the ap- 
proval of the insurance department on 
the policies, may go ahead and _ issue 
them, running the risk of being in vio- 
lation of any law.” 
Approval Does Not Change Law 

The approval or disapproval of a pol- 
icy form by the department does not 
change the law nor does it affect the 
obligation of an insurer to issue only 


such policies as comply with the require- 
ments of law. 

The issue of a policy which does not } 
comply with the law, which the insurer 
knows does not in the opinion of the | 
department comply with the law, de- 
prives the insurer in a criminal prose- 
cution of the defense that the policy was 
not issued in wilful violation of the law. 
Criminal prosecutions for the collection 
of penalties rest in the hands of district 
attorneys. 


In a proceeding before the commis- | 
sioner of insurance, for revocation of 
the license of an individual foreign in- 
surer for violation of the law by the 
issue of policies not complying with the | 
law, the establishment of the fact that 
the insurer had been advised that the 
policy issued did not in the opinion of 
the commissioner comply with the law, 
would determine the action of the com- 
missioner and would be conclusive un- 
less reversed on review by the Dane | 
county cireuit court. | 


i tion 


| ing 


| money. 


| some few unscrupulous physicians, 
|are willing to sign certificates of illness 


; not 


| being ill present claims. 


| health 


WAR ON FAKE CLAIMS| 


MARYLAND DEPARTMENT AIDS 


Work Out Plans at Conference with 
Insurance Commissioner 


BALTIMORE, MD., July 29.—Seven- 
teen of the 20 companies selling health 
accident insurance in Maryland 


claims which annually costs the 
panies thousands of dollars. 
Furthermore through the office of the 


insurance commissioner, these com- 


com- 


| panies, representing liabilities to policy- 


holders of close to $12,000,000 yearly on 
| health claims, intend to ask the next 
| legislature for additional teeth in the 


insurance laws. Some of the companies 


| favor jail terms for those found guilty 
| of frauds. 


On the other hand Commis- 
sioner Benson is in favor of the imposi- 
of fines. 


Companies Meet With Commissioner 


The announcement followed 
last week attended by 
company representatives. For years, 
these officials say, the companies have 
been defrauded out of large sums of 
Some persons carrying health 
insurance manage to collect on their 
policies, whether they are ill or not. In 
this, it claimed, they are aided by 
who 


a meet- 
about 40 


is 


for a policyholder when that illness does 
exist in a fashion serious enough 
to warrant the payment of benefits. 


Department Doctor Proposed 


Commissioner Benson offered a plan 


to have a physician representing his 
| office pass on all claims. His decision 
would be final in all cases. This met 


with the approval of the insurance men, 
and a committee was appointed to work 
out further plans. Mr. Benson said: 

“The practice of collecting on health 
insurance fraudulently is mounting rap- 
idly. Especially this noticeable in 
the period of unemployment. Then 
men who otherwise would not think of 
This practice 
has become so widespread that many of 
the companies are getting out of the 
feature of insurance as fast as 
possible. The commissioner will do 
everything possible to stamp out this 
dishonesty. 

“The companies know and I know 
that many of these claims are not justi- 
fied. It is an illegal proceeding and this 


is 


| office wants to stop it as, far as possible. 


ur duties are to protect insurance com- 
panies as well as the individuals, and 
ior that reason we are going into this 
matter in earnest. 


Work Out Financing Plan 
“The commissioner has no fund to pay 


a physician for his work, the com- 
niittee was appointed to work out the 


so 


Revocation of Charter Proceedings |; manner in which he can be paid. We 
In an action by the attorney general | 4re going after the people who de- 
on the request of the commissioner of | fraud the insurance companies in as 

insurance for the revocation of the char- | strong manner as we know how.” 
ter of an individual domestic insurer for The companies so far interested in the 
‘lolation of the law by issuing policies | campaign to rid Maryland of dishonest 
ne complying with the law, the deter- | collectors of insurance claims include 
mination of the commissioner that the . 
policy in question did not provide in- the _Home Friendly, National Life « 
surance complying with the law, would | Accident of Tennessee, National Acci- 
be a finding of fact that the policy did | dent & Health of Philadelphia, United 
not provide insurance and would be con- | States Life & Casualty, Home Beneficial, 
clusive as the finding of a jury. : State Life of Baltimore, Security Life, 
” ge dong d cove . the — | American Bankers, National Benefit 
act GE Sppreyal OF Geseprova Life of fag oar, North Carolina 


In this connection it will be well to re- 
State the position of the department on 
Policies of limited coverage. 
The law does not authorize 
accident insurance policies 
Vide insurance against loss from specific | 
accidents or diseases except in of | 
railroad ticket policies and possibly in 
the case of group policies under the 
Special requirements of the law. 

While the law does not. specifically 

(CONTINUED ON NEXT PAGE) 


health and 
which pro- 


cause 


$1,228,500, 
' 


Mutual Life, United Life of Cambridge, 


Mutual Benefit Society of Baltimore, 
Star Life. Mount Vernon Life and 
Southern Life. 
Southern Surety’s Figures 
The semi-annual statement of the 
Southern Surety of Des Moines shows 
total admitted assets, $7,413,904; capital, 


and surplus, $873,703. 


DRIVERLESS CAR RISK |DR.C.R.G.FORRESTER’S — 


EXPERIENCE IS 


Much Time and Expense Are Involved | 


in Tracing Rented Automobiles 
That Are Abandoned 


NEW YORK, July 29.—Although a 
number of casualty companies assume 
the property damage and personal acci- 
dent hazard upon “driverless cars,” the 
experience differs widely. Certain offices 
make a profit upon the business, 
others have been so badly hit as to sug- 
gest their dropping the line altogether. 


Tracing Missing Cars 


A feature of the business about which 
general compiaint is heard is the time 
and expense consumed in tracing missing 
cars. It frequently happens that a ma- 


DIFFERENT | 


while | 


chine develops engine or tire trouble | 


miles from a garage station, and rather 
than be bothered about making repairs 
the renter of the vehicles abandons it, 
leaving its tracing to the owner or, more 


frequently, to a claim adjuster from the 
interested insurance company. Under 
the law the renter of a car is responsible 


for whatever personal injuries he may 
inflict while the machine is in his hands. 
The liability ot the owner is restricted to 
proven defects in the automobile itself, 
in wuich case, of ccurse, he is held re- 
sponsible for whaiever injury be inflicted. 


How Kates Are Fixed 
In determining rates for driverless 
cars, the estimated annual payroll of the 


garage is first considered, after which 
a charge per each $100 of gross livery 
earnings is imposed. In some cases the 
garage owner will assume the entire lia- 
bility, both for personal injury and prop- 
erty damage, but this is by special ar- 
rangement, and is not the general prac- 
tice. 


The “Height of Competition” 


What might be called the “height of 
competition” in the plate glass business 
been reported by Carroll Tubman, 
manager of the plate department 
of the Maryland Casualty He 
that a non-conference company, in 
to get a $100 risk away from the 
land, agreed to make replacement 
two plates for which the Maryland 
responsible, on condition that the as- 
sured would transfer the policy to the 
non-conference company. The Maryland 
was supplied by the assured with a re- 
lez at for the broken plate in 
consideration the full return pre- 
mium, 


has 
glass 
States 
order 
Mary- 
of 
was 


ise no cost 


of 


~ —_——— 


Stage First Aid Contests 
SAN FRANCISCO, CAL., July Asa 
part of a well defined campaign to re- 
duce industrial accidents in the state the 
Society of Safety Engineers of California 


28 


is holding a series of first aid contests, 
which will conclude with a large first 
aid contest at Fresno in October during 
the Fresno County Fair. 

Walter A. Chowen, manager of the Cal- 
ifornia Inspection & Rating Bureau, is 
chairman of the first aid contest com- 
mittee of the Society of Safety Kin- 
gineers and is active throughout the 
state in the development and training of 
these first aid teams, most of which have 
been developed during the past year 

West American About Ready 

LOS ANGELES, CAL. July 28 John I 
Fisher has been made manager of the 
recently organized West American Cas- 
ualty of Los Angeles, the running mate 
of the West American Insurance Com- 
pany, and is now preparing the various 
forms to be used by the new company. 
Application for license will be made to | 
the insurance department Aug. 1. Cap- 
italization of the new company is $250,- 
000. It is understood that the stock is 
held by the same interests as the parent | 
company and that it will have prac- 
tically the same staff of officers. 


METHOD SUCCESSFUL 


Chicago Surgeon’s System of Han- 
dling Compensation “Medical” 
Attracts Attention 


SERVES EIGHT COMPANIES 


Rare Combination of Business and Pro- 
fessional Ability Enables Building 
of Novel Organization 


R. 


medical 


Be. C. G. Forrester, manager of 
the department for eight com- 
pensation writing companies in Chicago 
territory, has built up an organization 
for the medical end of the 
compensation business which has excited 
interest all over the coun- 
and resulted in the establishment of 
a new medical system by at least one 
company. 

Before the war Dr. Forrester became 
of-the opinion that the most important 
problem in the correct handling of com- 
pensation insurance was the medical. 
The medical problem, he believes, re- 
solves itself down to the matter of 
building an organization which would 
see to it that an injured workman ob- 
tained the right kind of treatment in the 
promptest manner possible. 


handling 


considerable 
try 


Had Idea Before the War 


He put up his plan of building an or- 
ganization to a number of companies at 
that time but without results and failed 


to interest any of them. At the time 
ot the war he entered the army and in 
1919 one of the companies—the United 


States Fidelity & Guaranty—approached 
him and suggested that he take charge 
of its medical department in Chicago. 

Since that time he has been retained 
by eight additional companies and none 
of them have changed once they have 
obtained his services. 

Dr. Forrester’s system practically 
eliminates corrective surgery, which all 
compensation underwriters recognize as 
one of the biggest expenses and the 
basis of a great deal of dissatisfaction. 

Dr. Forrester and his organization 
function in two distinct capacities, First 
is his capacity as manager of the medi- 
cal department. For this he receives a 
fixed monthly “retainer.” His work here 


is to review every medical blank that 
comes in. The medical reports do not 
go to the claim departments of these 


companies in Chicago but come to Dr. 
Forrester’s office. He reviews each one 
of them and sees that claimant is placed 
in the hands of the proper surgeon. 

His second function is that of an in- 
dustrial surgeon to handle injured men. 
He has built up an organization through- 
out the Chicago territory and cases re- 
ferred to any of the physicians in this 
organization are charged for just as any 
medical man would charge. 


There is one exception to this divi 
sion. For one company he handles all 
of the compensation cases on a fixed 


percent of premium income in his terri- 
tory This includes the supervision and 
medical as well 


Can Be Duplicated 


at all why Dr. 
not be duplicated 


There is reason 
Forrester’s plan could 
in other centers except that it is very 
dificult to find a man who has the ad- 
ministrative and business ability along 
with the recognized ability as an indus- 
trial surgeon. 

Before Dr. Forrester’s plan was put 
into effect he took it before the indus- 
trial commission of the state of Illinois 
and obtained its heartv apnroval of the 
plan. He then divided Chicago into 
zones. He found a capable and reliable 
industrial surgeon in each of these zones 
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FINANCIAL STATEMENT, DECEMBER 31, 1924 












ASSETS LIABILITIES 
Government, Municipal and Mis- Reserve for Claims........ naewed $1,403,522.43 
cellaneous Bonds and Stocks. .$4,893,685.70 Reserve for Unearned Premiums 2'951; 088.00 
First Mortga s e Real Estate Reserve for Commissions........ 349,731.88 
BMD acadccesenscssocccecscoceés 860,945.57 Reserve for Taxes «+ 113,811.47 
++ 408,700.00 Reserve for Sundry Bills, etc. 12/000.00 
Cash in ‘Beaks and Offices...... 631,326.33 Reserve for Dividends........... , 
Ye in aS Collection —_ ——— paid _ nano’ $2,450,000.00 
t due over 9) days.......... 1,339,969. urplus over a 
Interest Accrued : «++ 72,445.73 Liabilities ....... 1,018,675.94 3,468,675.94 
Sundry AsaSte occccccocscecsceses __ 151,757.15 
Ge erasenai Sahih a TET vo $8,398, 829.72 


Surplus to Policyholders - - $3,468,675.94 


FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 

















Fidelity and Surety Bonds of 
Every Character and 


Description 


Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 
CORRESPONDENCE SOLICITED 


DETROIT FIDELITY AND SURETY COMPANY 


DETROIT | - - - - MICHIGAN 








and explained his proposition to them. 
He submitted his list of approved sur- 
geons to the industrial commission and 
trom their records they found that each 
of them was of the proper ability and 
reliability. 

When a new risk is written the em- 
ployer is notified that he will be re- 
quired to submit all cases to Dr. For- 
rester and his representative in the 
employer’s community. It is explained 
to him that this is to the best advantage 
of the employer and employe alike. 
These local surgeons realize that they 
are to get all of the business in their 
zone while they handle their work prop- 
erly. There object is to get the man 
back on the job as quickly as possible. 
Prompt reports are a very important 
factor. These men are trained for their 
work, know how to make out a report 
and know the value of a prompt report. 
These come within 24 hours to Dr. For- 
| rester’s office. 


Watches Costs Carefully 





| 
Dr. Forrester watches the compensa- 
; tion cost and medical cost carefully. In 
| his capacity as manager of the medical 
department for his company it is his 
duty to see that the medical costs do not 
| mount high. If one of the surgeons to 
| whom he refers cases is overcharging 
| he takes the matter up with him and 
| sees that things are put on the proper 
' basis. 
| A visitor to Dr. Forrester’s office is 
| at once struck with the courteous han- 
| dling of all patients. It makes no differ- 
| ence what the patient’s race is, what his 
| personality is, he is treated as a human 
| being. He is given fully as courteous 
| treatment as if he were a private patient 
| with unlimited funds of his own to pay 
| the bills. 
| This is one of the cardinal principles 
of Dr. Forrester’s system. It makes for 
| satisfied claimants and gets the man 
| back to work more promptly. They 
| have confidence in the doctor and do not 
| cause trouble on claims. People are 
| employed in his office who can speak 
| foreign languages. 


No Adjusters Present 


| No adjuster ever comes to Dr. For- 
rester’s office. No releases are signed 
| there. The injured men are treated as 
private patients in every way. 
Occasionally some employer will in- 
sist upon giving the cases to a doctor 
| of his own choosing. Sometimes Dr. 
| Forrester will look into the man’s repu- 
tation and if he appears to be all right 
he will approve this plan, however, 
pointing out the fact that the company 
has the right to choose. The man’s 
work is watched closely and if he does 
good work the relationship is continued. 
lf not he is cut off promptly. 
The result of this system is, first, 
| the practical elimination of corrective 
surgery because all cases are handled 
right in the first place; second, satisfied 
claimants because the injured men are 
treated courteously and do not complain 
to their employers; third, greatly reduced 
claim ratio on account of the fact that 
| men are put back on the job promptly 
| and that cases do not drag out. 
| Physicians and surgeons emploved in 
Dr. Forrester’s office are employed on a 
profit sharing basis and are made to see 
the advantages of giving the kind of 
service that he plans to give. He has a 
business manager to handle the business 
affairs of his organization who is also 
remunerated on a profit sharing basis. 


| SMITH GIVES HIS VIEWS 
ON LIMITED POLICIES 


(CONT’D FROM PRECEDING PAGE) 
| prohibit such policies, it does so inferen- 
| tially, for classifications of risks and 
schedules of premium rates, which do 
not discriminate between individuals cov- 
| ered by such contracts, cannot be pre- 
| pared for policies of such limited cover- 
| age under the requirements of the law. 
| For instance, in a contract against loss 
from automobile accidents, the driver. 
the passenger and the pedestrian are lia- 
| bie to death or injury in different de- 
grees. A like situation exists with re- 
spect to traffic accident policies, such as 
are used to promote newspaper circula- 
tion; the passenger in a common carrier. 





‘the passenger in a private vehicle, the 





driver in a private vehicle, and the 
pedestrian are liable to injury in differ- 
ent degrees. 

A classification of risks is designed to 
distribute the cost of insurance equitably 
through the group of the insured accord- 
ing to the hazard of loss. If the lia- 
bility of loss is the same for all of the 
insured there can be no classification of 
risks. Manifestly, a driver of an auto- 
mobile, a passenger in a common Carrier, 
and a pedestrian may, while such, be 
performing a duty of his occupation. 
Occupation is recognized in Standard 
Provision No. 1, as the basis for classi- 
fication of risks in health and accident 
insurance. To avoid discrimination or 
favoritism in premium rates and benefits 
between individuals in occupations of 
different hazards when the loss covered 
by a policy includes those caused or 
affected by occupation, that form of 
Standard Provision No. 1 must be used 
which provides for a reduction of the 
indemnities if there be a change to a 
more hazardous occupation. 


Occupational Hazard Covered 


Conversely, if the loss covered does 
not include those caused or affected by 
occupation, the form of this standard 
provision must be used which does not 
provide for pro-rating because of change 
to a more hazardous occupation. If the 
occupational hazard is covered in a pol- 
icy, then there must be a classification 
of risks based on occupation and a 
schedule of premium rates based thereon, 

In the railroad ticket policy in con- 
templation of law, there is no occupa- 
tional hazard, but in automobile and 
traffic accident policies there is such a 
hazard and a classification of risks on 
occupation and a schedule of premium 
rates applicable thereto must be used. 
If a policy be issued to an occupational 
group where the liability of loss in the 
occupation is from a specific accident, 
there is no need of a classification of 
risks. 

Since a classification of risks on occu- 
pation cannot be prepared for automo- 
bile and traffic accident policies, such 
policies cannot be issued in this state. 

The question of claim settlements un- 
der policies of unlawfully limited cover- 
age remains for consideration. 

Subsection 9, section 208.05 (Standard 
Provisions Law) provides that policies 
issued in violation of the act. shall, 
nevertheless, be valid, but that the 
rights, duties and obligations of the 
parties to the contract shall be gov- 
erned by the act. 

Insurer Liable for All Accidents 

Applied to a policy which literally con- 
strued provides indemnity for loss from 
specific accidents or diseases only, this 
subsection must mean that the policy 
provides indemnity for loss from all ac- 
cidents or all diseases. As a penalty for 
the fraud upon the insured in issuing a 
contract which does not comply with 
the law, the insurer will be liable for 
the indemnities provided by the policy 
except in the case of a mutual insurer, 
when the indemnities may be reduced be- 
cause the claimant was himself a party 
to the fraud. Of course, it is the duty 
of the department to insist that claims 
shall be settled under the law. 

Company Knows Consequences 

Your article conveys the idea that the 
Wisconsin department intends to disre- 
gard the law regarding health and acci- 
dent policy forms and claim settlements 
and that enforcement of the law will be 
limited to court actions by dissatisfied 
claimants. While the law is not what 
I personally think it should be I purpose 
to perform my duty. The Inter-Ocean 
has been advised of the views of the 
department regarding the newspaper 
policy it has been issuing in this state 
and knows the consequence of a continu- 
ance of the practice. The Great Ameri- 
can Casualty Company has advised us 
that it has no contracts of the character 
mentioned in your articles with Wiscon- 
sin newspapers. To our knowledge no 
other admitted company is issuing such 
policies to residents of Wisconsin. 

Combine California Field 

LOS ANGELES, Cal., July 28.—Fin- 
nen, McKelvy & Martin, general agents 
in Los Angeles of the Lincoln Casualty 
of Springfield, Ill., have purchased the 
W. R. Hyatt general agency for north- 
ern California of the Lincoln, thus ac- 
quiring the entire California field. Paul 
Hyatt, formerly assistant general agent 
at San Francisco, will retain his con- 
nection with the office in that city. W. 
A. Orr, secretary, and W. A. Lewis, 
treasurer of the Lincoln Casualty, weré 
in San Francisco on a visit to Pacific 
Coast agencies at the time the sale was 





concluded. 
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CLAIM MEN’S GOOD PROGRAM |HOOPER-HOLMES MEN MEET 


Several of the Speakers Who Will Be 
Heard at Coming Convention at 
Montreal are Announced 


Harlan S. Don Carlos of the Travel- 
ers, chairman of the program committee 
of the International Claim Association, 
has announced several of the speakers 
who will appear on the program at the 
annual meeting of the association at 
Montreal, Sept. 14-15. 

Harry C. Bates, first assistant to the 
general attorney of the Metropolitan 
Life, will talk on “Accident Insurance 
and Its Relation to Life Insurance Poli- 


cies Carrying Permanent Disability and | 


Double Indemnity Provisions.” 
George Yancey of the law 
London, 
ham, Ala., will discuss the question of 
double indemnity as applicable to air- 
planes used for business purposes. 
Dr. R. G. Forrester of Chicago, 


firm of 


Yancey & Brower of Birming- | 


Managers Gathered in Chicago Discuss 
Problems Presented by Non- 
Medical 


Managers from middle western terri- 
tory for the Hooper-Holmes Bureau 
and American Service Bureau held their 
annual convention at the Edgewater 
Beach hotel at Chicago, July 21-22. It 
was announced at this meeting that C. P. 
Bryant, Hooper-Holmes manager at 
Chicago, had been made assistant vice- 
president in charge of the middle west- 
ern department of the Hooper-Holmes 
Bureau. 

The chief topic of discussion was the 
non-medical plan and its effect on the 
inspection business. An _ exceedingly 
heavy discussion was entered into on 
this subject the second day, the man- 


| agers being given as thorough a school- 


one of the most widely known industrial 


surgeons of that city, will give a paper 
on “Syphilitic Infection and Tubercular 
Infection of the Bone.” 

L. A. David, K. C., will discuss the 
Quebec law dealing with the settlement 
of various classes of claims. 

There will be at least two or three 
more good speakers, from whom ac- 
ceptances have not been definitely re- 
ceived as yet and it is certain that the 
program as a whole will be one of the 
best ever presented to the association. 


CHARTERED TO WRITE A. & H. 


Labor Union Life, Backed by American 
Federation, Will Operate on Legal 
Reserve Basis 


The new life insurance company to 
be organized by the American Federa- 
tion of Labor will issue the usual forms 
of personal accident, health and casu- 
alty insurance, in addition to life insur- 
ance. It is planned to charge the same 
rates as are charged by existing com- 
panies for the same types of coverage. 


| ducted the session on non-medical. 


ing as possible in that time. 
Company Men Attend 
John J. King, vice-president of 
Hooper-Holmes, was on hand and con- 
Ad- 


dresses were also given by George Gra- 


| ham, vice-president of the Central States 
| Life and president of the American Life 


| Cleveland. 


Convention, and T. W. Blackburn, sec- 
retary of the American Life Convention. 
Mr. Graham was toastmaster at the ban- 
quet at which the principal speaker was 
R. W. Stevens, president of the Illinois 
Life. 

Assistant Vice-President Bryant is the 
first man in the Hooper-Holmes Bureau 
to receive that title. He has made an 
excellent record with the Bureau, having 
joined its forces in December, 1920, at 
He developed the Cleveland 


| office so satisfactorily that he was trans- 


No commission is to be paid on the} 


sale of stock in the labor company, as 
that is to be handled by allotments of 
not more than 2,000 shares to national 
and international unions, and not more 
than 200 shares to any local union, cen- 
tral labor body, district council or other 
form of labor organization, and not more 
than ten shares to any individual. The 
stock is to be sold at $20 per share of 
$10 par, the remaining $10 being set 
aside as surplus. 

Under the plan of operation, after the 
Payment of dividends upon the capital 
stock each year, the remaining profit 
will be divided among policyholders and 
stockholders by the trustees and direc- 
tors. Insurance will be sold through of- 
ficers of unions and others affiliated with 
the unions, these to be paid for their 
services in selling insurance and collect- 
ing premiums. Branch offices will not 
be needed. 


U. S. Mutual in Michigan 


The United States Mutual of Chicago, 
which was recently licensed in Michi- 
fan, has established offices in the Law- 
yers building in Detroit and has a crew 
of 20 men working in the city at the 
Present time. Home Office Manager El- 
lefson is temporarily in charge of the 
offices there and the company expects to 
appoint a permanent manager for that 
office within the next 30 days. The ad- 
vance crew has promised President 
Hogan a $2,000 weekly debit by Nov. 1. 


Opens Dallas Office 


F. E. Logan, Texas state agent for the 
Kansas Central Indemnity of Hutchin- 
Son, Kan., has recently opened an office 
at 1142 Athletic building, Dallas, Tex. 
All the Texas business of the above 


company is being handled from the 
Dallas office, 


Y'iM 





ferred to Chicago two years ago coming 
November. Prior to his work in the 
inspection business, he was a mechanical 
engineer in the engineering department 
of the Otis Elevator Company. During 
the war he served as a captain of in- 
fantry. 





Aetna Life Appointments 


Several more Aetna Life general 
agents for the life department have been 
appointed to represent the group dis- 
ability lines, including Charles M. Brown 
of St. Paul; Sam M. Carson, Atlanta, 
Ga.; Ralph W. Cooley, Providence; 
Arthur G. Derr, Jacksonville, Fla.; J. 
Stanley Edwards, Denver, Colo.: Hart & 
Eubank, New York City; Sdwin W. 
Heisse, Baltimore, Md.; LeRoy B. Jordan, 
Portland, Me.; Samuel M. Burbank, 
Louisville, Ky.; John J. Schwaninger, 
NeNwark, N. J.. and M. lL. Palmer & 
Son, Lincoln, Neb. 


Cleveland Leads Kentucky L. & A. 


CLEVELAND, 0O., July 28 
fifth consecutive year the 
trict of the Kentucky Life & Accident 
has led all other parts of the country 
in sales, according to Henry L. Harris, 
district manager, who spoke at the an- 
nual banquet to the sales force here. 

He told of the increase of the sales 
force from one to 48 men in the seven 
years since the office was opened. Other 
speakers were F. J. Walker, president 
of the company; T. O. West, secretary, 
and §S. C. Bolton, manager of the Toledo 
district. 


For the 
Cleveland diss 








Joins Provident H. & A. 


Robert R. Crook, who for the past five 
years has been connected with the U. S. 
National Life & Casualty, has been ap- 
pointed general agent for the Provident 
Health & Accident of Cincinnati. Mr. 
Crook, with his extended experience, ex- 
pects to build up a large agency in Cin- 
cinnati and from his first few issues his 
success is already assured. 





National L. & A. Promotions 


K. W. Hanes has been appointed super- 
intendent of the National Life & Acci- 
dent of Tennessee in the newly created 
Springfield, O., district. Mr. Hanes has 








been an agent on the 
for some time. 

Jack Sullivan of Muskogee, 
been promoted to superintendent in 
charge of a new staff in that district. 
C. E. Leckhart of Baton Rouge, La., has 
been promoted to a superintendency in 
that district, in charge of a newly 
created staff. H. H. Wasser of Detroit 
has been made a superintendent there 
in charge of a new staff. 


Springfield staff 


Okla., has 


MacKinnon in New Position 
R. H. 


taken his new position. He has been in 
the field as an agent and has served as 
an agency manager and also has had 
experience at company headquarters. 
The Central West has just opened a 
railroad division in its accident and 
health department and that division will 


| be in direct charge of Mr. MacKinnon, 
who has had especial success in that 
line. 


New Los Angeles Company Licensed 


The Golden State 
surance Company, 


Guarantee 
recently 


Fund In- 
organized in 




















MacKinnon, who has been ap- Los Angeles. has pie 
pointed assistant manager of the acci- — 2 > ry nas been licensed te re 
dent and health department of the Cen- | 4te in California, writing life, accident 
tral West Casualty of Detroit, has now | and health insurance. 
’ 
WORKMEN’ 5 S COME ENS ATION 
RECENT COMPENSATION CASES |the hospital. The city and the insurer 


Courts Have 
Disputed Points in Interpretation 
As to State Laws 


When Statute of Limitation Began to 
Run Against Award of Commission— 
Plaintiff's intestate was killed while in 
the course of his employment. 
ant had not complied with the work- 


man’s compensation law and plaintiff 
commenced proceedings before the 
commission, which were defended, and 


eventually plaintiff obtained an award, 
which was not paid. Plaintiff instituted 
this action and defendant claimed that 
the three-year statute of limitations had 
barred recovery. Held that the 
ceeding before the commission was 
created by and had its foundation in 
statute, and that the suit was simply to 
compel performance of the obligation 
created by statute. The award of the 
commission was a specialty and suit 
thereon was not barred for 12 years. 
Judgment for plaintiff. Mattare vs. 
Cunningham. Ct. of Appeals of Mary- 
land. Decided June 11. 

C2» 


When Agreement by Insurer Was 
Not Made Voluntarily—One Johnson 
was injured and entered into an agree- 
ment with insurer to accept certain pay- 
ments, which agreement was filed with 
the compensation board and approved by 
it, although such filing was not an abso- 
lute requirement by law. Johnson’s in- 
juries proved more serious than was 
supposed and he made application for 
further compensation, the granting of 
which depended on whether the pay- 
ments under the agreed award were 
“made voluntarily” as contemplated by 
statute. Held that such payments were 
not “made voluntarily,” as the statute, 
by such words, contemplated only pay- 
ments under arrangements which never 
became awards of the board of com- 
pensation. Johnson vs. J. P. Taylor 
Co. Ct. of Appeals of Kentucky. De- 
cided June 5. 

* * 

As to Rights of Employe Under Pol- 

icy Void Because of Fraud of Employer. 


Rendered Decisions on | 


pro- | 4 
| pensation because he 


Defend- | 





—An employer secured a policy of in- | 


surance from petitioner insurance com- 
pany concealing the fact that one Lilen- 
gent, an employe, had received injuries 
from which he died, and which injuries 
were received during the term covered 
by the policy. Held that there was no 
principle of law that would give the 
employe a cause of action against the 
insurer upon a policy that was void as 
to the employer. General Accident vs. 





defended on the ground that under such 





circumstances no liability attached, be- 
ing without scope of his duty. The com- 
pany maintained its coverage did not 
extend that far. The case will be ap- 
pealed to the courts. 
Unusual Ohio Claims 

The Ohio Industrial Commission has 
been called upon to pass upon work- 
men’s compensation claims in some pe- 


culiar cases recently. A transfer wagon 
driver at Steubenville got angry at a 
team of mules because they wouldn't 


start. In moving a 
up a revolver. He did not know it was 
loaded, so he put it in his pocket, fear- 
ing that he might lose it. In his effort 
to frighten the mules with the gun, the 
weapon was discharged, the bullet going 
through his hand. He was denied com- 
did not receive his 
injury in the line of duty. 

A Cleveland carpenter imagined he had 
swallowed a nail. He filed an applica- 
tion for compensation with the industrial 
commission. An x-ray showed no nails 
in his “inwards.” <A factory employe at 
Sandusky tried to put a cat out of the 
factory where he worked, it being a rule 
that no cats should be admitted in the 
building. He was badly lacerated and 
the state will pay him for his time. A 
Toledo man was working overtime, 
yawned and dislocated his jaw. Yawn- 
ing was not a part of his regular work, 
the commission said. Nothing doing in 
the compensation line. 


family, he picked 


Realtors Want Status Settled 


LOS ANGELES, CAL. July 28.—Ac- 
cording to announcement made in Los 
Angeles by the California Real Estate 


Association last week, a ruling in ref- 
erence to real estate firms under the 
revised workman's compensation act, 
which went into effect July 24, has been 
asked from the state real estate depart- 
ment and the attorney general. Real 
estate men throughout the state are 
very vitally interested in the amend- 
ments to the compensation act, for it is 
understood that there will be a penalty 
of $500 for any employer failing to take 
out this insurance upon employing per- 
sons in his service. In the past real 
estate firms have not generally carried 
this insurance for their salesmen who 
work on a commission basis. 


Select Successor to Shoe 


AUSTIN, TEX., July 25—The Texas 
State Fire Insurance Commission has se- 


| lected a successor to W. B. Shoe, whose 


| resignation 


Industrial Accident Commission. Sup. 
Ct. Calif. Decided May 21. 
When Is Fireman on Duty 
LINCOLN, NEB., July 28—State Com- | 
pensation Commissioner Kennedy has 


ruled that a fireman need not be in the 
city of his employment or engaged in 
his usual duties to be within the law. 
He has, therefore, ordered the city of 
Fremont and its insurance carrier, the 
Hartford Accident, to pay compensation 
to the widow of Fred E. Lea. 

Lea was a member of the paid fire de- 
partment of Fremont and was sent last 
January as a delegate to Hastings to 
attend the state firemen’s 
meeting. While there he 
the leg during a celebration and died in 


association | 
was shot in | 


}den in 


as head of the workmen's 
compensation division. was recently re- 
quested because of Mr. Shoe being out 
of harmony with the administration. The 
appointee has not yet accepted and for 
that reason the commission is withhold- 
ing his name from the public. He is said 


to be in charge of the Maryland work- 
men’s compensation bureau and for- 
merly resided in Texas. 


Would Check Coal Mine Losses 


BISMARCK, N. D., July 28—<Action 
must be taken to check the number of 
accidents in North Dakota coal mines, 
according to R. E. Wenzel, commissioner 
of the workmen's compensation bureau, 
if the lignite industry is to avoid a bur- 
workmen's compensation costs 
which may prove heavy enough to im- 
pede the development of the business. 

The largest percentage of accident’s in 
coal mines in the state is in the very 
small mines, while the burden of com- 


pensation insurance falls chiefly upon 
the larger mines. 
Mr. Wenzel suggests a rigorous in- 


| spection of all coal mines and better co- 
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50/50 
ate Glass Policy 


EXPLANATION 


Assured pays 1% of regular premium 
keeping other 4%. Assured pays his 
losses until the 1 of premium retained 
is used up after which Company pays all 
further losses. 


j We write either the 50/50 
or the regular policy. 
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ncome Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 
209 South La Salle Street, CHICAGO 











WANTED 


We have a few district agency openings in Michigan, Indiana, Illinois, Missouri 
and Kansas for hustling fellows who can show the other man that “it can be 
done”—our perfected line of Accident and Sickness Protection, backed by our 
“return of mail claim service,” gets the business. If you are a big man you 
can make a big connection with this Company. 


INCOME GUARANTY COMPANY, South Bend, Ind. 








The American Credit-Indemnity Co. 
of NEW YORK 


CREDIT INSURANCE ONLY 


J. F. McFADDEN, President 


absolute protection against abnormal loss on aff 
serves te prevent losses. 
if you ere & manufacturer @ jobber, write for the full particulars of this service. 
511 Locust, St., St. Louis, Mo. 104 Fifth Ave., New York 
OFFICES IN ALL PRINCIPAL CITIES 
R. J. LYDDANE, Manager, 1045 Illinois Merchants Bank Bldg, Chicage 














The Casualty Review tnircciscnctatcemen. $2. year 














operation among owners in the installa- 
tion of appliances and devices to reduce 
the operating hazard, thereby avoiding 
closing the mines. 

“No insurance ever contemplates exact 
equitable distribution of losses, except, 
perhaps, in extremely long periods of 
time; but there is something radically 
wrong in the continued overreaching of 
loss experience of a single group, and 
corrective measures should be under- 
taken to prevent the continuance of the 
industry as a whole from being jeopar- 
dized,” said Mr. Wenzel. 


Missouri Act Held Up 


Operation of Missouri’s workmen's 
compensation act, passed by the last leg- 


islature, was automatically suspended 
last week when Secretary of State 
Becker certified that 77,730 persons had 


signed the petitions asking for a refer- 
endum election on the act. This holds up 
the act until it has been passed upon 
by the voters of the state at the general 
election in November, 1926, unless the 
courts should determine that sufficient 


aed) 
fi,to 


of the signers were fraudulent, 
ete., to throw out the petitions. No pro. 
ceedings along that line have as yet 
been instituted. 

In his official report, Secretary of State 


Becker stated that 571 names were not 
counted because proper requests for 
withdrawal had been received by his 
office in advance of the actual filing of 


the petitions while 1,098 names were dis. 
earded as defective. 


Wisconsin Labor Wants Ohio Law 


LAKE GENEVA, WIS. July 28—A 
referendum for an amendment to the 
state constitution providing that Wis. 
consin carry its own industrial compen- 
sation insurance will be asked by or- 
ganized labor in Wisconsin next fall, 
according to action taken at the annual 
convention of the Wisconsin State Fed- 
eration of Labor here Thursday. The 
law as suggested by the federation would 


be similar to the monopolistic work. 
men’s compensation insurance law of 
Ohio. 








“AMONG SURETY MEN 








SURETY DECISIONS RENDERED 
Recent Cases That Have Been Before 
Some of Higher Courts Involving 
Important Points 





As to Liability of Surety of Public Oi- 
ficial When a Subordinate Official Ap- 
propriated Funds—Defendant Smith was 
secretary of the commissioners of land 
office and defendant company was surety 
on his bond. One Ray was chief clerk 
in the office and was appointed by the 
commissioners and he, too, was bonded. 
Under a statute, passed while both men 
were so employed, defendant secretary 
was required to deposit all moneys re- 
ceived with the state treasurer, which 
he neglected to do. On forged warrants, 
and without the collusion of defendant 
secretary, Ray withdrew a large amount 
of money from the bank and embezzled 
it but it did not appear that such em- 
bezzlement would have been more diffi- 
cult if the secretary had deposited the 
money with the state treasurer. Held 
under all the facts that defendants were 
not liable. Commissioners of Land Of- 


fice et al vs. Smith et al. Appellate 
Court, Oklahoma. 
x # 


Attempt to Set Off Against Claim on 
Bond of Bank President a Claim for 
Loss of Deposits Paid by the Same Sur- 
ety—Wooldridge, Receiver of a bank 
which became insolvent through frauds 
of its president, brought action on the 
bond of the 


guaranty company which 
bound it to indemnify the bank for 
such losses. The Guaranty Company 


had paid a railway company, depositor 
in this same bank, quite a large sum of 
money under another bond which bound 
it to indemnify the railroad company for 
any loss of its deposits. This payment 
the guaranty company attempted to set 
off against the bank’s claim, as assignee 
or subrogee of the railw2” company. 
Held that this could not be done. The 
right of the railway company was siin- 
ply that of a depositor, a right to share 


with other unsecured creditors in the 
assets of the bank, of which the bond 
in suit was a part. The succession of 


the guaranty company to railway com- 
pany’s claim could not be treated as ef 
fecting such absolute identification with 
the railway company that one and the 
same person insured the bank and made 
the deposits. U. S. Fidelity & 
anty vs. Wooldridge. 
* * 

As to Liability of Surety Company on 

a Bond Where a Warranty As to the 
Honesty of the Person Bonded Was 
False. —The defendant surety 
bonded the cashier of the Kelso 
The bond was written by 
in reliance upon certain warranties made 
by the president of the bank. It ap- 
peared that, for some time prior there- 
to, the cashier had been 
money from the bank under 


company 
Bank. 


circui- 





Guar- | 
sup. Ct. of U.S. | 
* 


borrowing | 


the defendant | for 


stances that amounted to a felony which 
facts were known to the president of 
the bank. Held that the plaintiff could 
not recover on the said bond for loss 
suffered through the wrong doing of the 
cashier, Duke vs. Fidelity & Deposit. 
U.S. ©. C. A. Oth Covent. 





Company Refuses Payment 


WINCHESTER, KY., July 29—The 
American Surety has refused to pay 
$25,000 to the city, the amount of the 
bond on C. F. Strother, city treasurer. 
It has obtained a_ restraining order 
against city officials, and announces that 
the fight against payment will be ecar- 
ried to the federal court. The surety 
company holds that resident's of the city 
paid to the city treasurer the entire 
amount of street assessments at one 


time, whereas they were not required 
to pay for 10 years and that persons who 


agreed to make payments to the city on 


the 10 year plan were not authorized to 
pay the entire amount into the treasury 
The treasurer, according to the com- 
pany’s statement, diverted a part of the 
public funds to his own use, when the 
treasury became swelled with the pre- 
mature payments. He is at present 
serving a penitentiary term for misap- 
propriation of public funds. 


Moore Goes to Chicago 
Garland P. Moore, superintendent of 
the blanket bond department at the head 
office of the United States Fidelity & 
Guaranty, is being assigned to the Chi- 
cago office assistant to W. O. Schill- 
ing, associate manager. 


as 


Medical Arts Building Bought In 


OMAHA, NEB., July 29—The Medica! 
Arts building of this city, the 17-story 
steel skeleton of which has been stand- 


ing for nearly three years, will be com- 


pleted very soon. The building in its 
present state was bought in_ sheriffs 
sale for $200,000, by Philip Golde of Chi- 
cago. Mr. Golde was the only bidder. 
|The owners of the building lose theif 
entire investment as liens exceed by 


many thousands the purchase price. The 
amount already expended is $650,000. 


Pennsylvania Road Letting 

HARRISBURG, PA., July 29—Sealed 
proposals for about 30 miles of state 
highway will be received at the capitol 
here Aug. 11. Certified checks made 
payable to the department of highways 
in amounts stipulated on each of the 14 
propositions must accompany each bid 

Mutual Can’t Write Surety Bonds 

ST. PAUL, MINN., July 28—The insur- 
ance department has won another leg@ 
victory in the ruling of the tamsey 
county court that it need not grant 4 
permit to the Minnesota Mutual Indem- 
nity to write surety bonds in Minnesoté 
Commissioner Wells 


Some months ago 
refused to issue a permit to the com 
pany to enter the surety fleld, on the 


ground that it was not properly financed 
such a business. The mutual took 
into court on a writ of mam 
damus to force a permit from the com 
missioner. The court held that the com 
pany had not complied with the statute 
and the commissioner was justified ™ 
refusing the permit. 


the case 


— 
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STREET ROBBERY BOND CASE 


ried Insurance on Messengers Who 
Were Robbed 


Loss of bonds by 


street robbery held 
within terms of 


indemnity bond.—In 
Kean et al., vs. National Surety N. Y. 
Supreme Court, Appellate Division, 210 
N. Y. S. 105, the company issued a bond 
in $100,000 insuring plaintiffs against 
loss of property. This bond provided 
“(A) Through any dishonest act of 
any of the employes, wherever com- 
mitted, and whether committed directly 
or by collusion with others; * * * 
“(C) Through robbery, holdup or 
theft, by any person whosoever, while 
the property is in transit within 20 miles 
of the offices covered hereunder and in 
the custody of any of the employes, or 
through negligence on the part of any 
of the employes having custody of the 
property while in transit as aforesaid.” 


Bond Had Limitations 


The bond contained certain limitations 
on the liability of the company which 
provides as follows: 

“12. This bond does not cover any 
loss resulting from any of the hazards 
specified in paragraph C in respect to 
United States government coupon bonds 
or United States government certificates 
of indebtedness, or cash, unless such 
property shall be in transit under the fol- 
lowi ng conditions. * * * 

“(3) Where the par value of such 
property is in excess of the sum of $250,- 
000, it shall be in the custody of a part- 
ner or regular employe of the insured, 
who shall be continuously accompanied 
by two guards of 24 years of age or 
more; provided, however, that if the 
partner or regular employe is 24 years 


of age or more the guards may _be under 


a | the age of 24 but not under 21.’ 
Court Holds Against Company that Car- | 


Bonds Being Transferred 


_ Thereafter while 
force the plaintiffs 


this bond was in 
Bearer to send 
over $400,000 of U. S. bonds from its of- 
fice to a customer. “The bonds were in- 
trusted to two runners in the employ 
of the plaintiffs, one of whom was 18 
years old, who were robbed 
tempting to deliver the bonds. It 
thereupon developed that the head run- 
ner in the employ of the plaintiffs was 
in collusion with the robbers, and had 
given them the information relative to 
the transfer of the bonds which enabled 
the robbery to be committed. Upon 
the trial of the case the plaintiffs re- 
covered a judgment. In affirming this 
judgment, with however two justices 
dissenting, the court in part said: 
Language of the Court 


“It is convincingly shown that this 
employe (head runner) was implicated 
in the robbery, and it is apparent that the 
loss occurred through the dishonest act 
of an employe committed directly or by 
collusion with others. To paraphrase 
section A, quoted above, from the bond. 

“Defendant points to limitations on its 
liability in the provisions designated 
‘(3)’; but this is a subdivision of ‘12,’ 
which is expressly limited in its appli- 
cation to paragraph (C). It is not a 
limitation upon liability for losses such 
as are referred to in paragraph (A) as 
being due to the dishonesty of em- 
ployes. * * * 

“It further appears that there is no 
doubt as to the liability of plaintiffs to 
their customers for the loss of the bonds, 
inasmuch as plaintiffs were clearly negli- 
gent in allowing them to be transported 
without their being well guarded. 

“We are unable to agree with defend- 
ant in the assertion that plaintiffs must 


,act’ of Di Gregario 


while at- | 


rest on paragraph (C) inasmuch as there 
was a robbery outside of its place of 
business; for the primary cause of the 
holdup and the loss was the ‘dishonest 
‘com: nitted directly 
or by collusion with others.’ 

“We believe that this bond was given 
to provide against loss by plaintiffs due 
to such dishonesty and collusion, and 
that the judgment should be affirmed 
with costs.” 


NO BOOKS KEPT;NO RECOVERY 


Pennsylvania Court Holds Records. 
Must Be Such That Insurer Can 
Determine Actual Loss 


Books and accounts of insured held 
insufficient under stipulation of burg- 
lary policy—In Gorson vs. Aetna Acci- 
dent & Liability, Supreme Court of 
Pennsylvania, 129 Atl. 590, the plaintiff 
brought an action to recover under a 
burglary policy insuring against the loss 
of tur and fur garments. The policy, 
among other things, provided that “the 
company shall not be liable for loss or 
damage to merchandise * * * if the 
accounts of the assured are not so kept 
that the actual loss may be accurat ely 
determined therefrom by the company. 

The plaintiff suffered a loss, b ut when 
he attempted to prove the amount, it 
developed that he had not kept any 
books or accounts that would enable 
the company to ascertain the amount of 
loss. On the state of facts the court in 
denying a recovery on the policy said: 

“While it is true no particular form of 
books is required, and such stipulations 
are substantially complied with when 
data can be produced which shows the 
real state of facts, yet there must be at 
least sufficient written evidence to enable 
a person of ordinary intelligence, fa- 
miliar with accounts, ‘to determine with 
accuracy the amount of its liability.’ * * * 

“In the present case plaintiff failed to 
produce, or show that he had syste- 
matically kept, any data from which his 


loss could be determined. He had been 
in business only a short time, and, hav- 
ing regard to this circumstance, as well 
as to the small size of the trade involved, 
his counsel contends it would be un- 
reasonable to expect him to install an 
elaborate accounting system; but the 
fact is he made no pretense of keeping 
even the usual books of account. * * * 

“After carefully considering the entire 
record, we think the court below rightly 
ruled that, since plaintiff had not kept or 


produced sufficient written evidence 
from which his alleged loss could be 
accurately determined, he had failed to 


fulfill the requirements of 
and could not recover.” 


the policies, 





Campaign Against Wisconsin Yeggs 

MILWAUKEE, WIS., July 28—A vig- 
orous campaign to cut down the number 
of bank robberies in Wisconsin is the 
initial effort of A. M. de Voursney, who 
has just taken over the position of chief 


of the criminal investigation department 
j}of the Wisconsin Bankers Assocation 
here. Mr. de Voursney was formerly 
with the Burns agency for 11 years and 
for the past three years has been head 
if the Illinois Bankers Association spe- 


cial investigation department. 








“Losses in Wisconsin have been too 
heavy and they must be eliminated,” was 
tl first official statement of the new 
chief. He is a strong advocate of the 
vigilante organization, declaring it the 

against the daylight ban- 


best safeguard 
nt criminal, 

Troll gangs. 
On the first day of his new job he 
revealed evidence which promises to go 


yeggman and pay- 


far in clearing up the Shullsberg, Wis., 
$40,000 bank robbery of a month ago. 
3urglary underwriters in Wisconsin are 


planning to cooperate with Mr. de Vours- 
ney to the fullest extent. 





A special agent reporting concerning 
the financial condition of a delinquent 
agent, said: “He thinks he is all right, 
but looks to me that he is on the ragged 
edge—something like the man’s reply 
when asked what his son was doing: If 
the ice is as thick as Henry thinks it is, 
he’s skating; if it is as thin as I fear it 
is, he’s swimming.” 

















Assets have increased $333,006.78. 
(net); for the first six months of 1925, $749,279.25 (net). 


SERVICE 


ASSETS 


Cash in Banks and Office.................. $ 102,531.54 
Bonds (Market Value) 
Real Estate Mortgages 
Real Estate .......... 
Home Office Building per Insurance De- 
partment Appraisal. 


761,816.06 
821,802.50 
89,135.34 





Due from Reinsurance Companies......... 25,207.30 
Agents’ Balances (less than 90 days)....... 404,678.38 
Interest Due and Accrued................. 26,178.67 

Total Assets ........ tn Swi ae hee $2,231,349.79 





SECURITY 


Condensed Financial Statement, June 30, 1925 


LIABILITIES 


Reserve for Unadjusted Losses. . 


Reserve for Unearned Premiums 
Accrued Bills and Accounts. 


Reserve for Reinsurance........ 
Commissions Due Agents....... 
Reserve for Taxes .............. 


ED avn s0n00edd Gedelnidle dis 


Surplus to Policyholders..... bass 


Total Liabilities and Surplus... . 


Central West Casualty Company 


Home Office, 941 Jefferson Avenue, East 
Detroit, Michigan 


$955,403.00 





bad eWay $2,231,349.79 


Since December 31, 1924, the Company’s Surplus to Policyholders has increased $141,343.36. 
Premiums written for the first six months of 1924 were $497,159.53 


535,848.02 | 


12,862.76 | 
94,341.40 | 
26,128.70 | 





$ 942,952.40 | 
332,994.39 | 
| 

1,288,397.39 
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The Sign of Good 
Casualty Insurance 


Guarantee Accident 
Company. Limited 


Head Office U. S. Branch 


55 Fifth Avenue, New York 


C. M. BERGER, United States Manager 


The “Company of super service” is not a 
name that has been “applied” to the London 
Guarantee and Accident. It is a name well 
earned in more than fifty years of close co- 
operation with the agents. 


UNITED STATES BOARD 
F. W. Lawson, Chairman 


P. Beresford, U. S. Mgr., Phoenix Assurance Co., Ltd., of 
London, New York 


D. R. Forgan, Vice-Chairman, National Bank of Republic, 
icago 
Fred L. Gray, of Fred L. Gray Co., General Agents, Min- 


neapolis 


W. C. Potter, President, Guaranty Trust Company of New 
York, New York 


Geo. D. Webb, of Conkling, Price & Webb, General Agents, 
Chicago 






































SOME FEATURES OF CONTRACT BONDS 


Vice-President Bach of the Fidelity & Deposit Makes Some Comment 
on This Department of the Business 








ICE-PRESIDENT FRANK A. 
BACH of the Fidelity & Deposit 
recently prepared an address for 
the National Association of Builders’ 
Exchanges on contract bonds. Mr. 
Bach told about the increase in con- 
tract business, explained the nature of 
such bonds and then showed how a 
surety underwriter proceeds to deter- 
mine whether or not his company shall 
issue a construction contract bond. 
Concluding his remarks, Vice-President 
Bach said: 

When the surety company is satisfied 
as to the contractor’s experience, plant 
and equipment, bid price, terms and con- 
ditions of contract, bond and specifica- 
tions, condition of other work under 
way, credit with banks and with mate- 
rial men, it still requires the contractor 
to show, in good clean liquid assets, a 
new worth of from 15 percent to 20 per- 
cent of the amount of work under way. 
This margin may be increased or dimin- 
ished according to the circumstances of 
each particular case. 


Must Show Margin of Assets 


In the case of plain building contracts, 
with close bids and a large part sublet 
to reliable parties, the margin of assets 
to work under way would be diminished. 
In the case of sewer contracts, dams and 
water hazard jobs, etc., the percentage of 
assets might be increased. Difference in 
bids and expenditures necessary for new 
plant would likewise be a reason for in- 
creasing the percentage of liquid assets 
to work undertaken. As you all well 
know, no matter how experienced, re- 
sourceful, reliable and well equipped the 
contractor may be, losses are bound to 
come to him, and unless the surety did 


gin of assets to stand between it and 
loss, its losses would be overwhelming. 
Although there are no fixed, fast un- 
derwriting rules followed by surety un- 


case should stand on its own merits and 
be considered by the underwriters in a 
broad, open and business-like way, I 
think this will give you a fairly good 
idea of the basis on which contract 
bonds are underwritten. 


Bonds for Irresponsible Competitors 


I think I can hear some of you say, 
“If these are the requirements, then how 
do so many of our unworthy competitors, 
whom we know cannot measure up to 
them, get bonds?” This is the difficult 


companies and the best surety agents, 
just as it does’ you. You have always 
had the irresponsible contractor as a 
competitor. We have always had the 
more or less irresponsible surety com- 
pany and the more or less irresponsible 
agent, or, at least, as far back as I can 
remember. They do not start out that 
way, but they acquire the distinction. 
These companies are frequently started 
and managed by men who have had lit- 
tle experience in the hazards involved 
in contract bond underwriting, and they 


seem to disregard everything else. I 
have watched them come and go, and 
have observed that careless and reck- 
less contract bond underwriting, more 


take the last plunge into the dark, deep, 
oblivion of bankruptcy, but there is al- 
ways another coming on to take the 
place of the lately departed company, 
which is willing to issue bond for 
most any contractor who will pay the 
premium. 


Hand Out Bid Bonds 


I have seen them hand out bid bonds 
at a public letting as promiscuously 
as your office clerk would hand out ad- 
vertising folders, and I have seen con- 
tractors with very limited experience, 
limited equipment and little financial 
means, carrying around an inside pocket 
full of the same company’s bonds, exe- 
cuted in blank by the company’s agent 
and attorney-in-fact, so that the con- 
tractor could fill in whatever amount of 
bond he wished and make it applicable 
to any contract on which he might be 


| liable and 


require the contractor to show a mar- | 


derwriters, or should be none, as each | 


| your banker. 


problem which confronts the best surety | 


competing with you more tharoughly re- 
liable contractors. 

And now I am going to tell you some- 
thing you may not wish to hear. It is 
the premiums which you thoroughly re- 
financially responsible con- 
tractors pay to the less reliable surety 
company on the bonds which you allow 
it to write for you now and then, for 
one reason or another, which enable such 
companies to continue in business as 
long as they do, These free and liberal 
eontract bond writing companies and 
agents are your worst competitors to- 
day. Without them your unworthy com- 
petitors cannot get a bond. But you re- 
ply you know of bonds written by the 
old line, conservative companies for con- 
tractors not entitled to them. I have 
had more than one contractor tell me 
this, but in nearly every instance I found 
upon investigation the bonds was writ- 
ten because of good collateral or in- 
demnity furnished by some friend or 
relative of the applicant, who had con- 
fidence in his ability to carry the con- 
tract through. 


Should Do Some Soliciting 


The well managed surety companies, 
which are operating along safe and 
sound business lines, do not vary much 
in their underwriting requirements and 
in the selection of their risks. It is to 
the advantage of you men of the type 
who make up this association of Na- 
tional Builders Exchanges to be careful 
which company and which agent you 
select to handle your business. The se- 
lection of the right kind of an agent is 
just as important to you as the right 
kind of a company, because most of your 
dealings with the company are through 
the agent. You will do well to pick an 
agent who not only knows his business 
but who has the highest reputation in 
his community for honesty, integrity and 
fair dealings; one who is regarded as a 
good business man and who has an en- 
tree into the circles of the best busi- 
ness men and bankers in the community. 


Has Confidence of Company 


It is such a man who has the con- 
fidence of the surety company he repre- 
sents, and having the confidence, is al- 
lowed to exercise wide authority in 
obligating his company, and is in a posi- 
tion to give you real service. Having se- 
lected such a man, take him into your 
confidence to the same extent you do 
Consult and advise with 
him freely, particularly as soon as you 
begin to figure on a large job, and 
through him get the benefit of the ex- 
perience of the home office staff which 


| has made a life study of the contractor's 


problems and difficulties. I refer to the 
opinions of men who have watched con- 
tractors come and go daily for the past 
25 years and who have closely observed 
the many causes for their success and 
failure—men whose opinions as to the 


| advisability of your undertaking certain 


find the premiums so alluring that they | 


work should really be worth while. The 
opinion of your banker you usually re- 
gard highly and it is well that you do 
so, but why you do not tie closer to your 
surety company than most of you do is 
something I have never been quite able 


|} 10 understand. 


than anything else, has caused them to | 


Should Get Surety Company’s View 


From what I have gained from an ex- 
perience of 20 years in the bonding busi- 
ness, I can honestly and conscientiously 
say to you that if I were now to go into 
the contract business, I would never file 
a bid on a large and important contract 
without first placing my proposition be- 
fore my bonding company and obtaining 
the benefit of its views, whether I 
abided by them or not. Only a few days 
ago, my attention was attracted to a 
case which illustrates the advisability 
of following such a practice. It was in 


| the case of a firm which, from a very 


| do bridge 


small start, managed, by close attention 
to business and conservative operating 
in plain building contracts, to accumu- 
late about $125,000. Up to this time we 
had been bonding it. Then it set out to 
work and road work, scat- 
tered nearly half way across the con- 
tinent. 

We suggested to the firm that if it 


' wished to go into the road building game 
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OHIO MEN ORGANIZED automobile insurance on the other. The 
officers were elected as follows: Presi- 
ere dent, B. W. Gearheart, former superin- i 
HOME COMPANIES JOIN HANDS | tendent of insurance, director of the Our Story: 
3uckeye Union Mutual, Gaston, O.; The 
vice-presidents, W. R. Sanders, Ameri- 
Both Stock and Mutual Concerns Get | can _ors Cincinnati, and C. G. Rob- P f A « : 
: inson, National Masonic Provident As- d t 
Together to Form Ohio Casualty sociation, Mansfield; secretary, S. L. 4g e e r r e © Cc i e n 
Underwriters Association Cotter, Commercial Mutual, Columbus; 
treasurer, George L. Behrens, Globe ] C 
Casualty, Columbus. n 
CEDAR POINT, O., July 29.—Casu- Paden executive committee is as follows: n S u r a n Cc e O mp a y 
companies with home offices in| Chairman, Henry R. Endley, Great i 
Ohio, both stock and mutual, gathered | American Mutual Indemnity; E. F. OF NEW YORK 
last week to form an association | ATmesy, Metropolitan Motor; T. D. 


here 
known as the Casualty Underwriters of 
Ohio. The organization was formed by 
changing the by-laws of the Ohio 
Health & Accident Underwriters Asso- 
ciation, which up to this time had in 
its membership only assessment and 
stipulated premium companies. 
Outgrowth of Accident Association 
The Ohio Health & Accident Under- 
writers Association was organized a year 
ago. About six weeks ago the execu- 














B. W. GEARHEART 
President Casualty Underwriters of Ohio 


tive committee of the Ohio Health & 
Accident Underwriters Association met 
in Cleveland and decided to invite all 
companies writing casualty lines in Ohjo 
and organized under the laws of that 
state to join. An invitation was ex- 
tended to attend the meeting at Cedar 
Point, July 24-25, and practically 100 
percent representation was on hand at 
that time. 
Gearheart Is President 


All classes of companies, whether mu- 
tual, assessment or stock responded to 
the invitation. The by-laws provide for 
groups, not as mutual and stock, but 
health and accident on one hand and 











to take a contract of reasonable size, 
get its experience on that one, and then 
extend itself as its experience justified, 
but these men thought they were regu- 
lar contractors, they had $125,000, a large 
bank credit, knew what they were about 
and had decided to bid on bridge work 
in Florida and road work in Missouri 
and North Carolina. We simply said to 
them, “You are making a mistake, We 
are sorry but we cannot sign your 
bond.” This was about eight months 
ago. Just a few days ago a meeting of 
their creditors was called to devise ways 
and means of working out their con- 
tracts, the firm having not only lost all 
of its own money, but has involved its 
bank and surety companies, and all be- 
cause of inexperience in road and bridge 
work, scattering its work too much and 
undertaking more work than its capital 
justified. 

These causes, together with bids on 
too narrow a margin of estimated profit, 
are responsible for the downfall of most 
contractors. If any one cause is any 
more responsible than the other, I should 
Say it is taking on more work than one's 
capital justifies. 





Russell, Union Casualty; A. R. Smith, 
National Business Men’s Accident, and 
Harry W. Krum, American Guaranty, 
Columbus. ; 

The vice-presidents were chosen as 
chairmen of the two groups, Mr. Sand- 
ers headine the automobile group and 
Mr. Robinson the health and accident 
group. 

Have Common Interests 


The mutual and stock companies of 
Ohio concluded that their interests are 
common and that they can cooperate 
with each other in protection of their 
business. In other words, in place of 
calling each other names, it is felt the 
better way will be to educate the people 
on the subject of insurance, leaving it 
up to the assured whether or not he 
desires a mutual or stock policy but 
always impressing the fact that resi- 
dents of Ohio should patronize Ohio 
companies. 


PRESENT DEFECT NOT FACTOR 


Illinois Supreme Court Hands Down a 
Decision In Which an Eye Injury 
Is Involved 


The Illinois Supreme Court has af- 
firmed the decision of the circuit court of 
Cook county, which held that under the 
workmen’s compensation law of the 
state, it is provided that an employe 
shall receive 50 percent of the average 
weekly wages during the period of 100 
weeks for the loss of sight of an eye or 
for the permanent or complete loss of its 
use. The decision declares that no re- 
quirement is made that the eye must 
have been perfect. No provision is made 
for reducing the amount of compensation 
in proportion to the effect in vision. The 
same compensation is due whether the 
eye lost is one of perfect vision or im- 
perfect by reason of natural defects or 
previous injury. The court holds that it 
is immaterial that the employer paid 
compensation for loss arising out of an- 
other injury, as such injury has no bear- 
ing on the amount of compensation paid 
for loss arising out of the present injury. 


Minneapolis Taxi Ordinance 


MINNEAPOLIS, MINN., July 28.—An 
ordinance is before the city council re- 
quiring all taxicabs operating in the city 
to be adequately covered by liability 
insurance. The ordinance would compel 
all companies operating taxicabs to ob- 
tain blanket policies providing $5,000 
coverage in the case of the death of one 
person and $10,000 for the death of more 
than one person in the same accident. 
Property damage to the extent of $1,000 
is included in the provisions. The pro- 
tection would cover not only passengers 
but the general public as well. 


Moore With New York Indemnity 


Franklin J. Moore has been appointed 
special agent in Ohio for the New York 
Indemnity, and will establish headquar- 
ters at Columbus. He was formerly in 
the Pennsylvania field for another com- 
pany. Mr. Moore comes honestly by his 
love for casualty insurance, his father, 
the late Franklin J. Moore, having long 
been assistant United States manager of 
the General Accident, and before that 
with the New England Mutual Accident. 
His grandfather in turn was also in the 
casualty line and will be recalled by 
many of the older men in the business. 

The R. P. Cravens agency of Salina, 
Kan., has been given the general agency 
of the Royal Indemnity. 





KIMBALL C. ATWOOD, Pres. 
80 Maiden Lane, New York 





Has pleased its Agents and Policyholders and steadily 
grown in financial solidity and in prestige for nearly 40 
years. 


We write Accident—Health—Auto Liability and Prop- 
erty Damage and Burglary Insurance. 


All Agency contracts are direct with Home Office. 


Assets exceed $8,000,000—Surplus to policyholders 
$2,654,000. 


We have some territory open that may interest you. 


























FORT WAYNE MERCANTILE 
ACCIDENT ASSOCIATION 


FORT WAYNE, INDIANA 
Cc. B. HIRONS, Secretary and Treasurer 


Established 1892 





Our Policies Provide a Full Unre- 
stricted Coverage for the Insured 





SOME GOOD TERRITORY STILL AVAILABLE IN STATE OF INDIANA 





























GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 


PHILADELPHIA 
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HEAD OFFICE, Chicago 
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General Accident & Liability 
Insurance Company, Limited 


even break 


EASTERN DEPT., New York 








PITTSBURGH, PA. 


Republic Casualty Co. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 








Re-Insurance 
Excess Re-Insurance 


Catastrophe Hazard 
Blanket Auto Excess Fire Covers in American Companies 


111 W. Jackson Blvd. 


DEE A. STOKER 


RE-INSURANCE UNDERWRITER 


CHICAGO 

















A Progressive 


Surety and Casualty Company 




















SHOW PRESENT STATUS. 





FIGURES AND REPORT GIVEN 





Labor Bureau Tells Unions’ Position on 
Unemployment Insurance Funds 
in This Country 





In the July issue of the Monthly La- 
bor Review, published by the Bureau 
of Labor Statistics at Washington, there 
is an article by Margaret Gadsey of the 
bureau on “Steadying the Worker’s In- 
come,” which gives an interesting anal- 
ysis of the unemployment insurance 
situation at the present time in this | 
country. The article points out that | 
there has been no extensive writing of | 
this form of benefit here, although the | 
plan is very old in foreign countries, 
and the scheme has been confined to 
three types of funds: The personal risk | 
as assumed by the trade unions; union | 
unemployment funds; the industrial risk | 
evidenced in certain establishment plans | 
and in the Cleveland Market plan; and | 
the risk shared by industries and the | 
workers, of which the Chicago clothing | 
market plan is an example. 

Cost of Funds Shown 


Of particular interest is the statistical 
compilation on membership and expen- 
diture for unemployment benefits under 
three international unions, which gives | 
the per capita assessment for this form | 
of protection. The three chief union | 
plans have been covered in this statis- 
tical table and a ten-year experience 1S | 
shown. During years of industrial de- | 
pression there have been heavy inroads | 
on the funds of the organization and | 
heavy assessments have been necessi- 
tated, running as high as $46 per capita. 
The subjoined table clearly shows the 
situation in the case of each of the 
organizations. 

Few Have Used Plan 


In securing this information on the 
subject, the Bureau of Labor Statistics 
made inquiry of 161 national and inter- 
national unions. Replies were received 
from 138, and of these only three re- 
ported a plan now in operation, these 
being those mentioned above. Four re- 
ported that such plans had been in 
operation within the last two years but 
had been abandoned and 13 reported 
that certain of their locals had such 
plans. Three organizations responded 
that unemployment insurance had been 
rejected by their national conventions 
and one that the convention voted to 
leave the matter to local action. One 
has recommended to locals that such 
action be taken. Six reported that nego- 
tiations are now in progress with em- | 





Diamond Workers’ Protective Amalgamated Society 


ployers looking towards action of some 
sort. Three stated that the next con- 
vention of the organization would con- 
sider the matter. Seven reported that 
their locals had made agreements pro- 
viding for guarantee of employment. 
One reported a national agreement pro- 
viding for such a guarantee. Seven 
unions explained that provision had been 
made for the division of work in strike 
periods by agreement with employers, 
or through employment offices or both. 
Fifteen reported provisions for payments 
of the dues of unemployed members. 


Many Views Expressed 


One union stated that such a plan was 
not favored because of its effect on in- 
dividual initiative. Some stated that the 
nature of their work was continuous and 
thus there was little need for such plans. 
Others reported that their organizations 
were too small to carry out such a plan. 
One of the larger groups which has been 
operating such a plan is now facing con- 
siderable agitation for abolishing it due 
to the high cost of operation and the in- 
adequacy of the benefit in the present 
period of high cost. The data available 
indicated that approximately 28,000 trade 
unionists may receive benefits under 
some unemployment plan, the weekly 
benefits ranging from $2.10 to $30. 
About 37,800 more are covered by the 
market plans on unemployment insur- 
ance. Three international unions, the 
cigar workers, the lithographers and the 
potters, have recently abandoned their 
out-of-work benefit plan. One of these 
paid benefits of $10 per week for 13 
weeks in a year and did not state the 


reason for abandoning the plan, though 


the financial report shows that the un- 
employment expenses were in excess of 
receipts during 1922 by $90,368 and in 
1923 by $66,736. 

Now Pushing Chicago Plan 


Considerable space is given to an anal- 
ysis of the Chicago market plan, adopted 
by the amalgamated clothing workers 
at their 1920 convention and definitely 
launched last year. This plan includes 
75 manufacturers and 35,000 employes 
in Chicago, which calls for the creation 
of a fund by weekly contributions 
amounting to 3 percent of the weekly 
payroll, received through a_ check-off 
system. Benefits are fixed at 40 percent 
of the full time wages, with $20 per 
week as a maximum. The clothing 
workers are now making a campaign to 
have this plan adopted in all the cloth- 
ing markets of the country, which 
would give a larger group upon which 
to base future experience. This same 
plan is being adopted by several other 
international unions and _ negotiations 
are now under way by several for the 
adoption of similar plans for the pay- 
ment of unemployment benefits in their 
own groups. 


Deutsche Amerikanische 


Typographia? 
Expenditures Aver- Expenditures Aver- Expenditures 
for benfits age for benfits age for benefits 
Average mem- mem- 
mem- Per ber- Per ber- Per 
Year bership Total capita ship Total capita ship Total capita 
1913 ...350 $ 1,116.50 $ 3.19 4,196 $17,052.87 $4.06 ia ice haieesaidaesibes wee 
a) ae 22,282.50 awe 3,443 23,293.93 6.77 888 $3,414.00 $3.84 
1915 3,647.50 3,362 19,286.54 5.74 875 3,636.00 4.15 
1916 (*) 3,520 8,502.03 2.41 849 3,586.00 4.22 
| y ao 9,166.00 or 3,673 7,239.00 1.97 805 5,221.00 6.48 
1918 ...650 648.75 1.00 3,709 3,387.75 -91 729 3,069.00 4.21 
a ee 228.75 cane 3.644 3,829.34 1.05 700 1,959.00 2.80 
1920 ... 34,310.00 die 3,605 7,184.09 1.99 688 1,781.00 2.59 
1921 ...5 19,032.25 38.06 3.308 17,084.72 5.16 660 1.598.00 2.42 
1922 ...435 3,968.75 9.12 $06  ewdudaes ae 660 715.00 1.08 
1923 io Seleuasa ieee . geaheaees 665 654.00 98 
1 Fiscal year ends June 30. 2 None 








SEE NO DECREASE IN RATES 


Price of Plate Glass Insurance Will Not 
Be Immediately Affected by Re- 
duction in Cost 





| 


Britain. While the cost of the glass has 
been reduced, f. o. b. Pittsburgh, the 
charge for crating, freightage, cartage 


| and the labor of installation remains un- 
| changed, so that the ultimate cost to the 


NEW YORK, July 29.—Plate glass | 


insurance rates are not likely to be af- 
fected, at least for some time, because 
of the 25 percent reduction in the cost 
of lights just announced by the Pitts- 
burgh Plate Glass Company. Action it 
was induced to take through the growing 
competition of the plate glass manufac- 
turers of Belgium, France and Great 


user of the product will not be materi- 
ally different from what it is today. Es- 
pecially will this be true if the glass 
dealers maintain existing prices until 
they dispose of stocks on hand, which in 
all probability they will do. Should 
prices of glass the country over be sold 
under the reduced scale for any consid- 
erable period, due consideration thereof 
will be taken in later revisions of insur- 
ance rates. 
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CONVENTION WAS HELD|SEE MORE DISHONESTY 
REELECT ALWIN PRESIDENT | TRUSTED EMPLOYES DEFAULT 
Minneapolis Man Again Heads Federa- | Baltimore Company Officials Comment 
tion of Commercial Travelers on Statements Made in New 
Organizations York Advertisement 
The International Federation of Com- BALTIMORE, MD., July 29.—Peo- 
Travelers Organizations at its | ple are more dishonest than ever before, 
recent annual convention in Montreal,! more “trusted” employes are defaulting 
A. J. Alwin, secretary treas- | and the sums they steal are greater than = 
the Minnesota Commercial | they were a few years ago ( — a 
Men’s, as president of the federation. It This is the beliet of officers of 0 large eterna ee 
was the 26th annual convention of the} New York surety company and of at \ \\NDEMNITY COMPANY) 


federation and the first time in its his- 
tory to reelect the president for a seco ynd 
term. This was undoubtedly due to the 
fact that Mr. Alwin had done very assid- 





A, J. ALWIN 


uous work during his incumbency in 
adding to the numerical strength of the 
federation, which is now composed of 
approximately 850,000 members. 

Ira F. Libby, secretary-treasurer of 
the Boston Benefit Association, was 
elected secretary-treasurer of the federa- 
tion, succeeding D. K. Clink, who re- 
cently died. H. E. Trevvett, Utica, N. 
Y. was elected vice-president. The newly 
elected executive committee is composed 
of R. A. Cavanaugh, Chicago, chairman; 
H. E. Rex, DesMoines; W. D. Murphy, 
Columbus; T. S. Logan, St. Louis; C. B. 
Nichols, New Haven, Conn. 

The principal speakers of the conven- 
tion were A. V. Rieke, chief counsel of 
the Minnesota Commercial Men’s, and 
N. Sullivan, chief counsel, of the Iowa 
State Traveling Men’s. Their addresses 
had to do principally with the raising 
of the standard of the health and acci- 
dent insurance business, both as regards 
the acceptance of risks and the settle- 
ment and adjustment of claims. One 
session was devoted to a memorial to 
Mr. Clink, who had been secretary-treas- 
urer of the federation since its beginning 
25 years ago. 

San Francisco was chosen as the place 
of the next annual meeting and the time 
in July, 1926. 


Lawton on the Board 


Frank P. Lawton, Portage, has been 
appointed a member of the Wisconsin 
Compensation Insurance Board. He suc- 
ceeds Thomas W. Broughton, who re- 
signed to become connected with a Chi- 
cago insurance firm. The board is in 
charge of the enforcement of the com- 


pensation insurance laws. 


Flora I. Hawkins, for the past three 
years employed in the insurance depart- 
Ment of the Reuben Realty Company of 
Toledo, O., has become manager of the 
insurance department in the office of 
this company following the death of 
Charles S. Pohly. 








least one local bonding company ofh- 
cial. While other local surety company 
officials think that conditions are not 
quite so bad, they agree that the total 
lesses through bonded employes are 
greater now than ever before, and that 
the sums stolen are greater. They state, 
however, 
probably due to the fact that more em- 
ployes are under bond 
former years. 

The charges that people are more 


dishonest now was made in an adver- | 


tisement in a New York newspaper. 
This advertisement stated: 


“There exists more dishonesty today 
than ever before in the history of the | 
We are paying more losses 


country. 
on ‘trusted’ employes than ever before 
in our history. 


any previous similar period and is get- 
ting worse.’ 


Correct, Says New Amsterdam Man 


Asked if he thought that this state- 


ment was true, J. D. Mahon of the New | 


Amsterdam Casualty said: 

“In my opinion it is entirely true. 
There is no doubt that there are a 
greater number of defalcations now than 


ever before and that the proportion of | 


defalcations to the number of employes 


under bond is greater than it ever has | 


been. 
“Moreover, larger sums of money are 
being stolen. A few years ago we con- 


sidered $5,000, $10,000 or $15,000 good- | 
Now losses of $40,000 or | 


sized thefts. 
$50,000 are not uncommon. 


“It is true that the number of em- | 


ployes now under bond has increased, 
but while it would be expected that this 
would cause a drop in the loss ratio, it 
has increased. There is no question of 
that in my mind. 


“Do you find more losses through | 


trusted employes?” he was asked. 
“Yes,” Mr. Mahon replied, “quite a 


few losses are developing on trusted | 


employes.” 

Loose morals are the cause of the in- 
crease in defalcation, in the opinion of 
Mr. Mahon. 


clared. 
Ralph Proctor Dissents 


Ralph Proctor, head of the bonding 
department of the Maryland Casualty, 
took issue with this statement of the 
New York company. 

“As a general proposition,” he said, 
“IT do not think that people have become 
any more dishonest recently. Our losses 
are heavier, but our business has be- 
come larger. We now cover 


more employes than we did _ several 


that the greater losses are | 


now than in! 


i The number of losses | 
in the last two years greatly exceeds | 


The temptation to spend | 
money freely causes many thefts, he de- | 


many | 


vears ago, and though the number of |} 


defalcations has undoubtedly increased, 

I do not think the percentage has. 
“Some vears ago when a man who 

was not bonded stole a small sum of 


money it often never came to light, as | 


relatives would make up the loss. Lately, 
however, an increasing number of peo- 


ple are learning the value of bonding | 


their employes and when such employes 
steal money it becomes known. I think 
this may explain the larger apparently 
number of defalcations recently.” 


Bank Defalecations Increase 


It was stated by officials of the United 
States Fidelity & 


Guaranty that losses | 


through bonded bank employes have 





HOME OFFICE: NEW YORK 


CASUALTY INSURANCE 
FIDELITY and SURETY BONDS 


Even as history repeats itself, 
so year after year observance of 


“ROYAL?” ethics perpetuates 


an unchallenged insurance record 























Plan Now! 
To attend the 24th 


Health and Accident 
Underwriters Convention 
September 1-2-3 


At the Famous 


West Baden Springs Hotel 
WEST BADEN, INDIANA} 


A worthwhile convention—and at West Baden! West Baden 
—the mecca of thousands each year who seek recreation, 
health and rest. Here in this playground will be held your 
convention. Your Conference has prepared an inspirational 
program—and we are prepared to make your stay at West 
Baden a pleasurable one. 


At West Baden Springs Hotel you will find recreational 
facilities that are unsurpassed anywhere. Sports of all kinds 
may be enjoyed and under the most ideal conditions. For 
those who prefer less strenuous activity there are beautiful 
drives—restful walks—a theatre in the hotel, and dancing 
every evening in the beautiful Pompeian Room. 


Plan now to spend three delightful days at West Baden. 
Attend this convention and combine business inspiration with 
a real vacation. 
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UNUSUALLY PROFITABLE 
Opportunities are presented by the 
COMMERCIAL HEALTH AND 
ACCIDENT POLICIES 


ol the 


INTER 
CASUALTY COMPANY 
CINCINNATI, OHIO 


(Established 1903) 

Unlimited Coverage. Moderate Rates. Great 
Flexibility of Indemnities and Classifications. 
A SELLING PLAN 
PROFITABLE FROM THE START 
FOR FULL TIME SALESMEN 
Territory Open in Some of the 
Following States: 

Alabama, Arkansas, California, Colorade, 
District of Columbia, Georgia, Illinois, 
Florida, Indiana, Kansas, Kentucky, Louis- 
iana, Maine, Maryland, Massachusetts, 
Michigan, Minnesota, Mississippi, Missouri, 
Nebraska, New Hampshire, New Jersey, 
New Mexico, North Carolina, Ohio, Okla- 
homa, Pennsylvania, South Carolina, Ten- 
nessee, Texas, Utah, Virginia, Washing- 

ton, West Virginia, Wisconsin. 
Twenty-Two Years of Service 


OVER $4,000,000 OF CLAIMS PAID 


This may be WHAT you WANT 
WRITE TODAY! 





-OCEAN 

















| Progressive Agents 


May secure an attractive contract 
available in Michigan, Pennsyl- 
vania, Ohio, Iowa, New Jersey, with 
a strong progressive Company if 
they act promptly. 

GENERAL CASUALTY AND 

SURETY COMPANY 
First National Bank Building 
Detroit, Mich. 








CHIEF INSPECTOR CASUALTY COMPANY 
Wanted—Must have experience in inspecting 
manufacturing, contracting and mercantile 
risks; some experience in elevators; excel- 
lent opportunity for one with office experi- 
ence and routing of men, age not over 42, 
preferably single, willing to travel, Middle 
West company. Address O-89 

Care The National Underwriter. 








$5,000 a Year, as Casualty 
Sales Instructor 


A large casualty company, writing all the 
casualty and surety lines, wishes the serv- 
ices of an editor sales instructor to 
get out sales literature and plans and to 
conduct a school instruction for its 
agents. Only a man with a practical 
knowledge of local agency work and ex- 
perienced in the casualty and surety lines 
need apply. Good opportunity for the right 


and 


of 





man. All inquiries treated in confidence. 
Address O-85 
Care The National Underwriter 











4, Opportunity in Florida 


Accident and Health’ managers 
A now developing 


and health lines, bot! 


ustrial, wants managers 
with producing ability and capacity to 
supervise field forces for principal towns 
in the State of Florida. Must be men of 
high character able to prove a record of 
production, with good references, and able 
to furnish bond. Reply giving full infor 
mation first letter with salary expected. 
Prefer photograph with first communica 
tior 


Address O-87 


Care The National Underwriter 











recently been great, but the losses | 
through employes of mercantile estab- | 
lishments have not been large. | 

One official said that while the pro- | 
portion of employes who default has not | 


increased, the amount of the sums stolen 
has increased. 

“Anyone who reads the papers is con- 
stantly struck by the surprising size of 
bank defalcations,” he declared. 








| SALESMANSHIP IN 


Must Find Out What People Want and Then Give It to Them 


SURETY BUSINESS 











66 ALESMANSHIP in the surety | 

business as well as in any other | 
line is simply a matter of finding | 
out what people want and then giving | 


it to them when they want it, and with | 


| the work of the solicitors in the main 


| of your prospects and clients. 


| agent can find out what his clients want 
| is to keep in touch with them by call- 


| like and the salesman 


the least possible trouble,” says James 
F. O’Hea, who supervises and directs 


office of the Fidelity & Deposit in New 
York. He says that no amount of 
salesmanship will sell a contract bond 
to a man who hasn’t the contract to be | 
bonded or a court bond if the prospect | 
is not involved in some judicial matter 
requiring a bond. Therefore, it is most 
important in the surety business to be 
well informed in regard to the business 


Keep Calling on Clients 


Mr. O’Hea says the only way an 


ing on them consistently. This may 
be hard work but it is what the people 
can make his 


| calls appreciated by having something 


| interesting to say when he calls. 


| ing is essential. 


A | 
salesman can not always be in the office | 
of a prospect or client when a surety 
bond is needed. Therefore, he must try 
to have his name and company and his 
business so closely associated in the 
mind of the prospect or client that the 
thought of a surety bond automatically | 
brings up the thought of the salesman | 
and the company he represents. 


Honesty in Selling Essential 


Mr. O’Hea says that honesty in sell- 
“You must be honest 
with yourself, which means that you 


| must have faith in your company and 


| also satisfy yourself of theirs. 
| should never make any promise or state- 


| Should it be discovered that any of them 


its policy,” he said, “To be honest with 
your prospects and clients you must 
convince them of your own honesty and 
You 


ment that you cannot back up. 

“The average man likes to receive a 
lot of attention. It appeals to his vanity 
and makes him feel, that he is a little 
more favored than the other fellow. 
Constant, intelligent follow-up before the 
sale makes the prospect or client feel 
that his patronage is valuable to you, but 
the after sale follow-up is the attention 
he appreciates more. A personal letter, 
a telephone talk or a ‘thank you’ letter 
after the sale will work wonders. Every 
man likes to help the other fellow if he 
thinks it is appreciated. 

“In selling fidelity bonds to a store 
or office manager, hammer home the 
fact that the manager is really respon- | 
sible for the action of his employes. 


| have formed a habit of ‘borrowing’ from 


the cash drawer, the manager may be 
blamed for laxity of supervision. 

“Having convinced the firm of the ad- | 
vantage of bonding its cashier, you can 
sell additional bonds by pointing out 
the fact that it is hardly fair to bond 
only the cashier if other employes also 
have access to the cash drawer. 


Covering Extra Employes 


“In rush seasons, such as the Christ- 
mas season or the like, nearly every 
store requires additional help. Herein 
lies one of the advantages of the sched- 
ule bond. The firm can bond at such a 
time all of its employes. If additional 
ones had been taken on for the Christ- 
rush, they could be added to the 
schedule by simply filling out a form | 
provided for that purpose. You can 
cite situations in such a rush season to 
show the value of a schedule bond for 
permanent protection. 

“The Christmas season in many cases 
has been responsible for starting many ' 


mas 





employes on the downward path. Many 
employes are moved to borrow the price 
of a Christmas gift from the cash drawer 
with the intention of returning the 
money out of his next pay check. Un- 
expected expenses often arise, however, 
and make this impossible. Perhaps an 
additional sum is borrowed. Once this 
habit is formed, it is hard to break and 
before long the damage is beyond repair. 


Bond Helps Keep Them Straight 
“A firm who has carried a schedule 


| bond five years without loss canceled the 


bond as an unnecessary expense. Prob- 
ably the first argument to resell this 
firm would be to point out the fact that 
when the employes had not been bonded, 
the firm had suffered loss. The reason 
that no losses had occurred during the 
five years under the bond was probably 
due to the fact that the company’s in- 
vestigation had eliminated dishonest em- 
ployes. It is generally known that bond- 
ing companies are strong in bringing 
the defaulter to justice. This alone un- 
doubtedly keeps many employes in the 
straight and narrow path.” 








| 
Higher Limits On 
Elevator Lines 








HE question often arises with agents 
as to what limits the assured should 
carry on his elevator insurance. 


dent, it is liable to be a serious one. 
This was shown in the recent hotel acci- 
dent in Des Moines, where the elevators 


| were supposed to be well inspected and 


have all the safeguards. Certainly, no 
building owner should depend on the 
customary old limits of $5,000-$10,000. 
Even, $10,000-$20,000 would not cover a 
damage suit where more than one or 


|two people are killed or injured. The 


assured should have this situation care- 
fully explained to him. It is up to the 


| agent to keep the assured well posted. 


Recent verdicts on elevator accidents 


| have run as high as $8,000 and recov- 


eries from $20,000 to $30,000 are not 
infrequent. It is thought that the ele- 
vator accident in the Claridge office 
building in Fourth avenue, New York 
City, will cost the owners at least $300,- 
000. In Earlham, there were four people 
killed and five injured in an elevator 


' accident. 


ODD INSURANCE LINES 

(CONTINUED FROM PAGE 35) 
left to deduct from the policy; in other 
words the policy would have served its 
purpose and you would be required to 
take out another policy to pick up where 
you left off. Therefore, if a total loss 
occurred within a short time after pay- 
ing your $10,000, $20,000 or $50,000, say 
within a few weeks, you would be “out” 
quite a sum. This can be insured and 
has been in several actual cases. There 
is no return of premium if a total loss 


occurs and only a pro rata return of 


the premium, if a partial loss occurs. 
Use and Occupancy Freaks 


Many peculiar forms of insurance are 
written under the classification of use 
and occupancy, which is also known as 
business interruption indemnity. Re- 
cently insurance was written to protect 
a certain concern, dependent upon water 
supply, against “interruption to its busi- 
in the event of lack of water in 


” 
ness 


| the Erie Canal. 


Another great hazard is the rupture 
of so-called molasses tanks—tanks in 





| 


If | 
| an elevator falls or there is any acci- 


|turer who 
| insured 


which molasses is stored. Molasses is 
very, very heavy substance and recently, 
near Boston, one of these tanks became 
ruptured and considerable damage oc- 
curred. Property damage insurance 
against the breakage of such tanks has 
been issued. 
Lightning Insurance Only 


A policy was recently written cover- 
ing a mausoleum in the south against 
lightning damage only. Fire insurance 
generally includes protection against the 
lightning hazard, but here for some par- 
ticular reason they wanted a _ cover 
against lightning only. Another strange 
thing was that the applicant wanted a 
perpetual policy—that was a non-cancel- 
able policy. Fire insurance companies 
do not look with favor uron those poli- 
cies as they require 10-year reserves, 
A scientist has recommended 20-year 
earthquake policies, but on account of 
the reserve feature I hardly see how any 
company could afford it. Then again 
many undesirable features might pop up 
by which the insurance company might 
want to cancel the liability and under a 
perpetual policy it would be impossible. 

Charch Pew Rent Cover 


I wonder if you are aware of the 
fact that the rents of church pews can 
be insured? 

This is an odd line of insurance but as 
a matter of fact it is a standard line of 
insurance because there is a rate pub- 
lished for it and it is included in one of 
the standard rule books. Of course 
rents insurance is a rather common 
form of insurance and is written more 
today than ever before. If a fire de- 
stroys the pews, the rental income from 
those pews would be interrupted dur- 
ing the period of rebuilding the church. 
The policy would reimburse the church 
for its loss of pew rents while it was 


| being reconstructed. 


Failure of Dams 


The failure of dams has been insured 
against. Every day insurance com- 
panies are writing insurance against the 
failure of outside power. For instance, 
if you have a manufacturing plant or 
any business which is dependent upon 
power from public utilities with whom 
you have contracted, breakdown on 
their part to supply power due to a fire, 
or a tornado, earthquake, explosion or 
lightning can be insured against and is 
known as “outside power use and occu- 
pancy insurance.” There is an odd form 
of use and occupancy insurance which the 
manufacturers use. We will say that a 
man who produces vacuum cleaners has 
to assemble many of the parts. That is, 
the motors might come from one source, 
the metal handles might come from an- 
other, the wire from a third place and 
then they are all assembled. Suppos- 
ing a fire occurred, or an earthquake, 
windstorm or anything of that sort 
which damaged the manufacturing com- 
pany contributing these pars and thereby 
interrupted the manufacture or sale of 
these goods on the part of the manufac- 
assembled them. That is 
against and known as contin- 


|} gent use and occupancy. 


Paul Bates appointed vice- 
president and general manager of the 
casualty department, Guernsey-Newton 


Company, general agents at Seattle. 


has been 


Meanness, like other vices, requires no 
motive for its exercise—just opportunity. 








Wanted— Managers, Miami 


Surety manager with sales experience 
who can develop surety in Miami and 
vicinity. Casualty manager with sales 
ability for casualty and automobile. 
Must be man of highest type with 
proven record of production with first 
class references and able to furnish 


bond. Must be also willing to sign 
contract for permanent connection not 
less than three to five years. Reply 


giving full information as to experience 
and salary expected. Prefer photograph 
with first letter. 

Address O-88 


Care The National Underwriter. 
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IN WHAT STATES ARE YOU INTERESTED? 
HANDBOOKS 


‘The Great Service Publications’’ 


ARE ISSUED FOR THE FOLLOWING STATES: 


I. ARKANSAS-OKLAHOMA (Bound together). 
II. CITY OF CHICAGO. 
III. DELAWARE, DIST. OF COLUMBIA, MARY- 
LAND (Bound together). 
IV. ILLINOIS. 
V. INDIANA. 
VI. IOWA. 
VII. KANSAS. 
VIII. MICHIGAN. 
IX. MINNESOTA. 
X. NEBRASKA. 
XI. NORTH AND SOUTH DAKOTA (Bound To- 
gether). 
XII. OHIO. 
XIII. WEST VIRGINIA. 
XIV. WISCONSIN. 


No other publication reaches the local field like the Handbook. The publication of the name of each 
agent with his companies makes the book of personal interest to the users. These directories are thereby 
peculiarly identified with each state’s local business as no other “annual” nor any other publication pos- 
sibly can be. 


Your advertisement in a Handbook is the most fruitful advertising investment that can be made, if 
the cost is compared. Besides the advantage of the direct appeal that can be made to the user, your 
name, your company, your service may become better known—you may identify your operations with 
the insurance business locally—you may encourage your general agents or “state” men—you will gain 
more recognition with the limited expenditure made than can possibly be done by any other conceivable 
method. A page advertisement in any directory costs no more than the postage it would require to mail 
the same message direct to the users—and the users of the directories might be called the “cream” of 
the personnel engaged in the acquisition of insurance premiums. 


During the 1925 season, the following Handbooks are yet to be issued: Illinois, Ohio, Michigan, 
Arkansas-Oklahoma, West Virginia, Delaware-Dist. of Columbia-Maryland. Directories for Indiana and 
the City of Chicago are now being or will be delivered shortly. 


For further information on Underwriters’ Handbooks address 


The National Underwriter Company 


420 East Fourth Street 
CINCINNATI, OHIO 
























































Would you be satisfied with a two-cylinder 
engine, your good right arm as a self-starter, 
kerosene lamps, 2,000 mile tires, a bulb 
horn and other “last words” in automobile 
equipment of twenty years ago? 

Of course you wouldn’t, but— 

Are you selling automobile insurance pol- 
icies with public liability and property damage 
limits twenty years out of date? 

Do the policy limits you place hark back 
to the days when $5,000 was a huge award 
to be rendered to one person for automobile 
injuries? When cars had neither the power 
nor speed to smash up more than $1,000 worth 
of property? 

There has been a great change in the public 
attitude toward automobile accidents. 

Reports of huge awards appear in the 


newspapers. Damage suits have shown a 


“Would You 
Drive a Car Like 
This ?”’ 


startling increase in both number and size. 
Big verdicts have become so frequent that a 
$25,000, $35,000, or even $50,000 judgment 
is “news” only to the man who has to pay it. 

What would happen to your client if he 
had only a _ $5,000/$10,000 policy and a 
$25,000 damage judgment is awarded against 
him? The insurance company will pay the 
first $5,000 and court costs; the other $20,000 
must come out of his pocket. 

Why risk the cash and confidence of your 
policyholders? 

Why allow yourself to be laid open to the 
charge of failing to render good service? 
It is much easier to strongly recommend the 
purchase of adequate limits when you 
place the policy, than to explain why you 
didn’t after the big damage award has been 
rendered. 


7e 2 FRA VEL BR S 


THe TRAVELERS INSURANCE COMPANY 


L. F. BUTLER, PRESIDENT 


Hartford, 


AUTOMOBILE, STEAM BOILER, 


THe Travecers INpeEMNiry CoMPANY 


THe TRAVELERS Fire INsurANCE Company 


FIRE 


Connecticut WINDSTORM 


BURGLARY, MACHINERY, INLAND MARINE 








